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MACKENZIE REPLIES _ 


TO CHARGE THAT HE “GOT FROM 
UNDER” TORONTO. RAILWAY 


Says Majority Will Rule ag| 00 had been paid into the city coffers. 


to Management and 
Policy 


THE FRANCHISE OUTLOOK 


In View of Financial Situation Presi- 
dent Thinks Civic and Company 
Officials Should Get 
Together 


The desire for a change in the ad. 
ministration of the Toronto Railway, 
which is being expressed by certain 
Western shareholders, and the fact 
that in connection with the campaign 
for proxies for the shareholders’ 
meeting next week a charge is being 
made that Sir William Mackenzie and 
other directors have sold out their in- 
terests, makes it desirable at this 
time that some statement as to the 
policy of the present management 
should be given. THE FINANCIAL 
POST has, therefore, approached Sir 
William Mackenzie calling attention 
to the charge that he has “got from 
under” in regard to financial responsi- 
bility, as contained in the following 
quotation in a letter to the editor from 
an Ontario shareholder: 

“I am not satisfied with the present 
management, and I was astounded when 
I learned by report from Mr. Pitts that I 
hold more stock in Toronto Railway Com- 

any in my fifty shares than Sir William 
ockeasla, Frederick Nicholls or Robert J 
Fleming hold. As Mr. Pitts says, ‘The 
directors have gotten out from under’ and 
so far as their financial interests are con- 
cerned it doesn’t matter a fig to them 
whether the Toronto Railway is taken over 
by the city on a scrap valuation or not, 
they stand to lose nothing but their repu- 
tation in any case and so far as I am con- 
cerned I haven’t very high opinion in the 
latter in so far as the Toronto Railway is 
eoncerned. These men have deliberately 


antagonized about every inhabitant in 
Toronto.” 


Replying to this charge, Sir William 
stated that he had 2,182 shares of 
stock in the company. He had not 
been selling recently, nor did he be- 
lieve that the other directors referred 
to had been doing so. “Of course,” he 
continued, “there are times when it is 
necessary for a person to raise money 
on his securities, and it may appear 
that for the time being he is not the 
nominal owner, but I am and always 
have been the biggest, or one of the 
biggest, shareholders of the com- 
pany.” 

In justice to Sir William, in the face 
of this rather serious charge of “get- 
ting from under,” it might be said 
that his friends say that this has 
never been one of his characteristics. 
They saf that he plays the game 
through to the finish and point out 
that he never attempted to take ad- 
vantage of the high markets that at 
times prevailed for such propositions 
as Winnipeg Electric and Brazilian 
Traction. 

As to the Management 

Regarding the enlargement of the 
board to be considered at the meeting 
on Monday, Sir William explains that 
the idea is that of the Eastern share- 
holders—the majority of the total of 
over 3,100 are in the Province of Que- 
bec—and that the present manae- 
ment bows to the will of the majority. 
Further, he intimates that if it is the 
desire of the majority that there 
should be a change in the manage- 
ment then the voice of the majority 
will again rule. 

In this connection Sir William slap- 
ped his hand emphatically to his desk 
when he exclaimed that he had no- 
thing at heart but the interests of the 
shareholders. . “For twenty-seven 
years,” he continued, “I have been at 
the head of this company; I have al- 
ways worked for the interests of the 
shareholders, and I ask whether it 
would be seemingly good policy to 
make a change when there is but 
three years for the franchise to con- 
tinue. Further, in my opinion the in- 
terests of the shareholders are being 
well guarded and their position is bet- 
ter than would appear on the sur- 
face.” 

Future of the Franchise 

_As to the difficulties between the 
city and the management, Sir William 
Pointed out that commencing away 
back seventeen years ago the railway 
had been made the football of city 
politics, and practically every success- 

l mayoralty candidate had made 
railway criticism a plank of his plat- 
form. At the same time the company 
had provided a service second to none, 


and had been a great revenue pro- 


ducer besides; last year over $1,100,- 


| 
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“What about the future of the fran- 
chise?” was asked. 

“Well, you would say that during 
the past five years there never was a 
chance for getting together with the 
city. But things are changing. It 
may come to a problem of finance. Al- 
ready the city is facing a thirty-mill 
rate and if capital remains tight it 
may be in the interests of both the 
citizens and the shareholders to get 
together on this proposition.” 

Sir William expressed the opinion 
that it would be much better for all 
concerned if the representatives of 
the company and the representatives 
of the city could sit down together 
and work out the problem to their 
mutual advantage. The city was now 
demanding more cars, and even aside 
from the difficulty in getting delivery 
there was the problem of providing 
the capital. This was a point to which 
evidently little consideration was 
given. Further, the franchise prob- 
lem could be most. intelligently 
handled by getting together for a can- 
did discussion of the situation. 

. The Cut in the Dividend 

The decision to cut the dividend had 
been decided with great regret, said 
Sir William, because it was recognized 
that the shares were very widely dis- 
tributed amongst small holders, to 
whom the income was important. But 
there was no other course. The out- 
break of the war had so changed fin- 
ancial cenditions that permanent fin- 
ancing could not be completed. This 
had necessitated the issuance of short- 
term notes. These notes would have 
been successfully met without a re- 
duction ‘had it not been that the war 
also brought akout an increase of op- 
erating expenses, of which $600,000 
additional for wages was only one 
item. To renew the notes a dividend 
reduction had“to be agréed td. How- 
ever, the matter was not so serious as 
might appear, as the funds conserved 
were being used to improve the posi- 
tion of the property and maintain its 
ultimate value. ; 


NEW LEASE OF LIFE 
FOR ACADIA SUGAR 


Arrangements Have Been Made To 
Conduct Operations For 
Another Year 


Special to THE FINANCIAL POST 


HALIFAX.—That the Acadia Sugar 
Refining Company will go on for an- 
other year without reorganization 
and without the bank enforcing re- 
payment of its loan of between $2,- 
000,000 and $3,000,000 was made 
evident by inference at the meeting 
of shareholders held a few days ago. 
The directors’ report and financial 
statement, with the main features of 
which readers of THE FINANCIAL 
POST have already been made 
familiar, were presented and adopted. 

T. S. Rogers, K.C., announced that 
he could not continue on the board and 
J. B. Kenny “had previously retired. 
The two new members are F. K. 
Warren, and D. R. Turnbull, the 
latter the secretary-manager of the 
company. The full board consists of 
seven persons, three from Glasgow: 
A. G. Brand, Hugh F. Stephenson and 
Andrew Henderson; the Halifax dir- 
ectors are F. K. Warren, D. R. Turn- 
bull, E. J. Longard and H. R. Silver. 

What leads to the conclusion that 
the company will have another year, 
at least, in which to try out its for- 
tunes, was the speech of Mr. Brand. 
That director said it was “a long lane 
that had no turning” and that he be- 
lieved the company was entering on 
a more satisfactory period. He seemed 
to base this on the fact that raw 
sugar would hereafter be apportioned 
to the company by the International 
Committee in New York, an arrange- 
ment which would remove specula- 
tion/ There were two sides to this, 
Mr. Brand said, but it had the ad- 
vantage of safety. He hoped that 
eventually the company would be able 
to show a balance on the right side. 

Ex-Governor Wood, of New Bruns- 
wick, who was present, asked for in- 
formation about the sugar allotment. 

Mr. Turnbull replied that this 
would likely be on a fixed basis but 
this was not stated in so many words. 
The chances were that the company 
would receive a fair quantity, perhaps 
more than last year, of raw sugar. 
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DIVIDEND PASSED 


Income Is Not Sufficient to Meet 
Requirements 
Special te THE FINANCIAL POST 

MONTREAL.—Owing to decreas- 
ing net profits the Illinois Traction 
Co., whose stock is largely held in 
Canada, will be compelled to pass 
its dividend, according to an official 
statement made to THE FINANCIAL 
POST. The company has applied to 
the public service commission for 
emergency increase in fares but even 
if this is granted no further dividend 
will be paid until after the war, as 
increased fares will not offset increase 
in operating costs. 


Washington aircraft officials esti- 
mate that the Entente nations, in- 
cluding the United States, are pro- 
ducing 54 different types of airplanes 
and 68 different motors. Germany 
has only half a dozen types. An 
American committee of engineers is 
now in London in session with repre- 
sentatives of other nations to deter- 
mine international standards in types, 
materials and methods. 


THE WEST WILL 
SOW 15 MILLION 
“ACRES OF WHEAT 


500,000 Bushels of Seed 
Corn Coming For 
Canada 


FALL WHEAT CROP IN DOUBT 


Big Influx Of Settlers To West— 
Companies Formed To Operate 
Tracts Of Land—Big Prices 
At Calgary Sale 


By F. M. CHAPMAN, . 
Editer, “Farmer’s Magazine.” . 
Western Canada has had a week of 
grand. weather and the soil is coming 
into fine shape for a big grain crop 
this: year. Premier Norris, of Mani- 


¢oba, looks for 3,000,000 acres of 
wheat, an increase of 200,000 over 
1917. Saskatchewan surpasses the 
summer fallowed acreages this year by 
over 1,000,000 acres over any previous 
preparation. Roughly speaking, about 
half her land was in use some way 
last fali for the 1918 crop. Alberta 
is likewise prepared for a big crop on 
well prepared soil. A total acreage 
in the three Prairie Provinces of fully 
15,000,000 will likely be sown to 
wheat. According to every law of 
chance the yield ought to be a mag- 
nificent one. Hon. Mr. Winkler, Min- 
ister of Agriculture for Manitoba, puts 
sit at 300,000,000 bushels of wheat for 
the West this year. 

Fall wheat outlook is not cértain as 
yet. In Alberta and Saskatchewan, 
where some 65,000 acres were seeded, 
conditions will be about the average, 
but in Ontario, the great fall wheat 
centre, with an acreage of some 700,- 
000, the outlook is none too rosy. The 
past fall was so dry and seeding so 
late that a poor top growth was made. 
Dr. Zavitz, of the O.A.C., fears the 
outcome and looks for a great deal of 
re-sowing. J. E. Brethour, of Bur- 
ford, informs THE POST that so far 
he finds the fields still alive. The root 
growth was vigorous, he says, and 
with some early rains and not too 
much freezing will have a very liberal 
crop. This land where fall wheat 
fails can easily be re-sown to spring 
wheat. 

In Western Canada it is understood 
many companies are being formed to 
operate big tracts of wheat lands, 
many American citizens coming in. 
The influx of settlers and machinery 
continues on a large scale at all the 
gateways to the prairies. 

The question of seed corn scarcity 
has been settled by a memorandum 
from the Seed Branch at Ottawa, say- 
ing that 500,000 bushels of seed corn 
is being liberated.from the States for 
seed purposes in Canada. This will 
ensure the ensilage crops for Can- 
ada’s livestock. Prices at the big 
sales in Ontario and at Calgary have 
ruled high. Some record prices were 
= at the bull sales in Calgary this 
week. 


So scarce are houses reported to be 
at Niagara Falls,:Ont., that, if 200 
could be provided: immediately, they 
would be rented'‘at once. Efforts are 
being made to ease the situation by 
forming a building company with lo- 
cal capital to put up a lot of moderate 
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'HOG EXPERT SAYS" 


PACKERS SHOULD 
BE ENCOURAGED 


J. E. Brethour Believes 
Farmers Resent Attacks 
Upon Big Concerns 


MAINTAINING THE MARKET 


Regulation of Profits Would Tend to 
Handicap Canadian Concerns and 
Reaction Would be on Hog 
Market 


That farmers generally resent the 
attacks upon the Canadian meat pack- 
ers is the opinion expressed by Mr. J. 
E. Brethour to THE FINANCIAL 
POST. Mr.. Brethour is the leading 
authority in Ontario on swine, being a 
breeder of pure-breds and a handler 
of commercial hogs in a large way. 
He has lately returned from a tour 
of the principal cities of the United 
States, whete garbage has been fed to 
hogs, as one of a.select committee 
from Ontario. - 

“The farmers of Canada have been 
enjoying good prices for hogs since 
the war broke out, and, beyond a little 
resentment chiefly from the West over 
the drop in prices last fall, they feel 
that the Canadian packing plants 
have done a patriotic work in holding 
up the prices to a profit level for the 
market. The farmers, as you know, 
have to compete with the American 
feeders, who have the advantages 
generally of a large corn crop at their 
doors. We in Canada have to feed 
more expensively, and if we were left 


at the mercy of the American Beef | 


Trust we would certainly have to ac- 
cept much lower prices. It has, there- 
fore, been to the decided advantage of 
farmers here that the Wm. Davies 
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~ QUIT RETAIL FIELD 


Matthews-Blackwell Company Change 
Policy in Montreal 

The Matthews-Blackwell Company 
have decided to discontinue ail retail 
stores in the city of Montreal. Only 
a short time ago the company operat- 
ed a chain of some 28 stores in that 
city alone, but owing to the difficulties 
of obtaining supplies and adequate 
amd experienced help the venture has 
not proved entirely satisfactory. 
Little time ago a decision was reached 
to discontinue this business in Mont- 
real and to operate only in, the whole- 
sale business in that city. A large 
proportion of the stores have al- 
ready been closed and it is. expected 
that those remaining will cease oper- 
ations by the first of May. 

The Toronto office of the company, 
when questioned regarding the mat- 
ter, stated that it was the intention 
to discontinue retail business entirely 
as far as Montreal was concerned. 
In regard to the cities of Ottawa and 
Peterborough, however, where the 
company also has a series of retail 
stores, no such action is contemplated. 


PLATE MILL WILL 
BE BIG ASSET TO 
DOMINION STEEL 


Sir Henry Pellatt Makes a 
Statement at 
Montreal 


THE PROBLEM OF WAGES 


Opinion That Outlook is Favorable in 
This Respect—May be Able 
to Supply British 
Shipyards 


Special to THE FINANCIAL POST 
MONTREAL.—The arrangement 
which has been completed between the 
Dominion Steel Corporation and the 
Canadian Minister of Marine, Hon. C. 


ang! C, Ballantyne, by which a rolling mill 


other companies have had the Im- 
perial orders and have been able to 
get shipping space to the Allies’ mar- 
kets. Our prices all along have been 
higher than those in the United 
States, a perfectly just situation in 
view of the local feed bills. 
American Competition 

“Already the American packing 
houses have a grip.on the Canadian 
market. The Swift Canadian Co. have 
plants at Toronto, Winnipeg and Ed- 
monton, while the Armour people 
practically operate through the Fow- 
ler plant at Hamilton. 

“Limiting the packers’ profits to 11 
per cent. may or may not be all right. 
I do not know enough of how the rul- 
ing applies to be able to discuss it in- 
telligently. If the upkeep comes out 
of this margin it will certainly tend to 
discourage the Canadian packers. The 
2 per cent. margin on turnover as 
against the 2% per cent. in the United 
States will have the effect of placing 
Canadian packers. at a disadvantage, 
and the Canadian farmers want every 
encouragement in the national live 
stock interests that they cdn_ get, 
especially at this stage in world de- 
mands, and the possible restocking de- 
mands after the war. If the following 
up of the packers is continued it will 
tend to discourage operations on a 
large scale in Canada, and react un- 
favorably against the producers. 

“Beyond a little sentiment probably 
against Sir Joseph Flavelle, the coun- 
try at large entertains no_ ill-will 
against fhe packers generally. The 
lowering of prices last fall was un- 
doubtedly due to loss of the market 
for the time being. Of course, there 
may come a time when we will dis- 
agree with them, the same as we did 
a few years ago, but in the present 
case the pendulum swings the other 
way.” 


MARINE EARNINGS 


International Mercantile Shows $22.21 
Per Share of Preferred 

Earnings of $22.21 per share for 
the preferred stock of International 
Mercantile Marine Company of the 
United States, reported for 1917 by 
President Franklin, as compared with 
$38.99 per share for the preceding 
year, do not afford a true reflection 
of the company’s earning power. One 
of its principal sources of revenue is 
the dividends paid by the British sub- 
sidiaries, and, while the business of 
these companies is kept up at an un- 
precedented rate, the return was 
greatly limited by the drastic restric- 
tions on marine freight rates imposed 


‘by the British Shipping Controller. 
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for steel plates for ships will be estab- 
lished at Sydney, Cape Breton, will be 
a permanent asset for the company, 
according to a statement of Sir Henry 
Pellatt, one of the directors, to THE 
FINANCIAL POST at Montreal. This 
was just before the official announce- 
ment had been received from Ottawa. 

“If our present plans are carried 
out this will be a very permanent 
business for years to come,” said Sir 
Henry, after a visit to the president 
of the company, Mark Workman. This 
view and others of a like “inside” na- 
ture brush aside the opinions express- 
ed in some ‘quarters that a plate mill 
for Canada must be heavily subsi- 
dized, and that after the war there 
will not be sufficient demand from 
Canada to make a profit at all certain. 

All the information that THE 
FINANCIAL POST has secured from 
those who have studied this subject 
contradicts this opinion. The Domin- 
ion Steel Corporation will spend be- 
tween $3,000,000 and $5,000,000 on the 
plant, according to Sir Henry Pellatt, 
the amount depending on the output 
that is finally decided on. Discussing 
the question of wages, Sir Henry ex- 
pressed the view that so far as this 
was concerned the Canadian plant 
would never be at a disadvantage in 
competition, as the wage scale would 
tend to run slightly lower in Canada. 
He was quite optimistic, not only of a 
continuance of orders for Canadian 
work, but that the new plant would 
be able to supply plates to the British 
shipyards in due time. 

While the Government agreement 
does not call for any direct financial 
aid, THE FINANCIAL POST learns 
that a long term contract has been 
guaranteed, which will work out like 
a munitions order—the company will 
be able out of profits to pay for the 
cost of construction of the plant, orto 
“amortize” it, as it is called. In other 
words, there will be no risk to the 
company in expending the money on 
the plant of being left with an ‘un- 
productive property on their hands 
should orders fall off. In this way 
the new mill will become a valuable 
asset of the company. The capacity 
is estimated at 150,000 tons a year, 
and the mill is expected to be operat- 
ing in about fifteen months. 

One of the chief problems remains 
to be settled—that of labor. The com- 
pany has had serious difficulty all year 
in securing nearly sufficient labor, and 
the rail mill will take all the available 
men that have been engaged on the 
manufacture of shell steel for the past 
two years. Where extra men for the 
plate mill will be obtained has not 
been solved. ; 
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Wide Open Measure to 


Permit of Regulations of 
Expediency — 


AUTOMOBILE LEGISLATION 


Proposals For Improving Exchange 


Situation Include Embargoes And 
Ten Per Cent. Tax On 
Retail Price 


Events at Ottawa during the week 
have been the .chief factor in rela- 
tion to the business outlook of the 
future although the developments of 
the military campaign may be ex- 
pected to have some bearing upon the 
more immediate trend of general 
business. Discussion of methods to 
overcome the adverse trade balance 
with the United States and thus 
right exchange was responsible for 
directing attention to the proposal of 
Sir George Foster respecting imports 
but it is understood that this meas- 
ure has a different purpose and that 
the question of placing embargoes 
upon luxuries is already in control of 
the government under the War 
Measures Act and that action will be 
taken in accordance with the recom- 
mendation of the War Trade Board. 
On the other hand the more general 
tariff legislation proposed will permit 
of any and all regulation of trade in 
the period after the war which may 
be necessary should it be considered 
advisable to conduct a ‘trade war” or 
take retaliatory steps in regard to 


ae 


such a campaign. The Imperial Gov- 


ernment is understood to have in- 
spired the measure. 


.In regard’ to the regulation of the 
exchange situation the War Trade - 


Board is giving particular attention 
to the automobile. Different 

are reported. One is that the im- 
portation of American cars be pro- 
hibited, but that assembling concerns 
be allowed to continue to bring in 
-parts. Another is that there be a 
tax of 10 per cent. placed upon the 
retail price of all cars and that this 
be collected by the agent making the 
sale and turned over to the govern- 
ment. 

Tariff adjustments have been con- 
sidered informally at Ottawa but it is 
not likely that any definite policy will 
be established in this connection while 
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the war continues. -The Western in- - 


terests are in a position to make 
strong demands for a revision but it 
is understood that it was a Union Gov- 
ernment arrangement that such de- 
mands would not be made until the 
great war issue was settléd. 
Business Situation 
As to the business situation there 
has been no important change recent- - 
ly although in some lines of trade 
sentimental effect of the battle of the 
week upon buyers has been noted. So 
far as munitions activity is concerned . 
it would seem that a continuation of. 
the present battle would lead to a re- 
newed demand for shells. At the 
same time if the result is to prolong 
the war further national financing on 


a heavy scale must be considered and — 


this would no doubt be reflected 

the buying power of the people. How- 
ever, the bank statement as reviewed 
in another column.indicates that the 
public reserves of liquid capital con- 
tinue to increase and this general 
state of affairs should continue while 
Canada is securing the present high 
level of prices for her agricultural 
products. 


CANADA WINS AWARD 


To Receive Valuable Timber Land 
Formerly in Minnesota 


DULUTH.—J. C. Helm, superinten- 


dent of assessments for St. Louis 
County, has received word from 
Washington that the United States 
and Canadian boundary line dispute 


at the north end of this country has ge 


been settled in such a manner that 


Canada will receive a strip of valu- 
able timber land, formerly included in 
Minnesota’s territory. 

The land affected lies between Lake - 


Pd 
' 


Namican and larger river tributary 
and Loon lake and Vermiliion river. _ 


The ground was principally state 


so the change will have little effect on 


_the state’s taxes. 





* ‘ 


Capital Paid up, $16,000,000 Rest, $16,000,000 
Undivided Profits, $1,664,893 
Total Assets - - = $403,980,236 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President 
' Sir Charles Gordon, K.B.E., Vice-President 

Angus, Esq. Lord Shaughnessy, K.C.V.0. C. R. Hosmer, a 
ie eee a D. eM iacun Esq. ve. McMaster, Ee 

olson, A. Harold ennedy, \- 

W. Beauclerk, Esq. G. B. Fraser, — 
J. H. Ashdown, Esq. 


Head Office: MONTREAL 
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Throughout Canada and Newfoundland 
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Branches and Agencies 


THE MERCHANTS BANK OF CANADA 
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000,000 
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03,000,000 


Special attention given to Collections. SAVIN . 
MENT AT ALL BRANCHBS. re ee 


Commercial] and Travellers’ Letters of Credit issued, available and 
respectiviy, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world. 
TORONTO BRANCH, A. B. Patterson, Manager. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 
Paid-ap Capital -  $4,866,666.66 Reserve Fand - $3,017,333.33 
Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 


HEAD OFFICE IN CANADA-—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 
W. BR. MILLER, Esq. W. R. MACINNES, Esq. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Aicepslen m4 New York and San 
Francisco in the United States: Agents and Correspondents in 
every part of the world. 


Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE STANDARD BANK OF CANADA 


QUARTERLY DIVIDEND NOTICE NO. 110 


NOTICE is hereby given that a dividend at the rate of 
THIRTEEN PER CENT. PER ANNUM upon the capital 
stock of this Bank has this day been declared for the quarter 
ending 30th of April, 1918, and that the same will be payable 
an — - springer’ and at its branches on and after 
y, e Is y of May, to shareholders 
of the 20th of April, 1918. 7 
By order of the Board. 
C. H. EASSON, 


Toronto, March 28rd, 1918. en ee: 


ESTABLISHED 1875 


IMPERIAL BANK 


_ CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
| PELEG HOWLAND, PRESIDENT E. HAY, GENERAL MANAGER 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 


HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


Correspondence Invited 


Address: 
THE MANAGER,FBOND DEPARTMENT 


Toronto 


THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 
Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 

HEAD OFFICE, MONTREAL 
98 BRANCHES 
BOARD OF DIRECTORS 
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OF MONTREAL 


“WN view of the fact that the stock markets have for months been under 
the direct influence of the military situation the manner in which prices * 
have acted this week in view of the news from the front is taken as an 


indication of fundamental strength 


and confirmation of the confidence 


which has been recently expressed that the position was teclinically sound. 
There have been some recessions which may be traced to the sentimental 
effect of the German drive but nothing in the nature of a panic as might 
have been expected to develop in such a critical period at earlier stages of 


the war. Brokers have felt for some time that the 


inarket was well sold 


and that while favorable news from the front might be expected to be 
followed by a revival of interest and price advances unfavorable develop- 


ments had worked prices close to rock bottom. 


In any event the technical 


condition of the market is such that nothing in the way of a broad move- 
ment is anticipated until there are developments in sight which promise to 


relieve the financial strain of the war. 


Those who ‘look to the stock market as a reflection of current events in 
their influence upon business have seen in the strength displayed this week 
an argument for optimism as regards the outcome of the present battle and 
for confidence in the result of the whole campaign. Despite the fact that 
prices are already at what might be regarded as rock-bottom there can be 
no doubt but that anything like a decisive German victory would lead to 


further liquidation. 


Bank of Commerce, Toronto: The prosperity of our industries is evidenced 
by the character of the financial statements issued by a number of companies 


during the past few weeks. 


Liberal amounts have been applied on deprecia- 


tion and added to reserves, while bank advances and other current liabilities 


have been substantially reduced. 
Henry Clews & Co., 


New York: Next to news from the front the most pot- 


ent factor in security movements is the forthcoming loan and the money market. 
The scarcity of time money, which may continue until after the next loan is 
floated, is still more pronounced than desired by either business or financial 


circles. 


The stock market is, however, so thoroughly liquidated that the effects 


of such stringency ate not very observable. 


STEEL 


Market Less Active But Steady With 
Fluctuations Narrow—Important 
Contract for Steel Plate Mill 


By A. G. WEBSTER 
Assoc. Editor, Canadian Machinery 

With the exception-of a flurry in 
one or two of the steel stocks early 
in the week there has been no activity 
to speak of and trading has been dull. 
The fact that steel securities held 
firm in the face of influences tending 
to depress the market is encouraging 
and reveals a latent strength which 
should result in higher prices when 
the situation improves. There is little 
likelihood of any pronounced upward 
movement in the meantime but ulti- 
mately there will doubtless be a 


‘marked: appreciation in values. 


Operating conditions have improved 
considerably of late and there has 
been a marked increase in output. 
The fuel situation is much better and 
supplies are being received at the 
steel plants in more satisfactory vol- 
ume, removing the principle reason for 
reduced production. A determined ef- 
fort is being made to boost produc- 
tion of steel this year and it is quite 
possible that the tonnage output this 
year will considerably exceed that of 
1917. All the steel that can be pro- 
duced is required and there will be no 
difficulty in finding an outlet for any 
surplus tonnage. Dealers report that 
the trade has been marking time pend- 
ing an announcement in regard to the 
new price schedule. The situation has 
been cleared up now that prices on 
ore, coke, steel and steel products 
recommended previously by the price- 
fixing committee of the War Indus- 
trial Board, subject to revision on 
April 1, have been ordered by Presi- 


dent Wilson to be continued in effect} 12 


until July 1. From April 1 to July 1, 
however, the maximum price of basic 
pig iron was ordered reduced from 
$33 to $32 per gross ton, and of scrap 
steel from $30 to $29 per gross ton. 
It is provided that new contracts call- 
ing for delivery of these products on 
or after July 1 are not to specify a 
price, except with the understanding 
that it is subject to revision by any 
authorized Government agency. The 
announcemént was made after ap- 
proval by the President of a recom- 
mendation made to him by the price- 
fixing committee and all manufac- 
turers and producers are expected to 
observe the maximum prices. 

The Dominion Government has 
placed the contract for the plate mill 
which will be established at Sydney, 
N.S. The plant will be capable of 
producing 150,000 tons of plate an- 
nually and will cost between $3,000,- 
000 and $5,000,000. This is one of the 
most important developments in the 
steel trade in Canada in a long time 
and marks another step in the pro- 
gress which is being in the industry in 
Canada. The mill will not be in op- 
eration until about the fall of 1919 
but the Government has made ar- 
rangements for securing, all the plate 
required for the shipbuilding pro- 
gramme until the plant is producing. 


Orders have already been placed by’ 


the government for 80,000 tons of 
steel for ship construction at the same 
prices as are paid for the same ma- 
terials by the U.S. Government. 


Change 
— 2% 


Dom. Bridge .. . 
Dom. Iron, pref. 90% 
tee] 60 


DOMINION STEEL CORPORATION 

The Dominion Steel Corporation will 
establish a mill at Sydney for rolling ship 
plates, a contract having been secured from 
the Dominion Government. The plant will 
have an output of 150,000 tons per year 
and will cost from $3,000,000 to $5,000,000. 
It-is expected to be in operation by the au- 
tumn of next year. The Government is giv- 
ing no direct financial aid to the company, 
but is guaranteeing sufficient Government 
orders to insure a return on the investment. 
This is an important development in the 
steel industry in Canada and should be a 
valuable asset, in view of the fact that the 
company will beable to go out into the 
open market for business in addition to the 
Government guaranteed orders. In regard 
to the after-the-war trade the company 
has presumably calculated production costs 
with a view to meeting competition. There 
appears to be no reason why the company 
should not be able to compete providing 
the tonnage is sufficiently large to keep 
the mill in continuous operation. The ac- 
tion of the stock during the week did not 
indicate that the company was likely to 
secure the contract but as the sharehold- 
ers will not benefit for at least eighteen 
months and probably two years it could 
hardly be expected that any great amount 
of interest would be shown marketwise 
in the stock. Iron has been fairly active 
but fluctuations have been narrow and ten- 
dency weaker.’ Iron sold off % to 58 58% 
on Monday but closed on that day at 59%. 
Latterly the stock has been easier at 59. 


STEEL OF CANADA 


The annual statement of the Steel Com- 
pany of Canada for the year ending Dec. 
31, which has been awaited with more than 
usual interest, was given out on Monday. 
The results of the year’s working have 
exceeded the official estimates and show the 
company to be in a remarkably strong posi- 
tion. The net profits were $6,040,318, after 
deducting charges for repairs, maintenance 
and improvements, and providing for war 
time. Other details are given elsewhere in 
this issue. 

The sharp advance last week in Steel of 
Canada has lost its momentum and there 
has been less activity this week. Last Sat- 
urday the common sold down more than a 
Point to 56 3-8, touching 56 later in the 
week. The preferred is a shade higher at 
89. A dividend of 1% per cent. has been 
declared on the common and 1% per cent. 
on the preferred, payable May 1 to share- 
holders of record April 10. The annual 
meeting will be held in Hamilton on April 


NOVA SCOTIA. STEEL 

Interest in Nova Scotia Steel and 
Coal Co. appears to have died down in 
the meantime and there has been little 
demand for the stock. Details affecting 
the proposed merger with the Dominion 
Steel Corporation are understood to be 
occupying the attention of the high of- 
ficials but no statement has been made 
recently regarding the progress which 
has been made in the negotiations. 
Doubtless some _ information will be 
forthcoming as soon as any substantial 
progress has been made. Conditions at 
the properties are steadily improving. 
The output of steel is jincreasing and 
the coal situation is better. A very 
successful year may be anticipated as a 
result of the big demand for steel and 
improved facilities for increasing pro- 
duction. There have been no recent 
quotations on Scotia. 

At the annual meeting of shareholders 
of the Nova Scotia Steel and Coal Co. held 
at New Glasgow on Wednesday, the num- 
ber of the board was increased to sixteen, 
and there was one vacancy to fill through 
the death of the Hon: James D. MacGregor, 
vice-president and charter member of the 
directorate. The vacancy was filled by the 
appointment of Hon. Robert M. MacGre- 
gor, only son of the deceased, while the two 
newly-created positions were filled by the 
spocnaeene of D. C. Jackling and W. 

inckley Smith. All the old members were 
re-elected with the exception of A. S. Ren- 
dall, of St. Johns, Newfoundland. 


ALGOMA STEEL CORPORATION 

. The Algoma Steel Corporation has just 
installed its fourth blast furnace with a 
capacity of 500 tons of pig iron per day, 
according to information obtained from an 
official of the company. The company’s 
output of steel ingots per month ranges 
from 43,000 to 45,000 tons, and when the 
coke ovens, which are at present under con- 
struction and are expected to be completed 
some time in June, are in commission the 
monthly output is‘expected to rise to 50,000 
tons. Business is confined solely to shell 
steel, and orders on the books are sufficient 
to keep the company busy for a long-time 
to come. The current fiscal year does not 
terminate till June 30 so it is rather early 
to predict any definite figures, but it is 
believed that this is the biggest year in the 
history of the concern. 


ONTARIO STEEL PRODUCTS 


NEWS OF SECURITIES: 
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in i is a considerable saving in cost ag 


CANADIAN CAR the epitihin 2 
g mills prices are 

Canadian Car and Foundry Co. which} for falling below the Seaitiieate® ‘eeelal 
has been lately an active and strong} value. On this spinning operation f 
feature on the market suffered a re-/| course, the company has its profit, De, 0 
lapse no Monday as a result of the/ the past year the company has been te 
weak tone which prevailed due to the/ tunate to be supplied with U. S. orders . 
war situation. The common at 24 was/ fill in spots when business was not as 
marked 3% down from the last sale} good as on some other lines, and it . 
but closing bid at 245%, compared with} understood that as much of this is avai)- 
25 on Saturday. The preferred was % | able as the company feels like accepting 
point easier at 61%. ore recently the In the stock market Penmans showed 
common has developed further weakness, | very little of a decline. At the week end 
declining to 23 while the preferred is | it sold at 74%, a rise of % point over the 
quoted at 61%. There have been no} week before; but dropped to 84, a net de- 
developments in the affairs of the com-| cline of % over the previous week. The 
pany to justify these declines as its preferred was dealt in lightly at the fixed 
financial position ae _ — price, 81%. 
few months considerably impro an dotnet 
the outlook for this year is very favor- BELDING-PAUL-CORTICELLI 
able. The large equipment orders which} Tht new fiscal year of Belding-Paul- 
have recently been~secured, while not} Corticelli Limited has made a good start, 
necessarily being of any monetary bene- | and it is stated that the sales for the first 
t:t to the shareholders in the meantime, | months are running ahead of those of last 
will place the company in a strong posi-| year. With the constant rise in prices this 
ticn and ultimately improve the pros-| must be regarded as very satisfactory 
pects of a resumption of dividend dis- . 
tributicn and payment of the arrears. CANADIAN COTTONS 

The increase in the rate of dividend from 


NATIONAL STEEL CAR 4 to 6 per cent. last week by Canadian Cot. 


Weakness developed in National Steel | tons Limited was not done on the basis of 
Car issues this week, the common having| past performances alone. The fiscal year 


declined 1 point to 8 and the preferred 3} of the company closes on March 31, and the * 


vice-president, A. O. Dawson st 
THE FINANCIAL POST that ‘he aie 
would show an increase over those of 1917, 


points to 32. The position of the company, 
however, is improving and the outlook is 


more. favorable. 

—— and he thought that the profits also would 
CANADIAN LOCOMOTIVE work out ahead of those of last year. Not 
The Canadian Locomotive Co. has re- coly a there been a good past year, but 
ceived a contract for 70 locomotives from on t ~ Spy of 1918 the prospects were 
the Dominion Government for the gov- a i e mills would be kept very’ busy, 

ernment railways. The approximate cost . ave all that they could do. 
of each locomotive is $60,000, which makes or some time the mills have been en. 
the contract worth about $4,200,000, There ged; indirectly, on an order for the 
has been no trading in the common re- nited States Government. This was on 
cently, but the preferred is quoted at 82%.| Material that is being made up by Cana- 


caanacncee dian manufacturers, clothing for the U.S, 
MONTREAL LOCOMOTIVE 


ae eay in - United States and 
: partly in France. is was in addition to 
Ocnatiin Beeeek ue ye Reig lors the shelter tent duck that has been made 
motive Co., has received an order for 80 ya -—_ in addition new orders are in sight 
locomotives from the Canadian Govern- | 17°™ the States if the company can handle 
ment Railways. The locomotives will have 

an approximate value of $60,000 so that 
the total order will aggregate some 
$4,800,000. 
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That the price of this stock held this 
week in the face of the war news is a tri- 
bute to the confidence that has been en- 


TEXTILES 


Early Activity Slowed Down as Ger- 
man Drive Developed, and Prices 
Declined Fractionally 


any particular complaint. 

: The Food Control Board has re 

an th cently made a rather far reaching 
pronouncement in announcing that 

mills must not require the purchase 

of flour in any shipment of mill 


gendered over a period of years, and 
strngthened by the increase in the divi 
dend last week. Indeed, on Monday the 
price actually rose % point over the close 
on Saturday, bringing 59%. On Tuesday, 
when the stock was ex-dividend to the 
extent of 1% per cent. the high price was 
retained except for the dividend loss, and 
pig _ poe comes — Wed. 
By H. H. BLACK. ‘Taseda; t 1 preferred, ex-dividend on 
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week. On the whole the various stocks on Saturday it fell to 83 on Monday, and 
held up well against the inevitable | was quiet thereafter. Since the other 
weakness that developed early in the | tock became so prominent last week in- 
general market’ and sent: down even terest in Dominion has seemed to lag. 
the strongest at the moment, only to MONTREAL COTTONS 
make a brave recovery as confidence There were a number of sales.of Mont- 
in the outcome across the seas re-| Price of $0, the minimum whink frkes ad 
asserted itself. For the week most of for some time. As a result there could be 
those stocks that were not pinned | no change even had there been a tendency 
down to. minimum to start with show- | that way. 
ed a nét loss, running from % to 1% 
points, One held its gain of the week MILLING 
before. This may be~considered a Mill oaeaea ute ‘ = 
fair performance, neither better nor | “"!"5 Are Having Difficulty in Getting 
yet worse than the average, but rela- Sufficient Supplies of Grain to 
tively indicating that textiles had lost Maintain Operations 
something of the towering strength By J. L. RUTLEDGE 
ee ao = the ee issues a4: was Editor Canadian Grocer. 
evi week. However, it must} The inability to get sufficient su 

‘ P- 
be remembered that none of these/ plies of grain to maintain standard 
stocks was featured in “despatches” | output is one of the chief difficulties 
this week, with increased earnings Or | that is facing the milling companies 
oer ee tek ea aaa at the present moment. The Wheat 
ered the temporary decline, due to the Export Company controls the bulk of 
German drive, had some element of a the available supply, and the mills 
bullish nature to uphold the condition | 27¢ ©tirely dependent on the release 
of the market. As it was, Canadian |>Y this company of sufficient quanti- 
Cottons was dealt in every day of the | ##¢5 to keep them supplied. In many 
week, and for the time being has cap- instances this has not been possible, 
tured the active place that was held and as a result many mills are run- 
so long by Dominion Textile Company.|™!"g at considerably below their 

In spite of an early decline at the|°rmal output. Whether improved 
first of the week the raw cotton mar- | ailway conditions and the opening of 
ket recovered and spot held well above | navigation will bring to light sup- 
34 cents, as compared with 8 cents} Plies of grain yet in growers’ 
long after the war broke out. This} hands is a question that is arous- 
heavy increase illustrates the difficult| ing some interest. Even the best 
position the mills are in, with labor|°f estimates may fall short in 
and other costs to add to this, an ad-| estimating the stocks held by farmers, 
vance of over 300, in cost. If this|who under present conditions are 
continues its slow but steady rise, as| more likely than ever to have held 
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tailed in the next few months. For-|tions may be found to prevail, for 
tunately for the mills their sell-| otherwise there seems to be a general 
ing for next fall is: well under|impression that the supplies in sight 
way, and this means work for the} will only be sufficient to very scantily 
mills for the rest of the year. The] supply the mills until this year’s crop 
whole: movement for weeks past has] jis available. 
been in the direction of a guarantee} The new freight rate which went 
of orders to the mills for all they| into effect recently has not seriously 
can turn out for the balance of the | affected the earnings of the mills, it is 
year, and this applies equally to the | understood. This advance was pretty 
woolen and knit goods with the cot-/ wel] in the wind when the price of 
ton mills. ds flour was decided upon and it is prob- 
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Maintain Operations 


By J. L, RUTLEDGE 
Editor Canadian Grocer. 
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There was 4 
but the prices varied little from th 
figures of recent weeks and any ae 
variation was toward weakness, he 
range in the| common for the week was 
95% to 97. There were a few sales 
noted in the preferred at 94%. The 
business of the company is reported to 
be fairly good at the present time, 
though they are suffering from an in- 
ability to obtain supplies. 


WESTERN CANADA FLOUR 


There has been no change in the ac- 
tivities of the Western Canada Flour 
Mills Co. during the past week. Difficulty 
in getting supplies from the West, and 
difficulties in handling the goods al- 
ready manufactured, owing to the car 
shortage, has been slowing down busi- 
ness with this company for some time 
past, and there is no indication at the 
moment of any great improvement, 
though it is probable that the opening 
of navigation will bring a measure of 
relief. 


- 


ST. LAWRENCE FLOUR 


There was some activity in the common 
stock of the St. Lawrence Flour Mills Com- 
pany during the past week. This main- 
tained the price that has prevailed in the 
bulk of the trading to date, all the sales 
recorded during the week being made at 
50, There has been no trading in’ the pre- 
ferred since the opening week when the 
figure quoted was 80. 


LAKE OF THE WOODS 
The Lake of the Woods Milling Company 
continues to report a satisfactory business, 
though in common with other milling con- 
cerns, they are feeling the scarcity of raw 
grains. There was no trading in the stocks 
of the company during the week past. 


OGILVIE MILLING 


There was no activity in either the com- 
mon or the preferred stocks of the Ogilvie 
Milling Company during the past week. 
There have been no changes reported in 
the activities of this company, business is 
reported fair, but somewhat below the 
normal average. 


MINING STOCKS 


Week's Activity in La Rose 

Newray Accounts for Larger 
Volume of Business 

The continued interest being shown 
in La Rose, coupled with the more 
recent revival of interest in Newray 
was accountable for heavier trading 
on the Standard Exchange this week 
than last. The average day’s business 
jumped from 51,000 shares to 76,000 
shares. Apart from these two stocks, 
however, trading was scattered with 
only light selling’ in other issues. 
Price tendencies were pretty gener- 
ally downward, though declines were 
fractional in most instances. Follow- 
ing are the changes in quotations for 

the week up to Wednesday night: 

Last Sales 


Mar.21 Mar. 27, Chan 
Adanac ........ .09 .084% —.00 
Beaver ........ 


OMG. Sree 8. 8. 
Dome Ext, ..... 
Hargraves ... 


and 


Mining Corp... 3. 
Newray : 

Nipissing ...... 

Temiskaming .. 

WOE vicskdaeh Ria : 
West Dome ... .13 14 


The daily average of sales, together 
with the corresponding quotation on 
bar silver in New York, apears in the 
following table: 


Bar 
silver 
per oz. 


Trans- 

actions 
in shares 
Friday, March 22 .;.. 125,198 
Saturday, March 28.. 40,300 
Monday, March 25.... 70,150 
Tuesday, March 26 .. 69,900 

Wednesday, March 27 86,768 
Ore shipments from the Cobalt camp 
last week were fairly heavy, ap- 
proaching 800,000 pounds. Sight 
companies were represented in the 
shipping list, these being as follows: 


Shipper Cars. Pounds 
McKinley-Darragh 
Coniagas 


88,000 
65,968 
65,730 
64,460 
61,500 


797,772 


The official quotation on bar silver 
was 92%cts. on Monday, and 92% cts. 
on Tuesday and Wednesday. The 
actual price, however, has ruled fiom 
four to five cents an ounce above 
these figures. The cause of the latest 
advance is said to be heavy and sus- 
tained buying by China and Great 
Britain, the latter largely for the ac- 
count of India. Practically all other 
countries are in the market as well 
to obtain metal for coinage purposes 
to take the place of gold withdrawn 
from circulation. With the recent rise 
price the prophets are again pre- 
dicting record quotations. 

Metal experts and producers are 
firm in the belief that silver will com- 
mand a high price for many years, 
even though the world war is sudden- 
ly terminated. They rightly base their 
conclusions on the known fact that all 
nations have for some time past been 
Withdrawing gold from circulation in 
order to maintain credits. To take 
the place of gold withdrawn silver 
must be used. And as the world war 

absolute- 


totalling 9,602 tons. Th 


©| tons less than the receipts for the cor- 


responding week of 17. Ttotal re- 
ceipts for the company’s year to date 
were 149,903 tind, as against 207,478 
tons last year. 


LAKE SHORE 
a to 7 a ee 
2 e new m uipment at 
Lake Shore mine is civing goud patio. 
faction. Mill heads are running at from 


$18 to $20 = ton and it a that 
there will no difficulty in holding 
such a grade. The total operating cost 
will probably be held down to ten dol- 
lars, or even less, per ton. The mill 
is at the present time designed to handle 
about 60 tons per day, with possibility 
of easy enlargement to 100 tons per day. 


DOME MINES 


A resumption of milling operations at 


the Dome is expected about May 1. A 
large amount of ore was broken down 
in the mine ready for hoisting to the 
mill when operations in this portion of 
the property. were suspended. As the 
solutions were left in the tanks and the 
equipment has been kept in order, the, 
resumption of operations should be easy 
of accomplishment. Meanwhile the main 
shaft has reached a depth of 1,300 feet 
a be continued to the 1,500-foot 
evel. 


CONIAGAS 

That the Ankerite and Maidens-Mc- 
Donald properties bid fair to prove 
valuable assets to the Coniagas Com- 
pany is becoming more evident. On the 
former the three-compartment shaft is 
being driven vertically to a depth of 
500 feet. The downward continuation 
of the ore body has been cut at a depth 
of 270 feet and the vein is from ten to 
twelve feet in width. The present de- 
velopment of the property is along the 
same efficient lines as have formerly 
characterized the activities of the 
Coniagas Co. 


McKINLEY-DARRAGH 

Total net profits for 1917 as reporte 
by the McKinley-Darragh Mines, Limited, 
were $259,784, out of which were paid 
three dividends aggregating $202,292. A 
decrease in ore reserves from 1,714,302 
ounces to 1,076,182 ounces is shown. 
Exploration during the year was con- 
fined to the lower levels of the mine 
and considerable tonnage of ore was 
developed, but no large bodies of high- 
grade ore were encountered. There re- 
mains a large area of ground to be ex- 
plored on the 300, 350 and 400-foot 
levels. A mill wag built during the 
year to treat the accumulated tailings, 
which has been fully asstnene with the 
exception of the grinding mill. . This 
mill was promised for delivery June 15, 
1917, but has not yet arrived. Attention 
is called to the fact that the average 
price received for silver was 83.20 cents, 
an increase of aperoximetel 16. cents 
per ounce over 1916. This increase is 
offset by the fact that costs increased 
16.4 cents per ounce during the year. 
Since 1906, when the mine was first, 
operated, there have been recovered 
17,328,102 ounces of silver, and in the 
same period the company shipped 17,- 
260,202 ounces. Assets and liabilities 
total $2,609,958. Under assets, cash in 
bank, is given $191,148. The company’s 
properties are valued at $2,106,244, and 
the plant, with additions during the 
last year, at $117,730. 


TOUGH-OAKES 


A deficit of $79,062 appears in the 
annual report of the Tough-Oakes Gold 
Mines, Limited, which was issued this 
week. The operating account shows to- 
tal earnings of $340,086, bullion ship- 
ments having had a value of $296,661, 
the remainder being made up of slag 
and matte on hand or in transit, and 
a small amount of gold in process. 
The operating expenses came to $229,952, 
of which .the main item was $120,952 
for stoping. The cost of milling was 
$90,019. Added to this is $44,834 charged 
to depreciation of plant and buildings, 
bringing the total outlay under operat- 
ing account to $364,847. Hence the ex- 
cess of operating costs over revenue was 
$24,761.49. Administrative and other 
general expenses amounted to $54,300, 
so that the net loss for the year before 
providing for depletion and taxes was 
$79,062. 

The profit and loss account shows 
the deficit at Dec. 31 last to be $198,290, 
as against deficit at the end of the pre- 
vious year of $104,567. 

In the general balance sheet, fixed 
assets, including mining properties at 
cost, buildings, plant and supplies in 
general, are given a valuation of $2,405,- 


§98, and current and working assets are 


placed at $86,650: Under the head of 
current and accrued liabilities, which 
total $35,602, appears an item of $13,012, 
bank overdraft. The company, which is 
authorized to issue 600,000 shares, of a 
par value of $5 each, has issued’ 531,500 
shares. 
nto 
HOLLINGER 

A. F. Brigham, who has just arrived 
in Canada from South Africa, has be- 
come general manager of the Hollinger, 
succeeding P. A. Robbins, who has be- 
come managing director. Mr. Brigham, 
who is a graduate of Lehigh University, 
has latterly been _ ree manager of 
the Jagersfontein Diamond Mines in 
South rica and comes to his new 
position well recommended. In an in- 
terview with the Globe this week, Mr. 
Robbins said. “We are strengthening 
up; for some time past we have been 
paying particular attention to the 
sychology of the labor situation. We 
had made it a point to keep positions 
open for the men who had enlisted, 
believing that the war would be of short 
duration, but with the dragging on of 
hostilities it has become apparent that 
we on. sane “P, cae = ne 
been building up our mining organiza- 
tion with men carefully selected for the 
more important positions. By this 
method we expect to overcome some of 
the difficulties attendant upon the pre 
sent status of _— and labor. 

When questio’ abou 

licy of the com , the 
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things 
rather more settled than is usval at this 
time of the year, The English-speaking 
men ate leafning to distrust the foreign 
agitators who are so ftee in their de- 
nunciation of all government, and a feel- 
ing is growing that Canadian demo- 
efacy can wo out its own destiny 
without the intervention or assistance 
of aliens who have never had the op- 
portunity to learn the true significance 
of our political institutions. : 

en oem 


DAVIDSON , 


The tiew mill has commenced operations 
and is reported to be running smoothly. 
Only low grade ore will be for a week 
or so, until the mill is primed up for the 
better grades. Underground work is pro- 
gressing in an encouraging way and a 
strike of high grade ore has again been 
made on the 100-foot level. 


NEWRAY 


Over 23,000 shares of Newray were dealt 
in on the Standard Exchange on Wednes- 
day and the price was advanced to 20%. 
The movement was attributable to two in- 
fluences, one the report of a strike on the 
400-foot level, which assays at $25 to the 
ton, and the other the statement that ar- 
rangements had been completed whereby 
the McIntyre-Porcupine Co. secure an 
option on 51 per cent. of the 1,500,000 
shares at 45 cents a share, as a condition of 
exploring the property. 


PUBLIC UTILITIES 


Little Change in Market Situation— 
Hydro Developments Continue 
J to Attract Interest 

Any change in the market situation 
this week is of little importance and 
may be traced to the general in- 
fluences bearing upon the market. The 
problems of the electric railways and 
other private corporations serving the 
public continue to be of the most seri- 
ous character, and there is little dis- 
position being shown in Canada to 
give relief. In this connection it is 
significant that Mayor Church of To- 
ronto, who at first started an agita- 
tion against the increase in net rates 
proposed for gas, changed his opinion 
after making some inquiries, which he 
was privileged to do as a director of 
the gas company. More intelligent 
inquiries by those in public positions 
would no doubt lead to much better 
treatment of the utility companies. 

Hydro developments continue of in- 
terest to holders of stocks. Particular 
attention is being given to the effort 
to put the Toronto-Niagara Power 
Company off the streets of Toronto. 
An amendment which would permit of 
this being done has been made to the 
Railway Act, and has passed the Com- 
mons. It is now before the Senate, 
and it remains to be seen whether 
that body will confirm this confisca- 
tion of private rights granted under a 
Dominion charter. 

The Ontario Legislature has ad- 
journed without passing any further 
measures for the curtailment of the 
rights of the private companies, and 
this is regarded as a matter; for sur- 
prise in view of the activities of the 
Hydro Commissioners and the muni- 
cipalities. However, it is evident that 
the dangerous aspects of the Beck 
tactics are finally being realized by 
the law makers of Queen’s Park, and 
that they are going slowly. 

The report of the Ontario Hydro 
system which has recently been made 
public indicates that all of the dis- 
tribution systems showed a ‘surplus 
as the result of the year’s operations. 
However, as the figures are not pre- 
sented in a manner permitting of 
analysis on the basis of a private un- 
dertaking, it is very difficult to judge 
of the actual results. ’ 


DETROIT UNITED 


A rumor in reference to the Detroit 
United Railway, emanating from New 
York, that the company would be forced 
to reduce the 8 per cent. dividend, was 
met with a vigorous and sweeping denial 
by the vice-president, A. J. Ferguson, when 
spoken to by THE FINANCIAL: POST. 
“Detroit United will maintain its dividend; 
any report to the contrary is absurd on 
the face of it.” ; 

Any consideration of the present affairs 
of Detroit United goes to show that the 
company will be in a much stronger posi- 
tion this year than it was in 1917, and in 
that year, so far from being unable to 
meet its dividend on common, it contributed 
$800,000 to depreciation, $150,000, more 
to reserve for taxes, and had a balance of 
$106,780 to transfer to Surplus Account, a 
total, over and above the dividend require- 
ments, of $1,056,780. That was under 
conditions that were most’ unfavorable as 
compared with those of the present year. 
For in December last the company in- 
creased the fare from 7 for 25 cents to 5 
cents straight on a good portion of its 
system; and in addition the industrial 
condition of the City of Detroit is showing 
a steady improvement, as has been ex- 

lained before in THE FINANCIAL POST. 

e result will be that the net earnings for 
the present year will far exceed those of 
the past year; all dividends will be met, 
depreciation will be provided for, and there 
will be a surplus that will show a big ad- 
vance on that of 1917. Indeed, as matters 
stand at present Detroit United would 
appear to be in a position that few electric 
roads can duplicate in the country. 

ting on the fact that Detroit 
United shares are selling at the lowest 
level of the year the Financial World, New 
York, says that the market points to an 
early pedostion of the 8 per cent. dividend. 
oliateral not®a ma 
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tric Company is heavy | to cause the 

passing of the divider "Tih is explained 

= ta following eirculay sent out to share- 
olders:— - ; 


Trindad Electric Company to write you 
that they are compelled to pass the usual 
quarterly dividend that you are ——— 
expecting to receive on April 1 next. 
In 1915 the directors passed the dividends 
and did not resume payment thereof until 
July, 1917; By this time they had accumu- 
lated a sum of money enough, as they 
thought, to refit and enlarge the plant of 
the company in Trinidad, and they. re- 
commericed the pa ent of the usual quar- 
terly dividends in July, 1917, believing that 
after the long stoppage thereof such a step 
would not have to be taken again. 

_ “In 1917 the Government of Trinidad 
imposed a War Contribution Tax, which 
the company has been compelled to pay, 
amounting to $20,017.60. This has upset 


all the financial calculations of the Com-| 


pany and has forced the directors to take 
the action above menmyes. Your directors 
consider the tax a most inequitable one and 
has hope that justice may still be done to 


the company and are pressin 
initi@ 


.B. C. ELECTRIC 

The detailed figures appearing in the 
annual report of the British Columbia 
Electric Railway Company for the year 
ending June 380th last show that the 
revenue of £160,844 showed a substan- 
tial increase over the £134,964 in 1916, 
but was still considerably below the re- 
turns ‘of £180,661 in 1915. After the 
payment of interest there was available 
for distribution £28,178, and the payment 
of dividends of £72,000 created a deficit 
of £43,827. This compared with deficit 
of £69,807 and £60,218 in the years 1916 
and 1915 respectively. The reserve fund 
was drawn on to the extent of £44,000, 
leaving a balance of £173. In the two 
previous. years 1916 and 1915 the reserve 
was drawn on to the extent of £70,000 
and £60,000 respectively. Following are 
comparative figures: 

1917. 

Revenue .....£160,844 
Interest .... 132,671 


; £ 28,173 
Dividends 72,000 


Deficit ....£ 43,827 
Reserve .... 44,000 


Balanee ..£ 173 £ 
Forward .... 6,859. 


Surplus ...£ 7,082 


* Deficit. 

The heavy withdrawals from reserve 
fund referred to, to meet dividends, was 
responsible for the recommendation of 
the directors that the payment of the 
interim dividend payable January 15 on 
the 5 per cent. cumulative perpetual 
preference stock be postponed. This is 
on the condition that if at the end of 
the financial year improvement in the 
operating results is shown the whole or 
part of the dividend may’: be distributed 
in July. It was reported that, while 
there was an improvement in gross earn- 
ings of approximately $146,800 for the 
first four months of the current year, 
this had been more than absorbed by 
the increased expenses, due to higher 
wages and increased cost of materials, 
with the result that the net earnings 
for the period referred to showed an 
approximate decrease of $2,600. 

The necessity for increased revenue 
to meet the higher costs of rendering 
service is responsible for a proposal of 
the British Columbia Electric Railway 
Company to apply to the Board of Rail- 
way Commissioners for permission to 
increase the freight rates on the inter- 
urban lines to Lulu Island, Chilliwack 
and New Westminster, via Burnaby 
Lake, by 10 per cent. The Vancouver 
city council may not approve the com- 
pany’s application, it being argued that 
if the company was allowed to increase 
its freight rates on these lines it would 
come under the control of the Railway 
Commissioners, but the cost of produce 
brought into the city from the rural 
districts would be increased propor- 
tionately. 


ILLINOIS TRACTION 


The Illinois Traction Company announc- 
ed that the 3 per cent. dividend inaugurated 
in 1913 on its $12,330,800 common stock has 
been passed owing to prevailin abnormal 
conditions due to the war. An official state- 
ment is quoted as saying that the cost of 
coal, labor and every material has mount 
to such a degree that the company applied 
to the Illinois Public Service Commission 
for an emergency increase in city utility 
rates partly to counteract the effect of war 
prices. ‘ 


WINNIPEG ELECTRIC 

Abolition of the jitneys was decided upon 
by the Winnipeg Council. The motion which 
carried reads that the Electric Street Rail- 
way Company shall give adequate service, 
eliminating the electrolysis that damages 
the water mains, clear the streets of use- 
less poles, and that if moter buses are put 
on by the company they shall be under 
regulation by the city. 


BRAZILIAN TRACTION 

Brabilian Traction has shown a tendency 
to ease off in this week’s trading.. Last 
week the range was 37-36, but with more or 
less depre condition which accompanied 
the war news there was a liquidating 
movement which took prices as low,as 34. 
Late quotations were somewhat better with 
85% asked and 35% bid. 


——— 
TORONTO RAILWAY 
Interest in the affairs of the Toronto 
Railway. Company centres in the meetin 
of ees a hn next : 
t e proposal enla: 
of the board will again be considered. What 
he will a yeoman a 
remembered ‘e-tnendle 


1916. 
£134,964 
182,771 


‘£2,198 
72,000 


£ 69,807 
"70,000 


193 
6,666 
£ 6,859 


1915. 
£180,661 
132,879 


& 47,782 
108,000 


£ 60,218 
60,000 


*"£ 218 
6,884 


£ 6,666 


C.V.0., LL.D., D.C.L., Presidens : 
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_ BANKING SERVICE | 
This Bank provides every facility for the | 
promt and efficient transaction of all | 
inds of banking business. } 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 


POINTS: 
‘Mexico City 


London, Eng. 


Ne 


Capital Authorized : 
Capital Paid Up : 


Reserve and Undivided Pro 


Total Assets - 


ANTIGUA — St. John’s; 
, Speigh : 


tstewn ; 
Kingsten; MONTSERRAT—Plymouth ; 
Besseterre ; 


—Scarborough ; 


GUIANA—Georgetown, New Amsterdam 
. Hall (Corentyne) 


NEW YORK CITY 
Cor. William and Cedar Sts. j 


LONDON, ENGLAND 
Bank Bldgs., Princes St., E.C. 


BAHAMAS — Nassau; 


New York — 
Portland, Ore. San Francisco, Cal. Seattle, Wash. — 


7 js 25,000,000 


12,911,700 


fits, 14,564,000 


335,000,000 
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DOMINICA—Resean; GRENADA—St. George’s; J. 


: 


NEVIS—Charlestewn; . 
TRINDAD—Pert of Spain and sc Amey TOBAGO 
BRITISH HONDT'RAS—Belize 
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BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


The Dominion Bank 


HEAD OFFICE - 


TORONTO 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 
handling collections and remittances from 


Canada. 


‘‘ The Home Bank Monthly ” 


The March issue contains the opening pages of ““Breckenridge’s History of Bank- 


ing in Canada.” 


“Toronto’s 84th Birthday” presents historic material in a comprehensive form. 


Some twenty-five copies of the Decembe 


r issue, containing a sketch of the career 


of Sir Frank Smith (1822-1901) are avilable for distribution. 
Post paid to any address uport request: Address: Editor, “The Home Bank 


Monthly,” 


The Home Bank of Canada 


8-10 KING STREET WEST, TORONTO 


UNION BANK OF CANADA 


‘ Established 1865 


HEAD OFFICE - 


Paid-Up Capital 
Reserve ... 
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Total Assets .......- -ssseeeres + e+ e+ +s Over $140,000,000 — 
John Galt ...... inom ekccuss ------ President 
ohn Ga 


Bh. Be BW a is i ec kswsees 
Hamil Assistant 


This Bank, having 305 Branches in 
every description ef banking business 


| THEROYALBANK OF CANADA 


INCORPORATED 1869 


nist ORR. 9 Fm 2 
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ered 


Canada extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 


Travellers’ Cheques and Letters of Credit issued paysble all over 


the world. 


Hecti ade in all parts of the Dominion, and returns promptly 
Collections m parts 


remitted at lowest rates of 


established at 
New York City, 


these 
Geo, Wilson, Agent. 





WS OF SECURITIES|=3 


m still fails| fund instead of increasing the rates. 
thirds vote} However, it is not likely that Mr. Brad- 


been no sales of the stock for 
rice ae dro behind 
rrier of 68 following the 

of the reduction of the divi- 


improvement in Quebec Railway has 
indicated in the late trading when the 
moved up to 16, or one point better 
has prevailed during the past fort- 


- night. The volume of business has been 


Com: totalled $131 
for 


%: 


Je being $58,088 against $84,919 in 


amounted to 


DULUTH-SUPERIOR 
For the month of February gross earn- 
of the Duluth-Superior Traction 
against $117,- 
the same month in 1917, an in- 
of $18,990. Operating expenses 
$101,881, an increase of 
while net earnings at $29,898 
a falling off of $10,250. For the 
two months ending with February the 
earnings amounted to $272,201, an 
over the corresponding’ period 
in 1917 of $25,987, Net earnings for the 
two months were lower by $26,836, the 


For the week ending March 21 the 
‘gross ane totalled $33,211, an in- 
crease over the same period last year of 


$8,884 or 18.2 per cent. Following are 


Ist week .....$82,673 $29,214 
Bnd week .... 32,775 


_ comparative figures: 


March— 1918 1917 Inc. % 
$3,459 11.8 
4,453 15.7 


3,884 13.2 


28,322 
29,327 


 Brd week .... 33,211 
TWIN CITY 


_ Gross revenue of the Twin City Rapid 
Transit Company for February totalled 


_ $780,372 compared with $827,373 for the 


- game month in 1917, a decline of $47,001. 


enses for the month were 


; ting e 
‘ igher by 4675, the total being $604,- 
ven against $576,858 in 1917, while net 


" $1 


“ 


Tevenue at $175,838 showed a falling off 
of $74,677. Fixed charges totalled $144,- 
918, an increase of $9,307, and net in- 
come at $80,919 showed a decline of $83,- 
984. Following are comparative figures: 


Feb.— 1918 1917 Change 
Gross revenue ....$780,372 $827,373—$47,001 
_ Oper. expenses ... 604,533 576,858+ 27,675 
Net revenue ..... 175,838 250,515— 74,677 
Fixed charges, etc. 144,918 135,611+ 9,307 
Net income ...... 30,919 114,903—- 83,984 


Wor the two months ending with Feb- 

@ gross revenue amounted to 

096, a decline of $108,210, and net 

Tevenue totalling $355,398 showed a de- 
cline of $180,888. 

Twin City is not showing any tendency 
to recover from the slump which took place 
upon the slicing of the dividend. Whereas 
last week there was an improvement to 
54% from the previous low of 53, the price 
has again gone off and a low of 52% 
has been registered. The stock is ex- 
dividend 1 per cent. and this must be taken 
into consideration in relation to the latter 
price. 1 «ay 


Light and Power 


CONSUMERS GAS 

The agitation raised against the pro- 

. 1 of the Consumers Gas Company to 
crease the net price to the public by 

a reduction of the discount will not 
likely have any effect upon the proposal. 
s ae Church, who himself was réspon- 
sible for the move to examine the com- 
ra, ks to see if the increase was 
ustified, has looked into the situation 
as a director of the company and re- 
Ports that the increase is very reason- 
le. A conference has also been held 
tween the general manager of the com- 
gear. Arthur Hewitt, Commissioner 
shaw and Mayor Church as the re- 


sult of which it was decided that Mr. 


shaw should make a thorough in- 
vestigation of the books and look into 


shaw would suggest that the company 
weaken its position by any such course 
considering the unsettled conditions pre- 
vailing. 

There has been little change in the mar- 
ket this week. Late quotations are 144% 
asked and no bids; last sales were at the 
figure mentioned. 


SOUTHERN CANADA POWER 


Plans for the development of the South- 
ern Canada Power Company, amounting to 
$1,000,000, are under way, and work will 
be started at once. This is in connection 
with hydro-development at Drummondville, 
and the contract for the dam and other 
equipment has been let. It is the intention 
to devden some 20,000 horsepower ulti- 
mately, but the immediate development will 
be somewhat under 10,000. W. C. Hawkins, 
the new president, who also is managing 
director of the Dominion Power & Trans- 
mission Company, stated that the financin 
of this work would be carried out wit 
the proceeds of the sale of $1,000,000 of its 
bonds through Nesbitt, Thompson & Co., 
at a little under 6% per cent. It is ex- 
pected that the work will be completed by 
the summer of 1918. 

The statement of earnings of the com- 
pany for the month of February and for 
the first five months of the new fiscal 
year shows that net profits are increasing 
in spite of heavier operating costs. 

Bahl Bh i 
Gross earnings . $39,32 . y 
Operating Exp.. 21,091 18,105 2,986 


Net earnings . $18,235 $14,853 $3,382 
Five mods. to February. 
1918 1917 Ine. 


Gross earnings .$194.860 $153.362 $41,518 
Oper, exp. .... 106,757 76,523 30,234 


Net earnings $ 88,103 $ 76,819 $11,284 


OTTAWA GAS 


The application of the Ottawa Gas Com- 
pany for the right to increase its capital 
to $5,000.000 will be opposed by the City 
Council if the advice of City Solicitor Proc- 
tor is followed. The Mayor has expressed 
the opinion that the matter should be gone 
into thoroughly before a decision is 
reached. F 


SHAWINIGAN 


Shawinigan has shown a tendency to 
ease off this week with sales at 112 com- 
paring with 113 at the close of last week. 
There has been some liquidation at these 
figures, but business is altogether of small 
proportions. 


TRANSPORTATION 


Attitude Of British Investors Towards 

e Recent Legislation Is 

Important 

In view of the large interest of 
British investors in Canadian trans- 
portation projects and the importance 
of maintaining agreeable relations 
with regard to Canadian propositions 
in view of the possible future capital 
requirements significance is attached 
to the manner in which recent legis- 
lative action in Canada is being re- 
garded. Recent reports indicate that 
full details are still being awaited in 
England but that it is felt that the 
increase in rates will be of little bene- 
fit to the Grand Trunk owing to the 
increased cost of operation. On the 
other hand there is much satisfaction 
with the attitude of Sir Robert Borden 
towards the demand of Sir Adam Beck 
and his supporters for nationalization 
and electrification of the G.T.R. 

In the latter connection it may be 
pointed out that Ottawa understands 
that the Premier has already taken 
up with the British interests the mat- 
ter of negotiating a deal by which the 
Government would take over the 
Grand Trunk as well as the Grand 
Trunk Pacific but that no agreement 
has been reached. Negotiations are 
being continued and in the meantime 
the Government will make temporary 
advances for the immediate improve- 
ment of facilities. 

The Government estimates for the 


the question as to whether the P| "th year as brought down cover a 
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included in the C.N.R, system; to 
meet deficits in the operation of the 
system and to improve operating fa- 
cilities. They also provide for a loan 
of $7,500,000 to cover similar expenses 
in connection with the Grand Trunk 
Pacific. In connection with the latter 
system the Government is now in a 
position to control the policy of op- 
eration although actual administra- 
tion is still in the hands of the Grand 
Trunk directorate. 

For the third week of March one 
‘of the best recent statements that has 
appeared this year was issued for the 
three roads, in that all showed in- 
creased earnings on the average 9.4 
per cent. The Grand Trunk led‘ in 
percentage with 14.2, but all stood 
up well. This improved showing is of 
course attributable to the change in 
the weather conditions and little 
further trouble is looked for this 
season in this connection. The figures 
compare as follows: 


1918 
«eee + 0 $2,846,000 
-- 1,204,467 
788,200 = 


$4,838,667 $416,928 


T. & N. O. RY. 

The annual report of the Temiskaming 
& Northern Ontario Railway, which was 
tabled in the Legislature, and covers the 
fiscal year ending October 31, 1917, shows 
the net earnings for that period of $516,- 
700.56, as against $528,705.46 in 1916, and 
$210,538.68 in 1915. The total operating 
revenue was $2,331,905, and the operating 
expenses $1,881,296, leaving the net oper- 
ating revenue for the year $450,609.50. 
Other revenue included in the total was: 
Ore royalties, $119,576; rent from joint fa- 
cilities, $12,849; rent from lease of road, 
$13,624; interest, $5,649; miscellaneous in- 
come, $9,417. Operating expenses amount 
to 80.7 per cent. of the gross earnings and 
the net earnings to 19.3 per cént., as com- 
pared with 74.6 per cent. and 25.4 per cent., 
respectively, for the previous twelve 
months. The total mileage operated by the 
commission was 459.48. The net revenue 
per mile of road for the year was $1,096.72, 
a decrease of $238.75 compared with 1916, 
1 ag increase of $505.08 compared with 


Inc. 
198,000 


C.P.R. . 
149,828 


GTR. i... 
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CANADIAN PACIFIC 


The Canadian Pacific Railway reports 
gross earnings for the third week in 
March amounting to $2,846,000 compared 
with $2,648,000 for the corresponding 
period in 1917 and $2,496,000 in the pre- 
ceding week. The gain over last year’s 
figures is $198,000 or 7.5 per cent. Fol- 
lowing are comparative figures: 


1918 1917 Change 
Mar. 17...$2,617,000 $2,442,000-+ $175,000 
Mar. 14... 2,496,000 2,670,000— 174,000 
Mar. 21... 2,846,000  2,648,000-+ 198,000 


Some additional features of the annual 
report of the Canadian Pacific are of in- 
terest. In 1917 net earnings from ocean 
and coastal steamship lines were $3,724,720 
and from telegraphs, news service, rentals 
and miscellaneous were $2,280,580. In 1916 
the divisions made were: earnings from 
oceangsteamships and hotels, $3,583,292; 
Pacific coast steamships, telegraph and 
news departments, $1,923,288. 

The balance sheet shows an increase in 
4 per cent. consolidated debentures from 
$176,284,882 to $216,284,882, regarding 
which Sir Thomas Shaughnessy says: 

“The arrangement for the creation by 
the rey collateral trust bonds to be 
loaned to His Majesty’s Imperial Trea- 
sury was abandoned for the reasons given 
at the last annual meeting of the share- 
holders. As stated by the president in his 
address to the shareholders the company 
did, however, with due authority, issue and 
deposit by way of loan with the nominees 
of the Imperial Treasury, $40,000,000 cur- 
rency 4% consolidated debenture stock. 
The period of the loan is 5 years from 
January Ist, 1917, but the Lords of the 
Treasury reserved the right to return the 
stock to the company at any time after 
January 1st, 1919, on giving three months’ 
notice, or to purchase the stock in whole or 
in part at 80% of its face value in New 
York funds or their equivalent. The an- 
nual premi of %% resulting from this 
transaction was not taken into the revenue 
of the year, but was written off against 
the face value of the security. Apart from 
this the capital account remains un- 
changed, all capital expenditures. during 
the year having been met from surplus 
revenue.” 
aoe — has ceesianes weak recently, 

quotations ing 13 
136% _ bid, a ee. 
em ae 
.CANADIAN NORTHERN 

Gross earnings of the Canadian North- 
ern Railway system for the week ending 
March 21 totalled $788,200 compared with 
$719,100 for the corresponding period of 
1917, an increase of $69,100, or 9.6 per 
cent. Following are comparative figures: 


1918 1917 Change 
Mar. 7...$ 696,400. $ 669,100—$ 2,700 
Mar, 14... 738,000 738,200— 65,200 .7 
Mar. 21... 788,200 719,100+ 69,100 9.6 


From July 1 to March 21 the earnings 
amounted to $29,450,700 compared with 
$28,949,100 a year ago, a gain of $501,600. 


GRAND TRUNK 


aoe the Pag te a. 9c Ninna ai gross 
° e Gran nk Railwa 
totalled $1,204,467 against $1,054,639 for 
the corresponding period last year, an 
increase of $149,828 or 14.2 per cent. As 
compared with the figures in the pre- 
ceding week there is a gain of $68,914. 
Comparative figures follow: 
1918 1917 Change 


% 
Mar. 7...$1,122,582 $1,063,190+$§ 69,392 5.5 
Mar. 14... 1,185,553 1,068,837 + wane 6.2 
Mar. 21... 1,204,467 1,054,639+ 149,828 14.2 
The Grand Trunk Pacific Railway re- 
rts gross earnings for the week end- 
Siast aekOn 
agains 1 for the 
period in 1917, a gain of 25,535, w ale fon 
the year to date the earnings totalled 
£185,767, an increase of £57,303. 
a ment reached between the 
rand acific Railway Company 
Dae - aw of way 
e hands of the Minister 
to Pa 
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No Appreciable Change in the Market 
Position of Pulp and Paper , 
Securities 


group of stocks is still pretty much at 
a standstill. There has been light 
business in Riordon, some small move- 
ment in Spanish River and a few 
transactions in Brompton, but other 
issues have not been touched. Prices 
generally have ruled on about the 
same levels as previously, being now 
back to about the minimums. Follow- 
ing are the latest. bid and ask quota 
tions on the principal issues, with the 
prices at which last sales were made: 
Bid Asked Last Sale 
Laurentide 152 4 6% 154 
Riordon 
Spanish, com. .... 
Wayagamack .... 
Brompton 
N. A. Pulp 
Price Bros. ...... 
Toronto Paper ... 
Smith, H., com... 
Provincial, com. . oa 

Oy pret. «..'50555 ere 

The paper trade generally is active 
and business is reported good. There 
is an appreciable improvement in the 
transportation situation, freight mov- 
ing more freely, and congestion being 
gradually relieved. Prices are strong 
in most lines, with a tendency to stif- 
fen in most grades of pulp. 

The newsprint situation has not 
changed during the week. It now 
looks as if action in Canada would 
follow action in the United States and 
a continental figure of three cents a 
pound is a possibility. Such a figure, 
it is believed, would give manufac- 
turers a reasonable profit and, by 
forcing down consumption on the part 
of the newspapers, put the publishing 
business on a better economic basis. 
There has been a marked improve- 
ment in the situation of late and a 
growing tendency for both parties to 
get together. 

In connection with the instructions 
by the War Trade Board that no ship- 
ments to the United States of chemi- 
cal or mechanical wood pulp or news- 
print would be allowed except under 
license by the board, A. L. Dawe, sec- 
retary of the Canadian Pulp & Paper 
Association, states that the order will 
not mean that less of these products 
will be exported, but. that it is merely 
a formality. Arrangements have been 
made whereby local Customs collec- 
tors are empowered to issue licenses 
as needed in the name of the War 
Trade Board. The Railway War Board 
has issued instructions to all railways 
to put an embargo on all chemical and 
mechanical pulp and newsprint for ex- 
port to the United States unless ac- 
companied by the required license. 


65 


WAYAGAMACK 


The condition of the increased demand 
for kraft pulp that was referred to in the 
case of the Brompton’ Pulp & Paper Com- 
pany applies to the Wayagamack Pulp & 
Paper Company as well, and it is certain 
that the export of this line of manufacture 
will develop to a great extent in the near 
future. This the company is well prepared 
to supply. 


NORTH AMERICAN 


An emphatic denial of the truth of a 
report that has been circulated early this 
week purporting to give the result of the 
operations of the North American Pulp & 
Paper Company, was given to THE FIN- 
ANCIAL POST by the President, J. E. A. 
Dubuc. The report stated that the gross 
income for the past year fell from $2,- 
$04,329 to $2,099,294, and profit and loss 
surplus fell from $672,253 to $313,903. It 
was stated that this report had emanated 
from the “New York office” of the com- 
pany, which Mr. Dubuc declares does not 
exist. As a matter of fact the statement 
of the North American Pulp Co. is still in 
the hands of the auditors and will not be 
ready for publication for some time. None 
of the figures in the report mentioned 
applies to the Canadian company, nor even 
to the Tidewater Company, formerly owned 
by the North American Pulp. 


BROMPTON 

A recent order that has been promul- 
gated in the United States makes it com- 

ulsory for all parcels shipped by the 
b. S. Government, or received by the Gov- 
ernment for war purposes, to be wrapped 
in kraft manila, where possible. This will 
mean a scarcity of manila paper in the 
States, and a‘strong’call upon Canada for 
increased quantities that will have to be 
exported. This is one of the lines pro- 
duced by the Brompton Pulp & Paper Com- 
pany. At the present practically all the 
output of this line goes to the two mills 
that were bought recently by the Brompton 
Company, but the price of this pulp has ad- 
vanced from $10 to $15 a ton in the face of 
the heavy demand, and the Canadian man- 
ufacturer wil! benefit by this advance. All 
reports from ti:ic company are favorable, 
and the improved car supply will stand the 
company in good stead with the condition 
of kraft pulp. 


PRICE BROTHERS 

The mills of Price Brothers & Company, 
owing to their location, have suffered more 
than most Canadian mills during the heavy 
storms and scarcity of cars. This firm has 
to ship their product to Quebec City and 
thence to their destination, the States or 
Canada, and that it has been tied up badly 
at times by weather conditions.. This is 
improving slowly. Meanwhile large quan- 
tities of goods were accumulated in Qu 
awaiting transportation. 


RIORDON 

While the 1917 statement of the Rior- 
don Pulp & Paper Company was a source 
of keen satisfaction to the holders of this 
security, it may be said that the whole 
was not told. In the record of sales and 
profits there were not included some 7,000 
tons of high grade pulp that was stored 
at the Hawkesbury mill, unable to be 
aoe owing. to me of ore With the 
opening of the spring an general re- 
lief to the railroads, this surplus has been 

in large tities, and 


factor for this company is the increase 
the price of sulphite pulp, which 
advanced from the winter figure 

a ton to $75 f.o.b. mill, and there is 
indication that with the fall in the 

from Europe that the demand and prices 
will hold for a long time. As a matter of 
fact the mills are far behind in delivery of 
orders. The month of March has been the 
best in the matter of sales and deliveries 
of the last twelve months. 

The prospects for sales of pulp for the 
year 1918 are reported as “excellent” for 
this company, so that it is possible to get 
a line on the business that is probable’ for 
the year. Even placing sales at the same 
as last year the company starts with an in- 
crease through the -7,000 tons on hand 
of over $500,000. Prices as they stand 
are likely to leave as good a profit as 
last year, so that the outlook would appear 
to be very bright. 


PROVINCIAL PAPER 


After being closed down entirely for 
several weeks and latterly only running to 
part capacity, the St.. Lawrence Divison 
mill of the Provincial Paper Mills Co., at 
Mille Roches, was again put on a full 
time basis this week, the ice trouble be- 
ing at an end. All the company’s mills, 
including the new sulphite plant at Port 
Arthur, are now runing satisfactorily, 
though some trouble is being experien 
in getting cars to make shipments. 

There have been no quotations on Pro- 
vincial stock, either common or prefrred, 
for several days, the latest sales being at 
80 for the preferred and 40 for the com- 
mon. 


OTHER STOCKS 


General Tendency of Market Was to 
Somewhat Lower Levels Under 
Influence of War News 


Although, generally speaking, the 
stock market showed little unfavor- 
able influence as the result of the war 
events of the week, there was an 
easier tendency with regard to a num- 
ber of stocks. However, for the most 
part the position of the various com- 
panies, as.indicated by the annual 
statements being presented, is so 


| strong that prices may be regarded as 


being close to rock-bottom and likely 
to withstand anything short of a seri- 
ous disaster in the military campaign. 
On the other-hand, anything like good 
news would undoubtedly be favorably 
reflected, although no broad movement 
is anticipated before the end of the 
war is in sight and relief promised 
from the heavy strain of war 
financing. 


AMERICAN SALESBOOK | 


At the annual meeting of the American 
Salesbook Company held this week the re- 
port for 1917 was well received and it was 
stated that the business of\the company’ 
this year is running about 15 per cent. 
ahead of. the corresponding period last 
year. The members of the board were re- 
elected. 


B.C. PACKERS 


There is a materially improved feeling 
toward the stock of the British Columbia 
Packers’ Association of recent date. This 
is probably due to the very satisfactory 
showing of the Association even under 
somewhat adverse conditons in some de- 
partments of the industry during the past 
senson. The increase of the dividend from 
8 to 10 per cent. and the increase in B.C. 
Fishing from 4 to 5 make these stocks a 
somewhat adverse conditions in some de- 
the investor. Some sales were made during 
the week at 47%, this figure represented’a 
record for the year to date, but apparently 
the stock is due for even better figures. 
During the latter part of the wéek 48% 
was bid, but there was no selling at that 
figure. 

There was a continued activity in the 
stocks of the British Columbia Packers 
Association. The stock continued to ad- 
vance under fair business, showing a 
gain of % point, this being the highest 
figure yet reached this year. The very 
satisfactory showing made by the Asso- 
ciation this year, under somewhat aa- 
verse conditions, has evidently revived 
the public interest in this activity. 


— 


BURT COMPANY 


The stock market gave little indication 
of any influence by the annual statement. 
There have been no sales of the common 
and the preferred at 84% in a small trans- 
action showed no change. 


BELL TELEPHONE 

The increase in the number of tele- 
phones in use throughout the Dominion 
is illustrated in a report from Ottawa. 
The number of ’phones in use in 1912 
was 370,884, being 1 to every 19.3 per- 
sons, while in 1917 the number had 
grown to 604,136, or 1 to every 13.4 per- 
sons. Although it may be taken that 
the Bell Telephone Company has been 
a most important factor inthis increase 
it is interesting to note that while in 
1912 there were 683 telephone companies 
operating this figure had been increased 
to 1,659 five years later. The mileage 
of wire in use increased from 889,572 
to 1,788,202 in the same period. In June, 
1917, the capitalization of the various 
companies was $79,121,702, of which $18,- 
000,000 represents the Bell Telephone 
Company. 


CITY DAIRY 


A new. display of life on the part of 
City Dairy securities has been given this 
week and may be taken as a tribute to the 
efficient administration of the affairs of 
that company under the present manage- 
ment which has had to overcome many diffi- 
culties due to the abnormal conditions pre- 
vailing both as regards supply and cost of 
distribution. Sales of the common were 
recorded at 30 and later at 31, while the 
preferred sold up to 62. Late quotations 
“were 30 bid for the common and 63 bid for 
the preferred. 


/ 
- DOMINION CANNERS , 


The assurance that supplies of cans 
will be available to meet every demand 
for handling food products, and the un- 
derstanding that the government is tak- 
ing action je a view to securing from 
the United States such varieties of 


as have been under em has re- 


ditions it might not prove a ve 
measure. -There was a slightly 
feeling in the stocks of the com . 
the common reaching 24% while in, last 
week’s selling the preferred touched 81. 


GENERAL ELECTRIC 


The very satisfacto ta: 
Canadian General Electric Came a 


week was not made the subject of any de- a 


monstration on the stock market. In 
the trading was practically nil. Last trans. 
actions at the close of the last week wers 
at 102 and this week late quotations were 
102% asked and 101% bid. The com 

has followed a very conservative course in 
regard to further strengthening the re 


fact 


serve position and the report of Hon, : 7 


Frederic Nicholls, the presiden Teag- 

suring as regards the outlook re nea 

business to supplant munitions orders. 
ee 


INTERNATIONAL PETROLEUM 


International Petroleum which 
week at $13.40 as compared with a woot 
of $13 early in February showed continued 
strength this week and although there 
were no further transactions the market 
moved up to $14 bid and $14.50 asked. 


LYALL CONSTRUCTION 


It is reported that the Lyall Cons 
tion Co. is installing new machinesy tee 
the purpose of manufacturing a new size 
or type of shell. It is learned that the 
rumor is based on the arrangement 
made by the company to turn out for the 
American Government the 4.7 inch 
this being a new size, so far as Canadian ° 
piants are concerned. The machinery has 
now all been installed and the manufacture 
of the shells is beginning. This size takes 
the place, in many respects of the 4.5 inch 
shell which the company was manufac. 
turing for the British Government. It is 
understood that no great difficulty was 
experienced in securing the machinery in 
Canada. This American contract will take 
about six months to fill. The company is 
still working on 6 inch shells for the Bri. 
tish Government and the orders on hand 
are of sufficient magnitude to keep the 
plant operating for some months to come. 
The output of the factory is being well 
maintained and the statement is made that 
shipments are larger than ever. The pre- ' 
diction is heard on the street that the an- 
nual statement will show that the company 
has enjoyed the best year of its existence. 
Lyall, for which there has been a little 
demand at 65 recently, sold 3 points higher 
in the first transaction last Monday after- 
ngon at 67% at the close, showed a net 
gain of 2% for the day. About 150 shares 
were traded in. The company’s year closes 
this month and, while no data are avail- 
able as to what the results will be, it is 
generally understood that they have been 
satisfactory. 


MARITIME TELEGRAPH 


At the adjourned meeting of sharehold- 
ers of the Maritime Telegraph and Tele- 
phone Company a resolution was adopted 
authorizing the directors to sell the com- 
pany’s holdings in the Prince Edward 
Island Company at any time that they. 
consider this advisable. ; 

A resolution was adopted approving of 
a proposal in a bill now before the Legis- 
lature to increase the capital to $3,000,000 
by the creation of 100,000 shares of seven 
per cent. preferred stock, to be issued as 
required from time to time, and with the 
authority of the Public Utilities Commis- 


sion. G. F. Sise, of Montreal, representing . 


the Bell Telephone Company, was present, 
and it was understood that he voted with 
the directors. Mr. Sise decided to poll the 
Bell Telephone proxies, representing $130,- 
000 par value of stock, in favor of the 
Maritime Company selling its controlling 
interest in the Telephone Company of 
Prince Edward Island. .The result hung 
in the balance until the Sise decision be- 
came known. It is thought that the oppo- 
sition had counted on the Bell’s support, 
in which case they would have had a ma- 
jority vote of the shareholders represented 
at the meeting. 


MACDONALD , 

Interest has continued this week in Mac- 
donald ¢ommon and the top price moved 
up to 15%, a gain of the fraction. The 
bulk of the business, however, was at 15 
or on a level with the previous. 


RUSSELL MOTOR 
While the strike at the Weston plant 
of the Canada oes & Motor Co. has not 
been declared off, it is understood that 
conditions are about back to norma! so far 
as the labor supply is concerned and that 
production is proceeding pretty much as 
usual. At the company’s other plants in 
Toronto and Buffalo the work on munition 
contracts is progressing favorably. No 
difficulty is being experienced with respect 
to labor and at the Toronto plant it is 
said that there is actually a waiting list of 
people who want to obtain auplieeeal 

with this particular company. 
_There has been no trading this week in 

either the common or preferred. 
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Alberta-Pacific Grain, ¢.. 
Do., pref. 
Belding Paul, pref. .... 
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National T 
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South Canada Power, pf. 
Sovereign Lif, 
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SAVES $1,750,00 


Excess Profits, 
- New One of $7,000,000 
Various Clauses 


Special te THE FINANC 


. MO EAL.—The b 
f the special tax upon 
‘Pacific Railway Compan 
isible last week has t 
‘ed in its ¢onclusions b 
-planations from Ottawa 
what cryptic paragraphs 
official statement. The 
Flysed in official circles 
mean to minimum of $7,{ 
‘earnings reach that po 
' other hand the company 
‘liability for the Excess 
‘which in this case wot 
‘form of income tax an 
F about $1,750,000 on the 
(1917 figures. 
' The balance, $5,250 
amount of the impost | 
Canag 
Railway Company just be 
| pens to possess some red 
' There are four clauses 


— with the taxation prof 


| may be divided into thr 
' and 2, with 3 and 4 as 
F posals. 

The order-in-counc 
special taxation «¢ i 
clares that the compa 

1, One-half of its 
from railway operatio 
seven per cent on its q 
(after paying fixed c 
priation for pension f 
dends on preferred st 

' This works out as fol 
; figures: 

‘Net earnings from opera 
' after paying pref. div.. 
Less 7% on common 


Half of this 


To which must be ad 

2. Income tax on t 
special income (inclusi 
company’s income, exce? 
from railway operations) 
provisions of the Income 
Act, 1917, or any ame 
of hereafter enacted. 
This works out as fo 


Special income 


4% tax on this .... 
|Add No. 1 tax Wes: 


’ Total taxation ........ 


This however does no 
‘the minimum of $7,094 
| would be obtained und 
' which reads as follows: 

3. Provided that the 

to be paid each year b 

shall not be less th: 

pany’s net earnings 
from railway operatic¢ 
special income as def 
excess of ten per cé 
charges, appropriatio 
fund and dividends 
stock), up to seven 

- This record figures qs 

Net earn. railway oper 


available for com. div. . 
Special income 


Less 10%, div. on commo 


Balance 
}Of this there goes to Go 


’ Balance to company .. 


| In other words, while 
2 form a basis for tax 
; -vernment would appea 
at least $7,000,000, and 
' Provides for securing t 
fall. below it as they did 
clause allows the com 
p cent dividend on comm 
the 1917 basis, if the G 
— ceived $7,000,000 the ca 
| Tetain $8,334,214 as a 
however the total were 
but only $9,000,000, th 
q would still demand $7.06 
the company only $2.0 
If there were. only $6. 
allowing 10 per cent. o 
vernment would take 
$7,000,000). 
Clause 3 then would a 
| Tide clauses 1 and 2 
»amount under 1 and 2 
; $7,000,000. If, as would 
case in 1915 the basis 
brought in $8,119,717, ¢ 
_have been taken. 

A fourth clause is ad 
4s an alternative tha 
must not fall below: 

e 4. The amount by 
& ¢arnings from railw 
exceed the net earni 
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MACDONALD 
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d common and the top price m 
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a level with the previous. 
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. At the company’s other plants in 
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| official statement. 


; the increase 


FROM THE C.P.R. 


Clause Not Likely to 
be Operative With 
Increased Costs 


em 


GAVES $1,750,000 TAX 


vy 


| from Excess Profits, But ‘Imposes 


New One of $7,000,000—How the 
Various Clauses Fit in 


Special to THE PINANCIAL POST 

MONTREAL.—The brigf analysis 
of the special tax upon the Canadian 
Pacific Railway Company such as was 
ible last week has been confirm- 

ed in its conclusions by further ex- 
planations from Ottawa of the some- 
what cryptic paragraphs of the first 
The tax as ana- 
lysed in official circles is taken to 
mean to minimum of $7,000,000 if the 
earnings reach that point. On the 
other hand the company is freed from 
fiability for the Excess Profits Tax, 


which in this case would take the 


form of income tax and amount to 
about $1,750,000 on the basis of the 


1917 figures. 
The balance, $5,250,000 is the 


amount of the impost levied gratui- 
tously upon the Canadian Pacific 
Railway Company just because it hap- 
pens to possess some ready cash. 

There are four clauses in connection 
with the taxation proposals, which 
may be divided into three groups, 1 
and 2, with 3 and 4 as separate pro- 
posals, 

The order-in-council providing for 
special taxation of the C.P.R. de- 
clares that the company shall pay: 

1, One-half of its net earnings 
from railway operation in excess of 
seven per cent on its common stock 
(after paying fixed charges, appro- 
priation for pension fund and divi- 
dends on preferred stock). 

This works out as follows on 1917 
figures: 


Net earnings from operating 


$30,620,915 
18,200,000 


12,420,915 
$ 6,210,457 


after paying pref. div 
Less 7% on common 


Balance 
Half of this 


To which must be added: 


2. Income tax on the company’s 
special income (inclusive of all the 
company’s income, except earnings 
from railway operations) under the 
provisions of the Income War Tax 


Act, 1917, or any amendment ‘there- 


of hereafter enacted, 


This works out as follows: 
$10,713,299 


428,532 
6,210,457 


Special income 


4% tax on this 


Add No. 1 tax f£...,..... sie 


Total taxation ...... a $ 6,638,989 


This however does not come up to 
the minimum of $7,000,000 which 
would be obtained under clause 3, 
which reads as follows: 

3. Provided that the total amount 


to be paid each year by the company 
shall not be less than: The com- 


pany’s net earnings in such year 
from railway operations, and from 
special income as defined above, in 
excess of ten per cent on fixed 
charges, appropriation for pension 


fund and dividends on preferred | 


stock), up to seven million dollars, 


This record figures out as follows: 


Net earn. railway operation 
available for com. div 
Special income 


$30,620,915 
10,713,299 


$41,334,214 
26,000,000 


$15,834,214 
7,000,000 


Total 
Less 10%, div. on common.... 


Balance 
Of this there goes to Govt... 


$ 8,834,214 


In other words, while clauses 1 and 


Balance to company 


“@ 2 form a basis for taxation, the Go- 


vernment would appear to demand 
at least $7,000,000, and so clause 3 
provides for securing this if 1 and 2 
fall. below it as they did in 1917. This 
clause allows the company 10 per 
cent dividend on common, and under 


the 1917 basis, if the Government re- 
F ceived $7.000,000 the company would 


retain $8,334,214 as a surplus. If, 
however the total were not $15,000,000 
but only $9,000,000, the Government 
Would still demand $7,000,000, leaving 
the company only $3.000.000 surplus. 
there were only $6,000,000 (after 
allowing 10 per cent. on common) the 
Tnment would take it all (up to 
$7,000,000). 
Clause 8 then would appear to over- 
ride clauses 1 and 2, where the 
amount under 1 and 2 falls below 


» $7,000,000. If, as would have been the 


case in 1915 the basis of 1 and 2 
zht in $8,119,717, this sum would 
have been taken. 
A fourth clause is added providing 
4&8 an alternative that the taxation 


Must not fall below: 


4. The amount by which its net 
earnings from railway operations 
exceed the net earnings from rail- 
Way operations for the fiscal year 

December 31st, 1927, due ‘to 
in freight and passen- 


for 


any increase in net earnings for 1918 
over 1917 so that the $7,000,000 mini- 
mum is likely to apply. 


WORK OF THE FORD 
‘ TRACTOR IN ENGLAND 


Light Construction Bears Up Well 
Under the Strain Placed on - 
the Machine 


In connection with the Canadian 
Government order for Ford tractors 
much interest has been aroused in the 
performance of the machines which 
have been used in England, especially 
in view of the reports that the British 
Government had cancelled at least a 
portion. of the business placed. There 
appears to be nothing in this report, 
although the output of the plant 
which Mr. Ford established at Cork, 


ireland, has been seriously interfered 


with owing to difficulty in securing 
necessary supplies of raw materials, 
The ploughing speed of the machine 


being used in England is 2% miles per 


hour, with a constant drawbar pull 
of 1,800 Ih; the drawbar pull is in- 
creased to 2,500 Ib. at low gear. Such 
operations as cultivating, harrowing 
and seeding can be performed, and in 
the harvesting season mowers, reap- 
ers, and binders may be hauled, while 
a belt may be attached for the power 
of farm machinery. A remarkable 
feature of the tractor is that it has 
no frame. The castings stand all the 
strain. It might be objected that with 


thin castings, such as must be em- 


ployed in a light tractor, this would 
be impossible, but. the results have 
justified the claim. The crank case, 


which is three-sixteenths of an inch 


thick, bears a torque of 1,500 lb. The 


result is that all parts are accessible, 
while -the tractor is comparatively 
simple in structure, and its working 
and steering are accordingly likely to 
give the least possible trouble to the 


average farm hand, All the moving 


parts are enclosed so as to exclude 
dust and dirt, and are specially lubri- 
eated. The engine has four cylinders, 
each 4 by 5 inches. The dimensions 
of the Ford car cylinders are 3% by 5. 


By dynamometer test the engine, run- 


ning at 1,000 revolutions per minute, 
develops 22 horse-power, which ‘is the 
same as the ordinary Ford engine. 


Petrol is used for starting, and when 
the vaporizer is sufficiently heated 
kerosene can be substituted. The con- 


sumption of fuel varies naturally with 


the conditions, but it is said not to 


exceed two and a half gallons of kero- 
sene per hour on the average. When 
the engine is at stationary work and 
running 6n full power the consump- 
tion amounts to two and three-quar- 


ter gallons per hour. The tractor is 


capable of three speeds; but the ad- 
vantage of a third or high speed is 
doubtful, since the excessive vibra- 
tion with steel-tired, unsprung wheels 
may be the cause of much damage to 
the parts. It is difficult to combine 
power and lightness in a tractor, but 
for its weight the Ford is certainly 
powerful. For stationary work 22 
horse-power is available at a pulley 
fitted to the side of the tractor and 
operated from the engine clutch. 
Other more technical details in regard 
to the transmission and the ignition 
and cooling systems we will omit, as 
they are of interest only to the en- 


gineer. 


DEERE’S GOOD YEAR | 


Sales Increased 20 Per Cent.—Earn- 
ings of 13% Per Cent. 


NEW YORK.—tThe year ending Oc- 
tober 31, 1917, was the best in the 
history of Deere & Co. Gross earn- 
ings totalled $5,851,026, an increase 
of $1,068,048 over the preceding year. 
Net income after charges, including 
taxes, was $4,932,026, compared with 
$4,117,993 in 1916. Increasing pros- 


perity of the farmers of this country |: 


and Canada is reflected in the fact 
that the company’s collections for the 
year exceeded the total sales, and 
there was a decrease of $940,387 in 
total receivables. Notes receivable 


dropped from $7,879,207 in 1916 to 
$6,142,606, but accounts receivable 
showed an increase of .$796,234, due, 
no doubt, to the larger amount of 
sales. When the company increased 
the price of all its products the lat- 
ter part of 1916, it was freely esti- 
mated, even by the company’s offi- 
cials themselves, that sales for 1917 
would be restricted, but on the con- 
trary sales showed a 20 per. cent. in- 


Balance sheet shows a net working 
capital at the close of the year of 
$28,991,664, a decrease of $433,917 
from 1916. Cash on hand aggregated 


Sie, ted sees 
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In Ten Months of Fiscal 
Year Increase Was 


$15,062,165 


OVER 50 P.C. IN PAPER 


More Than $30,000,000 Exported— 
Total for Year of Two Products 
Should Exceed $62,000,000— 
Rapid Growth 


Official figures that THE FINAN- 
CIAL POST has secured show the 
rapid growth in the paper and pulp 
industry of Canada, one of the natural 
industries of this country. These fi- 
gures, large as they are, and indica- 
tive of a tremendous development in 
the past few years, are even more 
valuable as they are regarded as 
merely a forerunner of what this in- 
dustry will develop into in the next 
ten or twenty years. Canada’s main 
reliance for increased trade lies in the 
fact that most of the forest wealth 
of the United States has been stripped 
and that, fortunately in this country 
before a similar development of the 
industry took -place, or could take 
place, attention has been drawn to 
the terrible mistake made in the coun- 
try to the south. Apart from the ex- 
port to the United. States there has 
developed since the war started ex- 
port on a much broader basis, that it 
is hoped to retain and increase after 
transportation facilities have been re- 
stored to normal conditions after the 
war. Even with shipping governed 
by abnormal scarcity shipments are 
being made to South Africa, Austra- 
_lia, New Zealand and to England and 
other countries of Europe. 


Increase Over 50 Per Cent. 
For the month of January there 


was exported from Canada paper to 
the value of $2,842,171, and for the 
ten months ending January 31 the 


total was $30,189,851, as compared 


with $20,051,794, an increase of over 
fifty per cent. 

. In the pulp field the exports for the 
month of January this year totaled 
$1,618,319, and for the ten months 


ending Jan. 31 of this year the total 

was $21,627,856, as compared with 

$16,703,748, an increase of 30 per 
: 

oe The grand total for the two depart- 


ments, paper and pulp, for the month 
of January was $4,460,490, and for 


the ten months ending January 31 the 


total was $51,817,707, or if the average 
were kept up for the full year the ex- 
| port value would be $62,181,248, a 
splendid increase over the record for 
the full year ending March 31, 1917, 


of $46,476,699. The comparison is all 
the more remarkable when it is noted 


that in 1890 there was exported only 
$168,302 worth. 
Newsprint and Pulp 

In the case of newsprint the ex- 
port for January alone was 864,088 
ewt., and for the ten*months 9,742,450 
cwt. In the case of pulp the export of 
chemical pulp for January was 382,- 
697 ewt., and for the ten months, 
4,427,294 ewt. Of mechanical pulp 
there was exported in January 187,- 
982 cwt., and in the ten months, 
3,778,664 cwt. 

The following table gives the cor- 
responding figures of export for the 
month of January, and the ten months 
with the figures for 1917, and the 
total exports from Canada, showing 
the relation this industry bears, even 
with the heavy expansion in the gen- 
eral figures through war-time busi- 
ness: 

10 mos. to 
Jan. 31, 18 
$ 1,395,225 

+705 

1,125,038 


2,415,791 27,264,818 
16,394 127,065 


$30,189,851 


$2,842,171 
10 mos. ending Jan., 1917.... 20,051,794 
$10,138,057 


for 1917,1918 

Increase for ae ee 
Jan., 1918 Jan. 31, ’18 

$15,963,707 
5,664,149 
$21,627,856 
16,703,748 
$ 4,924,108 
$51,817,707 


$15,062,165 
$ 4,924,108 


Jan., 1918 


Paper bonds 

Felt and. roofing. . 

Wrapping : 

Printing (mainly 
news) 

Other paper 


Chemical 
Mechanical 


$1,618,319 
10 mos. to Jan, $1, 1917.... 


Increase for 1917-18 
Grand total paper and 
pulp, Jan. 1918 . .$4,460,490 
Increase (for 10 mos.)....-- 
ee for ee ach 
otal exports for Can, for 
mos. ending June 30, 1890.$ 96,749,149 
£xports pulp and paper, ditto 168,302 
Total exports for Can. for 12 


Hamilton may have a tax rate of 
27 mills, or an increase of four mills 
over the 1917 rate, if various grants 
for patriotic purposes are included in 
the estimates. 


TWO TORONTO LEASES 


$200,000 Rentals Concerned 
Two Yonge Street leases in Toronto 
involving in aggregate rentals about 


J 


EXPORTS TO US.|= 


“Our Valustore’ Position 


Moneys received from clients on our Guaranteed 
Trust Investment plan are placed in first mortgages on 
improved realty. 

_ The security for these mortgages in each case is 
inspected by the Company's valuator. 


the Royal Shoe Co. premises from 
Burgess-Powell, but it was to begin 
at the expiration of the shoe com- 
pany’s lease, which had still nine 
years to run. By obtaining a further 
nine-year lease of this at an average 
ground rental of about $7,500 a year, 
thus giving them a 42-year lease from 
the present, Fairweathers are in a 
position to go ahead at once and erect 
the new building. The frontage of 
the property acquired is 43 feet and 
the depth 80 feet, but Fairweathers 
owned a rear piece, having dimensions 
63 feet by 80 feet, thus giving them.a 
total depth on the 43 feet frontage of 
160 feet. ~ 


The Royal Shoe Company have 
taken out a 13-year lease of No. 106 
from Lawrence Solman at an average 
rental of $9,000 a year. The building 
which will have a remodeled front 


and will be fitted up throughout in- 
side, is owned by Mr. Solman, while 


the land belongs to the . Toronto 
Synod. The property has 23 feet 
frontage by 130 feet depth. 


‘The valuator does-not receive any commis- 
sion upon the loans made, but is paid a regular 
. salary; he has therefore no interest in approving 
the security proposed unless in his judgment it 
is satisfactory. His sole aim and duty is to give 
expert, conservative, unbiased advice for the 
guidance of the Management and the Board 
of Directors,” 
—From the Company's Booklet, ‘“‘Guaranteed Trust 
Investments.” 


In addition to the precautions taken in the selection - 
of security is the fact that the Company guarantees 
directly the payment of income at 5 per cent. per 


annum and the return of principal as agreed. Write 
for booklet. 


~— Dational 


Capital Paid-up, 
$1,500,000 


18-22 Kinc STREET East, Toronto. 


of 


imited -. Reserve: 


$1,500,000 


The Fifteenth Annual Report of the Directors of 


The Great West Permanent 
Loan Company 


HEAD OFFICE - 


TO THE SHAREHOLDERS— 


Your Directors have pleasure i resenti f id ti 
their Fifteenth Annual Report of Pthe Company's affairs. on well 
as the financial Statement for the year ended December 31st, 1917, 


duly certified by the Auditors of the Company. 


The chief item among the Assets is that of Mortgages on Real 
Estate and Properties acquired by foreclosure amounting to $5,956,- 
ae The mortgages are upon improved Real Es Western 


‘tate in 
nada and yield a profitable rate of: interest.. Stocks and Bonds 
owned by the Com amounted to $166, 


60, or practically 
the same as z amount isthe first instal- 
ment of $25,000. paid on account of the $250,000.00 subscription 
to the Victory Loan. Since December 3lst there has been paid 
another $75,000.00 on this account, . 


Head Office Building and Site, stood at $327,504.16, about the 
same as the previous year—the interest in the Head Office premises 
held by the Imperial Canadian Trust Company and owing the 
Company remains the sam The riext item ef importance is that 
of Cash on Hand and on Deposit which was $301,983.87, a small 
increase over 1816 figures. As usual the pany maintained large 
eash reserves throughout the entire year. 

No change has taken place with regard to the Subscribed Capital 
with but. a small increase in the paid-up capital which now stands 


at $2,412,566,31, leaving about $14,000.00 unpaid. Debentures amount- 
ed to $1,537,849.80, It is very gratifying that our Debentures showed 


a gain over last year, as with the Old Country field closed tem- 
porarily so far as increasing our aggregate debenture holdings there 
and with several large war issues floated by the Dominion Govern- 
ment in 1917, the year just closed, was anything but favorable 
for making large increases in debenture sales. This was the general 
experience of all our Mortgage Companies during 1917. 

It is a matter for congratulation that our maturing Sterling as 
well as Currency Debentures were so well renewed in the past year, 
in view of the many attractive investments, particularly-Government 


Issues, which have been placed on the market, and to which such 
wide publicity and extensive advertising have been given. It is only 


pany 


additional evidence that loan company debentures are held in high), 


regard by investing public. With the valuable organization 
possessed by Company, your Directors have reason to believe 
that with the requisite amount of effort put forth this year, our 
debenture — Prsbus! : materially increase and show a substantial 
in over e in. r. 
= The Ceimpone”s Profits for the year—after the deduction of all 
‘management _expenses and providing for interest and all other 
charges—were $206,388.08, or slightly under $1,900.00 less than the 
previous year. From the various reports of our leading Mortgage 
Corporations, which have come to hand, it has been noted that the 
profits for 1917 were,, for the most part, considerably less than 
for the preceding twelve months. The high rate paid for borrowed 
money, large cash reserves maintained, inactivity in the loaning 
department due to the temporary dec demands for good loans, 
were some of the chief reasons for a reduction in earnings last year 
oO: Companies. 
SE ae ail canta. providing for interest and other 
charges, as rightly be termed War Conditions, your Directors deemed 
it sound business and in the best interests of the Company to 
reduce the dividend rate, and, accordingly, instead of paying the 
usual :rate of 8 or 9%, two half-yearly dividends at the rate of 
5% per annum were paid. This enabled the Company to carry 
over a much larger amount of surplus profits than usual and there- 
fore strengthened the financial position of the Company. mi 
After paying all expenses, providing for interest and other 
charges, as well as dividends amounting to $120,366.61, and writing 
off the sum of $31,087.37 representing depreciation in Bank Stock 
held by the Company, there remained to the credit of Profit and 


Loss Account $70,678.11. ang for any possible depreciation in the 


With the view of pro’ 
A a result of disturbed 
Company’s securities which might occur as gue Dasechees ‘anotbed 


business conditions arising out of the war, 


TS 
TEM F ASSETS AND. LIABILITIES 
eshisg OT cee 3ist, 1917 


Mortgages on Real Estate and Properties acquired b 
OE oor its Bonds, at cost, with interest accrued 
Loans on Stocks and other Securities 
Head Office Building and Site 
Owing by Imperial Canadian Trust Company on quarte 

interest in Head Office Building and Site .......\. 
Sundry Accounts due Company . 
eee a d Ex! a en Account 

mmission an pe 
Head Office and Branches .... 

eet at Head Office and Branches. .$ 61,265.83 


Cash on Deposit, 
Deposit, Royal 


n, Eng. aeeeteee * 
Deposit, 


n 
Cash on 
Cash on Bank of 

Ens. 301,988.87 


—_—— 
$7,168,537.29 


ae as Subscribed 

pital Stock Paid-up .....-.-++++++-- aprttneneteecesc es 
Interest Accrued on Capital Stock “B 

Unclaimed Dividends dav @bhadee 

Dividend on Capital 1918 
Deposits and Accrued 
Debentures, and 
Lean ae ts cates 

aaa Accounts Payable .....:..--- oy Ee eae 


see eeeeweneeee 


tock, January 
Interest 


WINNIPEG, MAN. 


to create a Contingent Reserve Fund, and accordingly set aside for 
this purpose $150,000.00 by carrying $70,678.11 from Profit and Loss 
Account and transferring from the General Reserve Fund the 
of $79,321.89. This leaves $606,580.13 at the credit of the Reserve 
Fund, and the combined total of the Reserve and the Con 
Reserve amounting to $756,580.13 is equal to $31.86% of the 
pany’s Paid-up Capital. 

Referring in a general way to conditions which 
year, throughout the Dominion, it may safely 
quite a decided improvement, and this was due in a large 
te industrial activity stimulated by huge war orders; em 
both skilled and unskilled labor on a large scale, boun’ 
with record prices, and a ready market -for all man 
agricultural products. As a marked example of the rapid 


formation in the business and financial position of Canada during 
the last five years, it is only necessary to refer to the figures 


representing the public borrowings of the Dominion, In the yéar. 


1913, which was the record year-up to that date, Canada’s borrow- 
ings amounted to about $374,000,000,00 of which amount, Canadian 
investors absorbed about 12%, United States 1314%, and the re- 
maining capital amounting to 7442%, or $227,000,000.00, was secured 
from British investors. After the outbre of the war it soon be- 
came evident that Canada’s supply of capital from Great Britain 
would be greatly curtailed and possibly entirely cut off; and it 


would therefore be necessary for our country to look to other 


sources for borrowed capital. Naturally attention was directed to 
the United States, our next best customer as a purchaser of our 
securities. It is interesting to record that the United States did 
respond even more readily than was anticipated, but the 
advent of that country into the war, conditions changed and 
Canada was finally thrown upon her own resources and obliged 
to finance her own undertakings. 

How well, and how quickly and with eagerness this country 
met the new and changed order of things is clearly reflected in the un- 
precedented total of bond issues in Canada in 1917, amounting to 
$725,325,000, as compared with $316,917,362 in 1916, $341,892,871 
in 1915 and $272,935,067, in 1914. Of the record total borrowings 
in 1917, it is of especial note that the Goverment portion amounted 
to $676,000,000, due to the several issues Of war bonds. It is of 
further interest to know that Canadian investors ribed the 
large sum of $564,000,000, or in other words, about twelve times 
the sient subscribed in Canada in efther of the years 1913 and 

With the expenditure~of these large sums of money in the 
Dominion, the effect on general conditions throughout the country 
is seen in the evident prosperity reflected in practically every 
branch of our industrial and commercial life. Bank clearings, ex- 
port trade and agricultural returns, for instance, broke all previous 
records. " 

All these indications point to a return of prosperity to 
country and with the .vigorous campaign inaugurated for in 
agricultural production, with the prevailing high prices, there is 
every reason why we should all look forward to a continuance 


of this prosperity even during the period of the world war. 


. As 
to the period following the war, little apprehension need be felt as 
to the future for this great and growing Dominion. 

Making due allowance for the temporary inactivity in Mortgage 
Loan operations, this Company experienced a reasonably good year, 
and your Directors are‘ hopeful that the present year will witness 
a general improvement in all lines of business and, if their hopes 
are realized, it cannot but have a beneficial influence on the pro- 
gress and development of this Company. 

Your Directors again wish to record their hearty appreciation 
of the loyal support ef the Shareholders, and the efficient servicer 
rendered by the officers and the staff during the past year. 


W. T. ALEXANDER, President. 


At a subsequent meeting of the New Board of Directors, W. T. 
Alexander was elected President, and J. G. Hargrave, Vice-President. 


PROFIT AND LOSS ACCOUNT 
For Year Ending December 3ist, 1917 
Balance carried forward 
Net profits for the year from First Mortgages and 


sources, after deducting Interest on Debentures and 
Deposits, Management Expenses and all ether charges _ 206,388.08 


$ 222,132.00 
Less written off Bank Stock ......-.cccecncseeener es 


Dividends, July 2nd, 1917 
Dividends, January 2nd, 1918 


Transferred to Contingent Reserve Fund 
RESERVE FUND 


Balance at December 3lst, 1917 
‘bransferred to Contingent Reserve Fund 


CONTINGENT RESERVE FUND 
Transferred to Contingent Reserve Fund, 1917 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS— 


We beg to report that we have audited 
of The Great 1 oe a — ene 
3 ‘ ve fow 
December 31st, a - 


fficiently vouched; we have also 
a ian’ onde oa tee found to be in order. 


Sheet : 

of the Company’s affairs as at December Sist, 

according to the best of our information and the explanations 
us, and as shown by the books of the Company. a‘ 
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A CONSERVATIVE POLICY 


_ Fifty Per Cent. Reserve Will be Built 
Up Before 5 Per Cent. Dividend 
is Increased—Bank Stock 
Provides a Surprise _ 
6 15th Fed. 


Following that conservative policy 507 Wt 1 13. Ist Mar. 88 Toron' ; 338! r 137 
which was evident in the decision to 3,000,000 $:400:000 16 S+1 Stl Stl let Mar. @,2 5. 245% Mar. 14 jan, 
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present and the outlook for the fu- 
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Dominion Textile ar 


NOTICE OF DIVIDEND 
DIVIDEND of one and th 


decla quarter 
1918, payable April ist, to 
record March 16th, 1918. 


JAS. H. WEBB, 


Se ie emcee ene TT RTS 
Weods Manufacturing Co., Limited |. 


Formerly 


(Smart-Woods, Limited) 


an cn 


DIVIDEND NOTICE 


DIVIDEND of One and Three-quarters per 
A gent. (1%%) on the PREFERRED STOCK 
4 SMART-WOODS, LIMITED, has been de- 
ciared for the Quarter ending March $ist, 
1918, payable April Ist, 1918, to shareholders 
of record March 28th, 1918. 

By order of the Board, 
JOHN T. F. KESNE, 
Secretary-Treasurer. 
Montreal, February 15th, 1918. 


i 
THE PORTO RICO RAILWAYS 
COMPANY, LIMITED 


OTICE IS HEREBY GIVEN that a quar- 
N terly dividend of one and three-quarters 

cent. (1%%) has been declared on the 

erred Stock of this Company, payable on 
the Ist day of April, 1918, to shareholders 
of record at the close of business on the 
ath day of March, 1918 


! By order, 


T. A. SPOOR, 
Secretary. 


Bank of Nova Scotia 


Dividend No. 193 
NOTICE is hereby given that a divi- 


dend at the rate of Fourteen per | ine 


cent. per annum on the paid-up Capital 
Stock of this Bank has been declared 
for the quarter ending March 31st, and 
that the same will be payable on and 
‘after Tuesday, the 2nd day of April 
next, at any of the offices of the Bank. 

The Stock Transfer Book will be 
closed from the 16th to the 80th proximo, 
inclusive. 

By order of the Board, 

H. A. RICHARDSON, 
General Manager. 

Halifax, N.S., Feb. 26th, 1918, 


The Steel Company 
of Canada, Limited 


ORDINARY DIVIDEND No. 5 


NOTICE is hereby given that a dividend of 
+. one and one-half per cent. on the issued 
and fully paid Ordinary shares of the Com- 
pany has been declared for the quarter end- 
ing March 31st, 1918. 


PREFERRED DIVIDEND No. 27 


Notice is also given that a,dividend of one 
and three-quarters per cent, on the ued 
and fally paid Preference shares of the Com- 
pany has been declared for the quarter ending 
March Sist, 1918. 


The above dividends are payable May ist, 
1918, to shareholders of record at close of 
business April 10th, 1918. 
By order of the Board, 


H. H. CHAMP, 
Treasurer 


Hamilton, Ontario, March 15th, 1918. 


The Canadian Crocker-Wheeler 
Co. Limited 


DIVIDEND NOTICE 


Secretary-Treasurer 
Catharines, March 8th, 1918. 


—— 


Central Canada Loan 


Savings Company 


QUARTERLY DIVIDEND 


OTICE is hereby given that a 
dividend of TWO AND ONE- 
yg ALT PER CENT. (2%%) 


i months end March 
wa J918, at the rate of 


has undertaken to organ-| gagee interest at 5 per cent. agd the 
tT iee: archants of , Who | excess af suck reat over the t. 


.} East, Toronto, Ontario, on Wedn 


CANADA CEMENT COMPANY 


ORDINARY SHAREHOLDERS 


the 16th 
to Ordinary Shareholders 
the close of business, March 3 


H, L. DOBLE, 
Secretary. 
Montreal,“ March 20th, 1918. 


Candian Cottons 
Limited 


NOTICE is hereby given that a quarterly 
dividend of one and a half per cent. 
(1144%} has been red on the Preferred 
ot Agel S01 oe Beene enn 
a A 5 olders of record the 
Also that a quarterly dividend of one and 
a half per cent. (144%) has been declared 
on the Common Shares of this Company, pay- 
able the 4th day of April, 1918, to Sharehold- 
ers of record the 26th March. 
Transfer Books 
March to 3rd April 


By order of the Board, 


A. BRUCE, 
Secretary-Treasurer. 


Montreal, March 19th, 1918. 


from 27th 


will be closed 
. both inclusive. 


ec 
dates 


The McKinley-Darragh-Savage 
Mines of Cobalt, Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that the annual 

general meeting of the MeKinley-Darragh- 
Savage Mines of Cobalt, Limited, will be held 
at Room G, King Edward Hotel, King Street 
esday, April 
10, 1918, at the hour of eleven o’clock in 
the forenoon, to receive and consider the 
statement of accounts and balance sheet of 
Company; to receive the report of the 
directors; to elect directors, and to transact 
the ordinary business of the Company.° 


McKINLEY-DARRAGH-SAVAGE MINES 
OF COBALT, LTD. 
J. H. SPENCE, Secretary. 


Dated at Toronto, Ontario, March 20, 1918. 


Nova Scotia Steel and 
Coal Co., Limited 


DIVIDEND NOTICE 
A DIVIDEND of two per cent. on the 
Preferred Shares of the Company for 
the quarter ending March 80th, 1918, has 
been declared, payable April 15th, 1918, 
serene of record of March 30th, 


By order of the Directors, 


THOMAS GREEN, 
Cashier. 
New Glasgow, Nova Scotia, 


March 16th, 1918. 


Nova Scotia Steel and 
Coal Co., Limited 


DIVIDEND NOTICE 


DIVIDEND of one and one-quarter 


A per cent. of the Ordinary Shares 
of the Company has been declared pay- 
able on April 15th, 1918, to shareholders 
of record of March 30th, 1918. 


By order of the Directors, 


THOMAS GREEN, 


Cashier. 


New Glasgow, Nova Scotia, 
March 16th, 1918. 


THE FISH SITUATION 


Serious Effects of the Interference of 


the Government 
The criticism voiced by Charles M. 
Bowman, of West Bruce, in the On- 
tario House in regard to the Ontario 
Government’s fish scheme, is quite in 
line with arguments that have been 


voiced in these columns in the past. 


It is the general feeling amiong 
those most deeply interested in the 
fishing industry that these activities 
unless more wisely handled than they 
have been during the year that is past 
will unquestionably end disastrously. 
The setting of a price—a price that 
must of necessity show a loss in many 
instances—and the minimizing of the 
fisherman’s profits, already not too 
large, would, it is thought, have a ten- 
dency to drive the fisherman out of 
business, and so defeat the very end 
aimed at in the bill. 

The Premier’s announcement of the 
possibility of the appointment of an 
advisory board, on which the fisher- 
man and the dealer as well as the 
Government official should be repre- 


sented, is hailed as the best sugges- 
tion that has yet been advanced to 


assure the wise operation of this ac- 
tivity. 


The U. S. National Retail Dry Goods 


faa NEA PRES 


A GU 
FAILURES OF THE 
LOAN COMPANIES 


A. D. Langmuir Says There 
Should be Co-operation to 


Aid Government 
PROTECTION OF INVESTORS 


Rules Suggested to be Incorporated in 
Provincial Loan Legislation—Other 
Features of Mortgage Asso- 


tion Meeting 


A constructive policy for Canadian 
loaning organizations, which if con- 
sistently followed in co-operation with 


Government authorities should for the 


future provide a reasonable safeguard 
against such disasters as that of the 
Dominion Permanent Loan Company, 


was discussed before the annual meet- 
ing of the Dominion Mortgage and 


Investments Association this week by 
the president, A. D. Langmuir, who, 


in the course of his address, also dealt 


with the menace to the credit of West- 
ern Canada as the result of legislation 
which is undermining mortgage se- 
curity and Government competition in 


regard to loans where rates charged 
are below the actual cost of the ser- 
vice. 

Referring to the bankruptcy of the 


Dominion Permanent, Mr. Langmuir 
stated to the members of the associa- 
tion that it had a lesson which it 
would be dangerous to disregard. The 
strain and stress of war was disclos- 


ing the weak points of individual or- 
ganizations which had‘ not been con- 


ducted with due regard to time-tried 
principles. The responsibilities upon 
all companies to co-operate with the 
Government in the enforcement of 
regulations to prevent such collapses 
were referred to as follows: 

Permit me to say of this regrettable 
occurrence that kindred companies in 
this province are not entirely blameless. 
To guard their reputations, and for the 
security of the funds entrusted to them 
by the public, there is a comprehensive 
law on the Statute Book. If its pro- 
visions had been respected by all com- 
panies, during the past decade, and if 
for the purpose of creating proper re- 
spect for them the corporations con- 
cerned had been mote active in their 
associated efforts, depositors and deben- 
tute holders in the Dominion Permanent 
Loan Co. might have fared better. We 
owe to our Government the duty of co- 
operating with them, and they to us a 
corresponding duty, not only in the 
making of good laws, but in their en- 
forcement. This duty can only be ren- 
dered adequately by associated effort. 
the benefit of which this province has 
not had. Every failure that results in 
loss to a depositor, debenture or other 
holder of our obligations impairs the 
eredit of our province, and its institu- 
tions. It is therefore of the greatest 
importance in our own, as well as the 
nation’s, interest that we should, through 
our association, strive to keep alive re- 
spect for laws which protect investors. 
This will be the best protection we can 
build up for our institutions, and in 
doing so your executive invites your 
enthusiastic co-operation. 

Mr. Langmuir reviewed at length 


the history of the organization and 
emphasized the importance of its main 
object in creating and maintaining 
mutual confidence between the inves- 
tor and the borrowing public. There 
were now 32 member companies con- 


trolling assets aggregating a sum of 
more than $1,000,000,000. 


War-time Legislation 


In a strong logical manner Mr. 
Langmuir dealt with legislation 
passed in Canada since the outbreak 
of the war which has had a tendency 
to undermine mortgage security, and 
has thus done a great injustice to in- 


dividual interests. Instead of the 
State bearing the losses incident to 


war conditions, they had in some cases 
been placed upon certain groups. Then 
there was arbitrary and indiscrimina- 
tory legislation to be contended with, 
the consequences of which were such 


that the speaker ¢onsidered it the 


duty of the association to lay down a 
policy for the guidance of the legisla- 
tures. In this connection he quoted 
rules laid down in an English High 
Court of Justice: 

“(a) If the security is sufficient, and 
if the covenants and conditions of the 
mortgage deed, other than the covenant 
to repay the principal moneys have been 
performed and observed, the mortgagor 
ought to be given a ‘reasonable time 
within which to find the money where- 
with to pay the debt. , 

“(b) The reasonable time so given 
may be extended, if, in cases where the 
interest received is less than 5 per cent., 
the mortgagor is willing to pay interest 
at the rate of 5 per cent. and still fur- 
tner extended if, in addition, he is will- 
ing to pay over to the mortgagee on 
account of principal the difference be- 
tvreen the net rents received from the 
mortgaged property and the interest at 
5 per cent. 

“(c) In a like ‘case, if the mortgagor, 
is in occupation, and the proper ovcu- 
pation rent is in excess of 5 per cent. 
interest on the debt, he ought to attorn 


tenant to the mort: at the proper 
eccupaion rent, and pay to the mort- 
Tr 


a) rity 


AGAINST 


to a serious amount, the mort r 
should be required to clear off such ar- 
rears in addition to complying with the 
terms set out in (d). 

“(f) If, in ‘either of the last two 
eases, the rents of the mortgaged pro- 
perty, or a proper occupation rent there- 
for, exceed the interest, the mortgagor 
should be allowed, if he so desire, to 
appoint a receiver, but in the event of 
his so doing, in a case falling under (e), 
the stipulation requiring the mortgagee 
to pay off the arrears of interest may 
have to be modified by giving him 4 
reasonable time within which to clear 
them off. 

“(g) In cases where there are sub- 
stantial arrears of interest (say for 
twelve months or over), or where the 
covenants to keep down ground rents 
and other outgoings, or to or in re- 
pair, or insure, have been broken, the 
mortgagee should not be restrained from 
exercising his powers in the absence of 
very. special circumstances, unless the 
mortgagor is prepared to make good all 
such breaches forthwith, and to continue 
under conditions similar to those 
enumerated under (d), (e) and (f).” 

Mr. Langmuir urged that every ef- 
fort be made to have provincial legis- 


lation of an_ offensive character 
amended along the lines set forth in 
this judgment in order to prevent un- 
necessary loss and unnecessary suffer- 
ing on the part of embarrassed in- 
vestors. 

Special reference was made to the 
seed grain legislation, the liens taken 
by the Government in relation to 
these advances being a prior charge 
over the first, mortgage, thus under- 
mining confidence in sources from 


which funds for investment might be 
looked for. Further, the manner in 
which the advances were distributed 
and the arrangements made for col- 
lection aroused additional distrust. 
These matters had been brought to 
the attention of the Dominion Govern- 
ment, and it was now required that 
the liens should be paid at an early 
date or that mortgagees be allowed to 
pay them off. : 
Government Competition 

In referring to the Government as 
a loaning competitor in the Western 
field, Mr. Langmuir described the ex- 
isting state of affairs as follows: 

That part of our community, who as a 
result of war conditions are perhaps to- 
day the most prosperous in the country, 
exempt from conscription, exempt from 
direct war taxation, enjoying returns 
from the sale of their produce as great 
as obtained by any other class of busi- 
ne.s in the country is constituted | a 
privileged class. We find the Commis- 
rion lending them money raised on the 
general credit of the Province, or in 
the case of Manitoba from funds taken 
from sources which are entitled to re- 
ceive higher rates of interest than is 
being allowed, and loaned to the farmer 
at six per cent.—this at a time when 
it is well known that the Provinces 
themgelves cannot possibly raise money 
at a cost approximately as low as that 
rate. There can be no other results 
but that other classes of people and in- 
terests in the Province must bear the 
loss being made in the form of additional 
taxes and the impairment of the credit 


of their Province. 
Municipal Borrowings 
E. M. Saunders presented a report 
of a special committee. which had 
given special study to the position of 
the municipal borrowers, and as the 
institutions represented are very 


largely interested, holding as they do 
about $300,000,000 of this class of in- 


vestment, it was of unusual interest. 
It was intimated that a request had 
been made by-one or two of the Pro- 
vincial Prime Ministers that the asso- 
ciation should indicate what course 


would be best in order to maintain be- 


yond question the high regard in 


which municipal bonds were held. In 
compliance with this request a special 
committee was formed, and took up 
the question with a committee from 
the association of the bond dealers, 
resulting in a joint note being pre- 


pared and submitted to the Ministers 


of the Western provinces, which out- 
lined'a plan which it was thought 
would result in cutting down munici- 
pal expenditures and improving local 
administration materially. 
Western Situation 
A very interesting review of the 


changing legislation of the West was 
made by A. L. Crossin, to the dis- 
cussion of which Messrs. John Paton, 
Mackay, Bing and Thom contributed. 
The new officers of the association 
are: A. D. Langmuir, honorary presi- 
dent; Major Hume Cronyn, M.P., pre- 


sident; E. M. Saunders, first vice-pre- 
sident; A. E. Holt, second vice-presi- 
dent. 

Executive Committee:—Life insur- 
ance companies, J. K. Macdonald, J. F. 
Weston, Geo. Wegenast, J. B. Mc- 
Kechnie; loan companies, W. E. Long, 
Jos, Campbell, Alfred Whitman, W. G. 
Morrow; trust companies, A. D. Lang- 
muir, J. C. Breckenridge, S. C. Mac- 
donald, J. M. McWhinney. 

Papers read included two on the 


question of the money supply by M. 
Chevalier and J. C. Costin, and a re- 
view of the Western investment situa- 
tion by S. R. Tarr, editor of “Can- 
adian Finance.” *2 


Not even men | 


on. Gis. 


Chas. M. Schwab 
, two 
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The outlook for the loaning institu- 
tions in Canada was the subject of 
live interest dealt with before the 
Dominion Mortgage and Investments 
Association by M. Chevalier, manag- 
ing director Credit Foncier Franco- 
Canadien. It was a particularly 


timely paper in view of the fact that 


there are several tendencies in. the 
situation which have developed as the 
accompaniment of war conditions and 
their bearing upon the future may 
prove of great importance and came 
appropriately from Mr. Chevalier who 
represents an organi¢ation which has 
brought immense sums into Canada 
for investment purposes. Referring to 
the present situation he said: 

The legitimate demand for funds is light, 
In the farming districts the inclination is 
directed more towards refunding than bor- 
rowing. In cities and towns the real estate 
markets being active and the building in- 
dustry at a standstill, lenders have every 
reason to be cautious. 

Referring’ to these conditions the 
opinion was expressed that the loan- 
ing business would be stagnant until 


such time as they were modified. The 


prospects were uncertain but there 
were probabilities which might be con- 
sidered. In this connection reference 
was made to immigration as a factor 
in mortgage demands. As to the fu- 
ture Great Britain might send a num- 
ber of her discharged soldiers but the 
arrival of others from Europe was still 
a doubtful problem. On the other 
hand the prosperity resulting from 
war prices for agricultural. products 
was attracting many from the neigh- 
boring States. However, until the 
problem of immigration was solved 
the demand for funds was bound to 
be moderate. Further: 

No great development is possible without 
an increase in population, and the best that 
the loan companies can hope is that until 
a new active immigration movement sets in 
conditions in towns may improve as well 
as they have done in the rural districts. 
Then conditions will be normal and loan 
companies will find sufficient employment 
for their available funds. 

No one can predict now how long that 
period of moderate demand may last. But 
the chances are that it will not be of very 
long duration. We must not forget that 
Canada with its immense natural resources, 
its vast territories still unoccupied, offers 
an irresistible attraction to ‘settlers and 
fortune seekers, and that the flow of immi- 
gration which is now at its lowest ebb, may 
unexpectedly attain torrential proportions. 


Our Credit Abroad 
Mr. Chevalier referred to the fact 
that before the war there was an 


ample supply of’money for investment 
in Canada but there had been losses 
sustained which investors would not 
soon forget. When the time came 
that further funds were required 
where would they come from? When 
would London, Paris and New York be 
in a position to resume absorbing the 
Canadian offerings? 

In the opinion 
these markets would again after a 
time occupy their, former place as 


money centres but the recuperation 


would be slow. In order for Canada 
to secure favorable consideration she 
would have to offer the investor a se- 
curity which would stand the most 
critical examination. Im this connec- 
tion it was pointed out: 
Unfortunately, during the last four years 
there has been a pronounced tendency 
amongst the legislators of this country to 
disregard the just rights of the loan com- 
panies, and to interfere with their agree- 
ments. This has been carried so far that 
it was found expedient to organize your 
Association. I hope that with your assist- 
ance and the numerous protests which find 
their expression in our financial papers, 
the public will realize how dangerous it is 


to frighten capital away. 
UNION BAG AND PAPER 


Successful Year Reported Despite 
Many Difficulties 


NEW YORK.—Union Bag and 
Paper Corporation has issued its re- 


port for fiscal] year ended January 31, 
1918, showing a surplus of $2,102,716 
after all expenses and charges, in- 
cluding $555,764 provision for federal 
taxes, as compared with $1,582,792 
surplus for the preceding fiscal year. 


Surplus was equal to $21.44 a share 
on $9,805,000 capital stock outstand- 


ing, as against $16.89 a share on 
$9,367,487 stock in 1916. 

Income account of the Union Bag 
& Paper Corporation and subsidiaries 
for fiscal year ended January 31, 1918, 
compares as follows: 

1918 
$3,181,106 

261,006 


211,619 


1917 
$2,832,277 
240,199 
187,523 
821,763 


Net earnings 
Depreciation 
Interest 

Deduct* 

Federal taxes .... 


Balance ........ $2,102,716 
Dividends ......., 988,438 


$1,114,278 
Previous surplus.. .. 1,232,792 
P. & L. surplus. $2,347,070 


*Proportion of income of the Union 


Bag & Paper Co. for period February 1 
to October 4, 1916, applied in reduction 


of property account. 


Its subsidiary, the St. Maurice 
Paper Co., Ltd., made a satisfactory 
showing for the year despite adverse 


conditions, and the new paper and 
pulp mills in Canada were completed. 


This company is a subsidiary company 


of Mr. Chevalier} 


Vietory Loan 
BONDS 


‘The Premier 
Canadian Investment 


Can now be secured at . 
987% and interest, to yield 
up to 54%. 


Write, or phone Main 780 


JOHN STARK & C6. 


Royal Bank Bldg., Toronto ~ 


MORTGAGE LOANS AND 


GOVERNMENT SCHEMES 


Inconsistencies of System as it is De- EB 
veloping in the Western 
Provinces 

Portion of ona ce racy 

Investments Seine ene 

Under the nom de plume of “Veri- 
tas” a correspondent recently wrote 
to the “Manitoba Free Press”: “The 
day of the loan company has gone— 
the handwriting is on the wall— 
Loans are not needed—the West is 
reeking with wealth.”, Reference is 
then made to the fact that financial 
statements of lending companies for 
1917 show a shrinkage in actual mort- 
gage investments and an increase in 
eash balances in hand. While true 
enough as a temporary condition, this 
surely 18 No reason for assuming that 
the Prairie West (which as yet is 
cropping scarcely more than one- 
tenth of its arable lands) will never 
again require to borrow money on a 


large scale for agricultural develop- 
ment, 


_But “Veritas” is apparently of the 
view that any recurrence of borrow- 
mg demand can: be adequately met - 
by Government.lending—and at rates 
below those which loan companies 
could continue to do business. “The 
dawn of the day of cheap money is 
upon the West,” he says, “and the day. 
will soon be at hand.” The proof? 

In Manitoba already applications 
for some $2,000,000 of loans have been. 
received—and in Saskatchewan appli- 
cations for $7,000,000.” Proof this 
may be “of the favor in which the 
actions of the two governments have 
been received by the farming com- 
munity” (or a fraction of it), but not 
of the ability of provincia} govern- 
ments to meet even this present de- 
mand. As to the future’s vastly 
greater needs it should be kept in 
mind that, with the country only one- 
tenth settled, mortgage investments 
(urban and farm) in the Prairie Pro- 


vinces run to $300,000,000. What 
likelihood is there that provincial go- 
vernment lending (even supplemented 
by Dominion loans to soldier settlers) 


can meet all the development needs 
of the decade following the war? 


Case of Manitoba 


The provincial treasurer of Mani- 


toba has all along stated that he does 
not expect government-backed lend: 
ing to meet more than a fraction of 
the total demand. What he contends 
it will do is to keep corporations’ 
loan rates at a reduced level—and 


without reducing their supply. But 


“ : . : 

Veritas” is at least clear-sighted 
enough to see that government lend- 
ing at below-cost rates must tend to 
drive the loan companies out of the 
field. Whereat, nothing daunted, he 
shouts the louder that “The commu- 


nity at large may be congratulated— 


the loan company will be the only 
sufferer.” Manitoba’s provincial trea- 
surer and “Veritas,” equally insistent 
in their advocacy of below-cost go- 
vernment lending, pretty well nullify 
each other’s arguments. 

It is actually happening to-day that 
loan companies are buying Manitoba 
provincial bonds with funds ° repaid 
to them by farmers who are displac- 
ing former loans by new borrowings 
from the government. The net effect 
is this: instead of lending such funds 
direct to the farmers the loan com- 
panies are themselves Iénding them 
to the government through purchase 
of bonds; the government then turns 
round and lends money at 6 per cent. 
to the farmers, although the recent 
bonds which such loan companies 
have purchased average an interest 
cost of 7%. per cent. to the provinee. 
This is surely a roundabout and ex- 


pensive way of getting loan company 
funds to the farmer. ’ 
Given a fair field and wholesome 


but not destructive competition, lend- — 
ing companies would be able to go 


on putting out their available funds eg 


with advantage to all when the bor- — 
rowing demand again begins to in- 
crease. But it spells future trouble 
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Empire Typewriter 


Some large Imperial Government, 5,000 
users: ~~ French Government, 3,000 
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THE ONLY TYPEWRITER 
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Service for Women 


In the management of 
property and the investment 
of money, women often find 
themselves handicapped by 


inexperierice. Mistrusting 
their own judgment, they ap- 
peal to friends for financial 
guidance. Such a course isnot 
safe nor businesslike. , 

Sesare your property against 
mismanagement and relieve your- 
self of worry by enlisting the 
services of this company. You will 
receive the benefit of experi- 
ence gained in the management of 
many estates, both large and 
small. 


Our office will be glad to ex- 
plain — by letter or inter- 
view—about the making of 
your will or any matiers re- 


FEWER FAILURES 
IN CANADA AS 
_ RESULT OF WAR 


Percentage Declined From 
35 in 1915 to 25 in 
1917 


LACK OF CAPITAL WORST 


Greatest Cause of Failure—Inexper- 
ience, Fraud and Speculation—Less 
Than 1 in 100 Failed in Canada 
and States 


_ An analysis of the causes of failures 
in Canada since the war began, in 
comparison with the causes that. were 
operative before the war, as carried 
out’ by Bradstreet’s, presents some in- 
teresting and helpful figures both(as 
to this country itself and in contrast 
with a similar analysis covering the 
United States. Apart from the out- 
standing fact of the striking decrease 
in the number of failures is the less- 
ened influence of the war as a direct 
cause of failure. This was known in 
a general way but it is encouraging 
to have proof submitted in so tangible 
a form. With what are termed 
“specific conditions” (disaster, war, 
floods, ete.), having a lessened in- 
fluence in failures, the personal ele- 
ment is standing out more prominent- 
ly; indeed so prominently as almost 
to invite a suggestion for state inter- 
ference in some measure in order to. 
secure some minimum of capability on 
the part of the person entering busi- 
ness so that failure might not be pre- 
supposed so inevitably in a percent 
age of cases. ‘ 
Decline of 61 Per Cent in Three Years 

From the broad standpoint the most 
gratifying element in the record is 
the decline in the gross number: a 
total of only 1,110, as compared with 
1,772 in 1916, a decrease of 37.3 per 
cent., following a drop of 82.5 per 
cent. between 1916 and 1915, and 
again of 9 per cent. for 1915 as com: 
pared with 1914, Or taking the high 
record established in the first year 
of the war, 1914, there was a decline 
of 61 per cent. to 1917, bringing the 
total for last year to the smallest 
number in ten years. This must give 
cause for a solid satisfaction, as new 
‘businesses are being established con- 
stantly year by year,,and with few 
exceptions the total number in busi- 
ness increases all the time. Taking 
the United States in contrast, the 
drop in failures for 1917 was not as 
great, 21 per cent. over 1916, which 
was 13.3 per cent. lower than 1915, 
the high point in the States (where 
1914 was in Canada). The decline 
from the peak in the States was 31.5 
per cent., as compared with 61 per 
cent. in the case of Canada. Taking 
in liabilities there was a decline of 
13 per cent. over 1916, not as high 
as the actual decrease in numbers of 
failures. The total of $13,661,301 
liabilities was less than half the total 
of 1915, and the smallest since 1912. 
This also is highly gratifying as the 
amounts involved in the average 
business the last two years with the 
heavy increases in the costs’of goods 
is far more than in normal times. 

Coming down to definite causes for 
failures lack of capital stands first in 
Canada, where incompetence ranks 
first in the United States. It might 
naturally be supposed that the war 
would rank first but this applied to 
Canada only in 1915. Lack of capital 
was responsible for 37.5 per cent. in 
1917, as against 38.9 per cent. in 1916, 
and 30.3 per cent. in 1915. It was in 
this last year that the war, or “speci- 
fie causes” exceeded lack of capital, 
with 35.9 per cent., or over one-third, 
a record that it may be hoped will 
never be equalled again. The decline 
to a percentage of 25.4 in 1917 shows 
a Yapid recovery but one that still al- 
lows of a fair margin for improve- 
ment. In contrast with the United 
States this is quite high for there the 
percentage for 1917 was only 11.9 
and 18.4 in 1916. However when it 
<omes to almost as vital a faetor of 
failures as the actual numbers, name- 
ly the liabilities, the war has not 
dealt so unkindly with Canada. The 
percentage of liabilities due to the 
war was only 15.5 in 1917, as com- 
pared with 23.3 in 1916, and the 
United States was not far behind, 
with 14.2 per cent. in 1917 and 19.3 
per cent. of the liabilities in 1916 due 
to war causes, 

Many Due to Speculation 

Speculation must come in for con- 
sideration in the Canadian table; to 
it was due in 1917 2.5 per cent. of the 
failures as compared with 1.9 per 
cent. in 1916. In the United States 
the percentage in 1917 from this cause 
was only .4, and exactly the same in 
191€ or less than one-half of one per 
cent. Taking the liabilities in Can- 
ada as due to speculation the outlook 


ee 
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In the United States the correspond- 
ing percentages were only 1.5 and 3.9 
for the two years. In commenting on 
this Bradstreet’s remarks that 
“speculation as a cause of failure was 
like the volume of speculation in the 
markets dt low ebb in 1917,” but this 
will not apply to Canada, unfor- 
tunately. 
73.5 Per Cent. From Personal Causes 
- Summing up the divisions it will be 
seen that what may be termed “per- 
sonal causes” were responsible for 
73.5 per cent. in Canada, but a much 
larger proportion in the United States, 
85 per cent., in the latter case the 
highest on record. In Canada in 1916 
personal causes covered only 69.2 per 
cent., 64,7 per cent. in 1915, and 73.4 
in 1914. .In the United States per- 
sonal causes in 1916 covered 81.5 per 
cent.,.and 74.4 in 1915. 


Comparatively Few Fail 


Taking the percentage of failures 
to those in business the year 1917 
stands out as the lowest of all in the 
last thirty years with the one ex- 
ception of 1906; in 1917 the percent- 
age was .71; in 1906 it was-only .66. 
In the first year 13,029 out of 1,828.- 
464; in 1906, 9,385 out of 1,401,085. 
Last year the percentage was .92, and 
in 1915 when the total was the great- 
est on record (for the two countries 
combined) the ‘percentage ran little 
over 1, or actually 1.07. 


MONEY 


On Monday call money ruled in New 
York at 5 per cent., closing at 5% per 
cent. On Tuesday it ruled at 5% per 
cent., closing at that figure, while on 
Wednesday the ruling and last rate 
was 6 per cent. The situation as re- 
gards time money shows no marked 
change. There is still a heavy demand 
for accommodation with very little 
money offering and very little being 
put out. A few small loans are being 
made at 6 per cent., but larger bor- 
rowers of time funds are still forced 
to finance commitments with call 
money. 


EXCHANGE 


New York funds have been coming 
in fairly steadily during the week and 
demand has been supplied. Conditions 
in the market are such, however, that 
a little extra pressure. either way 
would upset the present equilibrium. 
As it will be some weeks yet before 
navigation is opened up to its full ex- 
tent, a rather critical period is just 
ahead, when funds may possibly go to 
a still stiffer premium. During the 
past week 1 19/32 per cent. has been 
the ruling rate, with fluctuations to 
1 9/16 and 1 5/8 per cent. 

Demand sterling was quoted at 
4.7530 to 4.7585 on ~ Friday of last 
week; eased to 4.7525 on Saturday but 
has since been firm at from 4.7532 to 
4.7535. Cables have been unchanged 
at 4.76 7/16. ‘ : 

Francs have been slightly weaker, 
cheques easing during the week from 
5.72% to 5.72% while cables have 
stood at 5.71%. 

The market for roubles has been 
largely a nominal one, cheques first 
coupes from 13.00 to 12.50 and 
‘later recovering to 14.00. 

In general the exchange market has 
been quiet and featureless. 


siaeomnmeiimatencignDpeatinnastee 
BANK CLEARINGS 


For the week ending Thursday last 
bank clearings for Sherbrooke totalled 
$842,762, as compared with $891,835 
for the corresponding period in 1917. 

A complete list of the bank clear- 
ings will be published in our next 
week’s issue. 


COMMERCE 
Mr. Butler, of the Wingham branch of 
the Canadian Bank of Commerce, has been 
transferred to the branch at Brantford and 
Mr. Henry, of the Brantford branch, takes 
Mr. Butler’s position at Wingham. 


STAN DARD 


H. N. Hunter, of the Parkhill branch of 
the Standard Bank, has been transferred 
to the branch at Penetanguishine as teller. 

The regular quarterly dividend at the 
rate of 13 per cent. per annum for the 
period ending April 30 has been declared 
by the Standard Bank of Canada, payable 
May 1 to shareholders of record April 20. 


STERLING 


W. J. Oram, accountant at the Goderich 
branch of the Sterling Bank, has been 
transferred to the head office of the bank | 
at Toronto. Mr, Oram is succeeded at: 
Goderich by H. MacGregor, 


BANK OF ENGLAND 


\ 

Sir Brien Cokayne has heen elected | 
Governor of the Bank of England, to suc- 
ceed Baron Cunliffe, who retires after five | 
zane of service as Governor. Montagu C. 

orman, a director of the bank, has been 
elected Deputy Governor.’ 

Sir Brien, prior to the recent election, 
was Deputy Governor of the bank. 


UNION 
gh Oat < iif a ei Ont., branch 
of the Union Bank, has transf 
the branch at Owen Sound. ee 
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Security Bank 
been transferred to 


‘give guarantees to 
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LONDON BANK MERGER 

In pursuance of negotiations which 
were proceeding before the Chancellor 
of the Exchequer announced his inten- 
tion to appoint a committee to enquire 
into the question of bank amalgama- 
tions, an arrangement has been made 
for uniting the businesses of the London 
City and Midland Bank, and the London 
Joint Stock Bank, upon the terms that 
four shares of the London City and Mid- 
land Bank are given in exchange for 
each share of the London Joint Stock 
Bank. The paid-ap capital of the amal- 
gamated’ bank will be over £7,000,000, 
and the reserve fund over £6,000,000. 

The directors of both banks will form 
the board of the amalgamated company, 
which will be known as the London Joint 
City and Midland Bank, and the man- 
agement will be continued as heretofore. 


IMPERIAL 


The regular quarterly dividend of three 
per cent. has been declared on Imperial 
Bank shares, payable May 1 to stock of re- 
cord April 15. 


The Queensland State Savings Bank, 
with 482 branches, has more than 204,000 
depositors, with upwards of £11,000,000 
to their credit. ® 


BANK MERGER TERMS 


Basis of Montreal, British North 
America Amalgamation 

MONTREAL.—The terms of the pur- 
chase of the Bank of British North 
America by the Bank of Montreal 
ere made known in London. to-day 
through a circular issued by the 
board of the former bank to their 
shareholders. The circular is to the 
following effect: 


In anticipation of an extraordinary 
general meeting, of which notice will 
be given in due course, the Board of 
Directors desire to inform the propri- 
etors that they have entered into a 
provisional agreement for the acquire- 
ment of the Bank of British North 
America by the Bank of Montreal, 
which has received the consent of the 
Minister,of Finance, as required by 
the Bank Act of 1913. In a later cir- 
cular a full explanation will be given 
of the reasons which have influenced 
the directors to adopt this course, but 
in the meantime the proprietors should 
be informed briefly that the terms pro- 
visionally agreed upon include the fol- 
lowing: 

Seventy-five pounds in cash for each 
£50 share of the Bank of British North 
America, with the option of exchang- 
ing two shares of the nominal value 
of $100 each of the Bank of Montreal 
for each share of £50 of the Bank of 
British North America. 


PROFITS ON FOOD 


Producers and U.S. Food Board Reach 
Understanding 


WASHINGTON.—The representa- 
tives of the Livestock Producers’ As- 
sociation, the Missouri Farmers’ As- 
sociation, the Nebraska Livestock 
Feeders’ Association, the Nebraska 
Improved Livestock Breeders’ Asso- 
ciation, the State Livestock Associa- 
tion of Illinois, the Corn Belt Meat 
Producers’ Association of Iowa have 
been in conference in Washington 
with the Food Administration on the 
problems arising out of the present 
situation, particularly with regard to 
feeder cattle, and the following state- 
ment has been agreed upon by all 
parties: 


“1. The Food Administration has, from 
its initiation and does now, heartily 
subscribe to the principle that the pro- 
ducers of food necesary to the carry- 
ing on of the war, the feeling of our 
armies, the armies of the allies, our 
civil population, and the civil popula- 
tion of the allies, should have, in ad- 
dition to the cost of production, a fair 
and reasonable profit. The Food Ad- 
ministration recognizes, and has recog- 
nized, the difficulties that surround the 
industry of feeding cattle during the 
next few months and will do what it 
properly can through the buying agen- 
cies of the Governments to relieve the 
situation by increasing the proportion 
of purchases of higher grades of beef 
and the employment of such other agen- 
cies as may be at its command. In 
stating the principle above it must be 
recognized that it is not in the practical 
powers of the Food Administration to 
producers without 
legislative action. 

“2. The Food Administration will se- 
lect a man to be added to the staff’ of 
the chief of the Meat Division who shall 
have practical knowledge of meat pro- 
duction, such person to be selected from 
a list of names to be submitted by the 
gentlemen present in Washington re- 
presenting the live stock feeders in the 
corn belt. 

“3. The Food Administration suggests 
that for demonstration of the situation 
and guidance of the Government an 
independent tribunal should determine 
the cost of producing meat.” 


FOREST FIRES IN U. S. 


Damage of Nearly $2,500,000 During 
1917 


WASHINGTON.—Forest fires burn- 
ed over 962,000 acres of national for- 
est lands in 1917 and caused a loss of 
$1,358,600 to the Government in tim- 

r, forage, and young growth, ac- 
cording to figures compiled by the 
Forest Service. In addition to the 
actual loss in timber and forage. the 
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Head Office, TORONTO, CANADA 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. 8. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 


D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers :—NEW YORK—National Bank of Commerce. 
CHICAGO—First National Bank. 
LONDON, BNG.—London City and Midland Bank, Limited. , 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased ‘to act as your Agent. The law gives you the 
right to employ us, and eur charges are very moderate. 


Montreal Trust Company 


Sir Herbert S, Holt, President. A. J. Brown, K.C.. Vice-President. 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how yorr ‘property shall be divided. One inflexible rule applies in every 
such case. , 


Whether you have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be ootained at onr office or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J. M.McWHINNEY, General Manager 


When selecting a Trust Company as an Executor, choose one whose fixed 


policy is to give 


FINANCIAL ASSISTANC 


to Estates being administered by it. ' 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


PXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA 


$1,171,700.00 
860,225.00 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Aicts as Executor, Administrator and Trustee. Administers Real 
Estate. 

We‘have special.facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


WILL MAKING 


This is something the average human being dislikes doing; and yet how 
necessary it. is if we would dispose of our Estate as we would wish, instead of 
permitting the law to dispose of it for us. 


The making of the Will now, won't accelerate death a single day, but 
rather tend to make us satisfied with an act timely and properly done. 


The corporate Executor is the only ideal Executor. Consult with us. will 
forms free. 


THE STANDARD TRUSTS COMPANY 


346 MAIN STREET - - WINNIPEG 
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Can interest on a note written “one 
per cent..a month” be collected? 


If you make a verbal agreement to buy real estate and pay dows 
$100, is the agreement binding? 
Have you not been confronted with hundreds of just such knotty » 
little law points from time to time? And would you not have been 
saved considerable worry and money if you had, just had an infallible 
authority at your beck and call? . 
You have the opportunity NOW to such an authority. The 
DIGEST OF CANADIAN MERCANTILE LAWS answers just such 
questions clearly and concisely, is endorsed by barristers, 
magistrates and conveyancers; is equally applicable to all the 
provinces, and sells at the remarkably low price of 

$2.50, Post Free. 
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| CUTTING OUT 


CHEQUE ISSUE 
ON SAVINGS 


Device to Save Labor Likely 
to be Adoptd by all - 
Banks 


“ROUTINE” MEN UNITE 


In Working Out Common Plans to 
Make up For Drafting of Men— 
Cheque System a Modern 
Privilege 


That the banks in Canada will 
change their hours from 10 a.m; to 3 
p.m .back to 9.30 a.m. to 2.30 p.m. 
has been definitely agreed upon, ac- 
cording to the latest information I 
have been able to secure from Mont- 
real regarding the readjustments to 
meet the effects of conscription; it is 
| probable that June 1 will be set as the 

{ date for the. innovation. Preceding 


/ this it is probable that the Bankers’ 


Association will issue a statement 
outlining the reason for this plan for 
overcoming the shortage of clerks. 
The proposal that the hour of closing 
be 2 o'clock remains in abeyance in 
the meantime. 

The early closing movement is only 
one phase of the effort that is being 
put forth by the banks to meet the 
depletion of the staffs through the 
operation of the draft decision. A 

| special committee of what are termed 
“routine” men has been formed, and 
they are passing upon a number of 
suggestions that have been made for 
lessening the labor in connection with 
the daily operations of the branches. 
This would apply to records, collec- 
tions, and to any other operation 
where short cuts might be devised 
that would save time. The managers 
themselves have been engaged on this. 
of course, since the war cut down 
their staffs; but the idea behind the 
combined step that has been taken 
is to give all the banks the advantage 
of special devices that have been em- 

‘ ployed in individual banks, This is, 
only another example of the “pool- 
ing” of interests for the common good 
whereof the war has furnished innu- 
merable instances in national life, It 
may be assumed that the heart o! 
many & manager will be made glad 
shortly by a group of suggestions that 
will strike at the root of many a 
trouble that has faced him with his 
small staffs. 


Cheque Privilege of Savings 

While a number are under consider- 
ation one that is likely to be put into 
effect is to cut off the privilege that 
now rests with the savings’ depositor 
to issue cheques against his account 
whenever he so pleases, for his light 
and gas bill, or for smal] purchases 
that may not equal two dollars. The 
managers of the savings departments 
report that the handling of~ these 
cheques adds materially to their work, 
and it is agreed that if this is ended 
that much of the present overwork 


» will be removed. It is not a genera- 


tion ago, or even twenty years, some 
Managers say, since the savings de- 
positor was forced to go to his bank 
with his bank book and present it if 
he wished to make a withdrawal, and 
no cheque could be issued against his 
account. Indeed in most of the smal- 


ler centers of Quebec Province, and in 


for its main Toronto office at Nos. 


14 and 16 King Street West. 
Prepared, 


months to run 
construction may not commence until 
next year. The properties in 
lie between the Home Bank 
Toronto Star buildings. 
frontage of 54 feet 10 inches, with’ a 
depth of 90 feet. The land is assessed 


| at $287,875, and the new building will 


cost $250,000, representing an invest- 
ment on the part of the Merchants’ 
Bank of over half a million. With 
the removal pf the Merchants’ Bank 
from Wellington Street to King 
Street the centralization of the head 
banking establishments of Toronto on 
or near King Street between Yonge 
and Bay Streets is still further effect- 


TAXATION PROTESTED 


Canadian Bankers’ Association Ob- 
jects to Edmonton’s Scheme 


‘A strong protest against Edmon- 
con’s néw taxation proposals has been 
made to Mayor Evans by the Cana- 
dian ‘Bankers’ Association. Sir Fre- 
derick Williams-Taylor, vice-presi- 
dent .of the association, has written 
as follows: _ 

“Referring to city of Edmonton 
taxation proposals, members of this 
association desire me to point out that 


in addition to substantial taxation by | 


Province of Alberta, much heavier 
relatively per capita than any other 
province, save British Columbia, the 
Dominion Government, less than three 
years ago, imposed a tax of one per 
cent. of the circulation of notes of 
2ach bank, a material addition to ex- 
isting taxation.” 


The letter further points out that 
the banks pay heavy taxes on real 
estate, and as every city had as much 
right as Edmonton to ask to have its 
application for a special tax consid- 
ered, the combined result, if the legis- 
lature acceded to the request, would 
oe that.the net profits of the banks 
would be depleted. 


The members of the association for 
these reasons deemed it unjust for the 
sity to single out this form of capital, 
vlready heavily taxed, for additional 
special taxation, and respectfully re- 
quested the withdrawal of the city’s 
proposals. 

To this communication the follow- 
ing answer was sent by the mayor: 

“Banks are not in any sense singled 
out. All banks being asked special 
contribution limited to one year after 
the war, and proposed income tax will 
run from one-sixth of one per cent. up 
to maximum of one-fifth of one per 
cent. of average deposits of local 
branches, according to volume.” 


St. Catharines’ tax rate for 1918 is 
30% mills, an increase of five mills 
over last year, ae 


The London Daily Mail says Lord 
Cowdray, owner of important British 
petroleum interests, will spend $2,- 
500,000 in drilling for oil in England, 
the machinery for which was ordeted 
in the United States last July. 


ELATIONS OF 
"BANKS AND THE 
© GOVERNMENT 
eae the obrasty Deak” 
Statement 


npnten 
DEPOSITS STILL HIGHER 


Increase in Available Funds is 
Re-assuring in View of Talk at 
Ottawa of Further Nationa 

Financing 


Indications of further effects of the 
Victory loan financing upon the 
affairs of the chartered banks are to 
be found in the February statement 
issued from Ottawa. Evidently as 
the result of the policy of the Go- 
vernment in using funds realized on 
the loan to discharge obligations 
there is a reduction of over $13,500,- 
000 in holdings of Government securi- 
ties which follows a large reduction 
in January. At the same time the 
liabilities of the banks to the Domin- 
ion Government, which rose largely 
in January, declined $37,000,000, in- 
dicating that the Government ha: 
been using up considerably more of 
its cash reserve than was used to dis- 
charge obligations to the banks. 

In view of the announcement re- 
garding another national loan it is 
interesting to note that the banks ar¢ 
still holding $113,700,000 of Govern- 
ment securities and that the Govern- 
ment on the other hand had a balance 
of $69,400,000 with the banks. It wil! 
be seen, therefore, that the Finance 
Department must depend upon fur- 
ther payments of the Victory loan o: 
another loan to provide necessary 
funds. At the corresponding date a 
year ago the banks held $100,000,000 
of Government securities as compared 
with a current national balance of 


$49,100,000. 


Deposits Still Higher 

Despite the heavy demands upon 
the funds of the people in connection 
with the loan payments, it is interest- 
ing to note that both demand and 
savings deposits showed further in- 
creases, the former of $9,400,000 and 
the latter of $8,500,000. Demand de- 
posits now amount to $569,000,000 
and savings .to $908,000,000, a tota! 
of $1,478,000,000, besides $183,000,000 
of foreign. deposits—which by -the 
way increased $13,000,000 during the 
month—making a very reassuring 
total in relation to the further national 
financing proposed. 

Besides the changes referred to the 
most important development of the 
month was the increase of $27,500,000 
in call loans abroad, indicating the 
use being made by the bank of in- 
creased funds and which probably has 
a bearing upon the exchange situa- 
tion. Holdings of Dominion notes 
decreased $11.200,000, and of specie 
$2,400,000. Current loans increased 
$3,800,000 and loans abroad were 
lower by $6.500,000; municipal loans 
were $3,500,000 greater. 

An indication that advances are 


still being made in a substantial way 


ANALYSIS BANK STATEMENT for FEBRUARY 


ASSETS 
Immediately Available Liquid Resources 


Feb., 1918 


2—Dominion notes.. 178,701,126 


74,770,000 


Jan., 1918 
+B 80,003,942 $  82,4453,676—$ 2,439,734 
184,949,058— 11,248,832 
75,570,000-— 


Change in 


Change 
Month 


Feb., 1917 in year 
$  67,183,736+$ 12,870,206 
142,272,899+ 81,428,727 
800,000 


mead 


orders through the Imperial Munitions 
indicated in the fact that 
there ‘is an increase of $6,200,000 in 
public securities, Features of the 
statement as revealed by comparison 
with the reports of one month and one 
year ago appear herewith. 


CANADIAN PINE OIL 


A New Product of Interest to Metal 
Mining Companies 

OTTAWA.—The discovery by chem- 

ists in the Forest Products Labora- 


.tories of Canada, under the Forestry 


Branch of the Department of the In- 
terior, that pine oil can be produced 
from Canadian trees is of great in- 
terest to metal mining companies in 
Canada, because this oil is necessary 
for the carrying out of the celebrated 
ofl flotation process for the extraction 
of ore. The supply of pine oil from 


the Southern United States is so 


limited that it is practically ‘all re- 
quired for United States mines. The 
Forestry Branch chemists not only 
discovered how-to make pine oil in 


CANADIAN GENER 


‘Canada, but they found that a by- 


product, creosote oil, of the hardwood 
distillation industry could take the 
place of the more expensive pine oil. 
This means much to the mining in- 
terests of Canada, and is another evi- 
dence of the Government’s work to 
aid industry in increasing production 


to the highest possible point in war 
time, 


GOLD AND PAPER MONEY 
‘ 


An Increase of Nearly $20,000,000,000 
in Paper Circulation 

NEW YORK.—The gold and the 
paper circulation of the government 
banks of issue in 13 countries at the 
beginning of the war, or about July, 
1914, and about February, 1918, make 
the following exhibit, disclosing an 
increase of nearly $20,000,000,000 in 
paper circulation. 

Russia’s gold holdings, given at 
$1,802,000,000, includes $1,154,300,000 
held abroad, Also the gold holdings 
of the Bank of France at $1,073,000,- 
000 include $407,400.000 held abroad. 
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DIRECTORS 


Russia 
Spain 
Sweden .... 
Switzerland. 


Totals ... $5,201,900,000 $2,9 
Expansion in note eir.. .. .$19,986, 
Increase in gold 
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“ ANNUAL REPORT OF THE DIRECTORS 
Submitted to the Shareholders at the Annual General Meeting of the Company in Toronto, on Monday, March 25th, 1918. 


Your Directors submit herewith the Balance Sheet of the Company _as upon the 8lst day of 
; Loss if , and Certificate of Messrs. Price, Waterhouse & Company, Audito: 
cil we cae tina Goes Profit earned is somewhat less than during the preceding year, 
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CANADIAN GENERAL ELECTRIC COMPANY, LIMITED 


AND SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET, 31st DECEMBER, 1917 


ASSETS 
Capital Assets— 


Land, Buildings, ete., at Toronto, 
Peterboro, Bridgeburg, Stratford, 


Montreal, Branch Offices, 
_ Power Plant at Nassau 
Machinery and Tools 
Patterns and Drawings 


Capital Stock— 


and 
$ 6,455,162.17 


4,324,171. 62 
157,855.99 


_LIABILITIES 
Common—Authorized.$10,000,000.00 


$10,000,000.00 


Many parts of Ontario, the old cus- 

tom still survives, and a cheque is the} ; 
exception. Without this easy device] 3; Gov 
for paying bills the savings bank de- 

positor would turn to postal notes or 
_ xpress orders—pay in cash. 

There are two opinions among bank 
men as to just how this action would 
affect the deposits. Some argue that 
it would discourage savings deposits 
as it would lessen the convenience of 
the present system for the depositor. 
Others think it would tend to keep 
the money more tightly in the bank, 
eh Sreatar the difficulty of “prying it 


Harder for Western Canada 


A well known banker discussing the 
Position the banks would be placed in 
a5 a result of the enforcement of the 
ruling of the Military Service tribunal 


that Western Canada would Total .$2,141,657,898 
feel the effects more severely than . dep.... 4 5,772,350 


the East. One of the reasons for this | 95,125,380 
Was that female labor could not be 
Secured out West to the same extent. 

ere were not the ordinary arrange- 
ments for boarding houses in many 
of the smaller places as there was in 
the East, and in many branches male 


was all that could be depended 
on, As a result the number of 
branches that would be forced to close 
Would be larger. This question, how- 
ever is being settled by each bank 


80,050,000+ 44,720,000 
19,195,599— 8,086,852 
46,578,121— 
100,018,609 + 
162,844,556— 


1.00 
$11,537,190. 78 


Mortgage Obligations on Properties 
Pure! ; 

War Tax and Cones Liabilities. . 

Current Accoun aya 

Dividend on Common Stock, paid 1st 
January, 1918 160,000 

Reserve for Depess < $,810,313. 

Surplus, ecount Annexed— 

"Rearve 2 $4,000,000.00 : 


Profit and Loss Balance 466,293.00 


11,109,247 
45,946,642 
. «s+ 118,725,626 
15—Gall loans ab’d.. 60,239,494 
nee 

$ 659,495,977 

Leans and Securities 

12—Publie securities.$ 242,256,480 
18—Railway secerities 57,459,593 
14—Canadian call .. 76,722,168 
16—Current loans.... 859,363,147 
17—Loans abroad ... 109,678,140 
19—-Prov. loans 6,730,193 

* 20—Municipal ......- 43,535,628 


$1,395,745,344 


14,193,440— 3,084,193 
43,511,652+ 2,434,990 
327,810,016-— 13,584,490 
132,687 066+ 27,552,428 
—— ee 
$ 660,865,808~-$ 1,169,881  $ 567,598,020+$ 91,902,957 
Other’ Than Those of Canadian Government 
$ 285,989,801+$§ 6,266,679 $ 182,808,459+$ 59,448,021 
§5,330,072+ 1,629,521 62,691,669—  5,232,07. 
76,239,201+ 482,962 78,786,536— 
855,606,506+ 3,856,641 813,302,717 + 
116,220,843— 6,642,208 86,944,450 + 
6,657 ,307 + 72,886 


1,282,016 + 
40,015,466+ 3,520,162 26,121,824+ 


Patents, Contracts and Goodwill. . 
631,479 . 

13,706,917 
2,105,062 


Total Capital Assets 
Current Assets— 
Javentory of Raw Ma- 
terial, Supplies, 
Work in Progress 
and Finished Mate- 
_vials, including ex- 
pendiarss on a 
tracts (less collec- 
tions on account) . . $4,395,469 .23 
—-—. eases Seotael eee Accounts meayrerte : 
_ (less reserve for 
aes hone 9,286,648 $1,251,937,170+$143,808,174 doubiful debts”. +c. 2990,275.99 
4,764,183—$ 122,744 $  5,811,686—$ 670,247 | HH} Investments aborts 703,172. 
5,630 ,.190-— 106,069 5,871,110— 346,98) Cash on han sine 06 
61,966.72 


bei dislikes doing; and yet how 
y Estate as we would wish, instead of 
is. ‘ 
‘t accelerate death a single day, but 
act timely and properly done.~ , 


1 Executor, Consult with us, Will 


STS COMPANY 
. WINNIPEG 


2,064,372 
46,060,430 
22,733,690 

5,448,17% 
17,414,304 


4,641,439 § 
5,524,121 
1,784,900 
51,897,132 
25—Letters of credit. 20,124,518 
26—Other assets .... 2,444,472 


eee 


$ 86,416,577 


18,893 
180,160 
656,715 
518 


1,803 ,793— 1,807,508— Banks 
$1,716 972+ - 49,620,189 + Prepaid Insurance 
20,781,228— 9,888,080 + Premiums, etc. 
2,444,985— : 


eon _seinmacininemtannt 
$ 87,141,851—$ 724,774 


22,608 
2,276,943 
10,236,433 


8,791,240-— 1,846,768 


$20,095,137.69 


8,557,946 .91 


$ 76,289,813+§ 10,126,764 Total Current Assets 


$2,184,265.855 +$ 7,392,043 $1,895,820,003 + $245,837,895 
5,772 35! 6,863,949— 1,091,599 


0 
97,829,011 2,703,661 $3,813,365+ 11,311,987 


we eee ee ree ae 


$2,237,867,2164$ 4,688,382  $1,986,497,817 + $256,058,281 


LIABILITIES TO THE PUBLIC 

te Govern ment and C 

$ 171,674.464+$ 4,694,832 
106,497,043— 87,077,428 
17,961,683+ 2,792,452 

by Publie 

$ 559.777,287+8 9,489,405 

900,314.256+ 8,508,732 


$1,480,002, 493 + $17,998,137 
~ 160,581,106 —. 


With ourcertificate of this date appened hereto, 
PRICE, WATERHOUSE & CO., 
Auditors. 


$20,095,137 . 69 
FREDERIC NICHOLLS, President. 


buy real estate and pay sree W. D, MATTHEWS, Vice-President. 


h hundreds of just such knotty 
And would you not have been 
if you had just had an 


possess such an authority. The 
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CONSOLIDATED SURPLUS ACCOUNT 


Profit for the year ended 31st December, 1917, before providing for Depreciation 


Less— pod eee sk haw 24,317.97 
* 694.33 


$ 138,257,295+$ 88,112,001 
49,142,452+ 20,277,163 


22,569,930-— 1,815,796 


—Circulatioen % 176,369,296 
Sane: Govt. .».-. 69,419,615 


$~Provinelal Govt.. 20,754,185 


4—Demand dep. ...8 569,266,642 


jt ah 


bly low price of : 
t Free. 


De reciation of Permanent Plants..,. 
ere Zz a adinatiie of Munitions Plants and Equipment 


$ 480,331,801+$138,984,841 
punauaee Sop Wen enn ME i a re Ae Sg AN Se A RG SES ea 
Net Profit for the Year ....-.-- ---22+ csecessrstecscctes seeces rans 


eeeeeee ee e070 


Less—Dividends Paid .....--++++-+ s+re serrrcttterees eee eae ae Fase ‘eal 


Surplus for the Year .....ses4 Gseces vheveveseneees 
* asteust. set Adi ivided Profits as at Sist December, 1916 
: Pemount transferred to Reserve: -.-. 


$1,310,788,438 + $167,301,192 
156,498,668+ 26,723,634 


J. W. T. 
NEW BANK BUILDING 
Merchants’ Brnk Plans to Erect New 


sence e se eeenerertar 





merely because we differ from them as to the manner in 


| which the war is being conducted.” 
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THE MIRACLE OF PRODUCTION 
_— Man of Nazareth who fed the multitude with the 


loaf of bread and two fishes was, in the aptly expressed 
opinion of Premier Lloyd George, the only successful food 
controller in history. ‘Lhis is an etfective way of saying 
that if the people are to be fed there must be more food. 
And as we are not living in an age of miracles it is use- 


less to look to the food controler; there must be the 


necessary expansion of production. 

We must reauze at this time as never before that the 
solution of the problem is not a juggling of prices nor a 
manipulation of statistics but a question of actual supply. 
The Allied armies and the Allied peoples are facing the 


grim spectre of famine. The supreme effort which is 


now demanded of Canada should have been appreciated 
months ago and there should have been more constructive 
methods taken on the part of the government to organize 
our forces to meet it. Increased production on the farm 
like increased production in the factory is a matter of 


» applying intelligent business methods. 


But ‘while there is a grave danger that the harvest 
season will again find that Canada has not done her full 
_part—that she delayed too long in her effort—much can 
still be done. Every support should be given to such 
éfforts as that of the Organization of Resources Commit- 
tee. This committee has recently been endeavoring to 
briig the people to realize the seriousness of the obliga- 
tion which Canada is bearing at this time, the duty which 
we owe to the Empire and our Allies to develop to the 
greatest possible extent those agricultural resources 
which Providence has placed ready at our hand with 
which to play our effective part in winning democracy 
for the world. ; 
The miracle of the loaves and the fishes will not be 
-Yepeated. To feed the multitudes of Europe there must 
be more food produced. We must move up the buckles 
of our own belts and by abstinence and labor increase our 
shipments of supplies overseas. 


(reece 


THE FARMERS AND THE PACKER 


‘ 4 Raed attitude taken by THE FINANCIAL POST that 

prosecution of the packing concerns by a press-mis- 
guided public and unhealthy regulation of profits by a 
politically-misguided government would tend to curtail 
the operations of the plants, restrict the market and cause 
serious loss to the Canadian farmer is borne out by a 
prominent hog-raising authority. 

There is probably no better known swine expert in 
Canada than J. E. Brethour, who makes a statement in 
this week’s issue in connection with the economic aspect 
of the packing plant in relation to the successful raising 
and marketing of hogs. He bears out the argument that 
it was the enlarged facilities provided by the big Cana- 
dian concerns which enabled them to take care of Imperial 
Government orders and thus provide a market at a higher 
level than those of the States, to which the surplus would 
otherwise have necessarily gone. This margin, which ‘has 
been estimated as high as $10,000,000, in favor of the 
Canadian farmer, enabled him to ‘meet the higher costs of 
Canadian feed as against American corn and still have ‘a 
substantial profit, otherwise the whole industry might 
have been endangered or at least increased production 
seriously discouraged. 

Trying to increase hog production while the packers 
are handicapped in extending facilities is like enlarging 

the kettle and plugging up the spout. 


THE TRUTH—THE WHOLE TRUTH 


ae demand for the truth about the war is growing.. 
Ever since the outbreak of the conflict THE FINAN- 


_\ CIAL POST has been hammering away to bring to public 


comprehension the seriousness of the crisis being faced, 
while mealy-mouthed politicians and some parrot-voiced 
newspapers have been crying reassurances. To-day the 
_ demand is that the curtain be drawn and the facts laid 
_ bare; it is thus that the public spirit so necessary to 
: national action by a democracy can be aroused. A few, of 
' many, recent events may be referred to in this connection. 
‘gn presenting the statistics of submarine losses Charles 
H, Grasty writes from London: “At last more thoughtful 
‘views are beginning to prevail and the authorities are 


Senator Jones has attacked President Wilson for his 
isolation in regard to war matters, saying: “The only way 
to create a victory spirit is to tell the hard, cold truth 
about the war, no matter how unpleasant it may sound.” 


Events of the week have forced home increasing real- 


ization of the seriousness of the situation. But it has only 
been through reverses which could not be kept from the 
people that they have been aroused to an appreciation of 
conditions. The truth given months ago would have re- 
sulted in organization of the great vital forces to more 


effectively meet the enemy’s campaign. 


CONFISCATION 


Cae is an ugly term,- but it can be 
applied to the legislation under which the Dominion 
Government has levied a special tax upon the Canadian 
Pacific Railway Company. 

This cannot be regarded as an ordinary war tax such 


as has been applied for purposes of revenue in Canada, 


the United States and England. In all the legislation 
that has been enacted so far, there has been no discrimina- 
tion against the individual or an individual company. 
Where a levy has been raised upon a special class, all 


members of that class have been compelled, according to 


the law, to bear equal and proportionate shares. 

In taxing the C.P.R. the Government has departed 
from this system that has obtained in all the Allied coun- 
tries, and introduced the vicious principle of singling out 


one company for a specialized impost. It is not a “rail- 


way” tax in any sense, for all the other roads in Canada 


are immune: it is a specific C.P.R. tax. 

The Dominion Railway Commission approved and or- 
dered the increase in railway rates, because those rates 
had been rendered necessary on ALL roads alike, by the 


enormous increases in operating expenses. Those rates 


were justly deserved by the Grand Trunk, Government 
lines, C. N. R., and C. P. R., one and all, and for exactly 


the sanie reasons in each and every case. 
The Government recognized the justice of the increase. 
and brought it into effect, and then proceeded to hold up 


one of the roads to the tune of $7,000,000 or more, dip- 
ping down into the surplus account of the C. P. R. and 
imposing a penalty upon efficient service and management. 


THE RIGHT TO APPEAL 
> of the constitutional features of British justice is 
and has been the right to appeal the decision of one 


court to a higher court. That has been the means pro- 
vided to guard against advantage being taken of supreme 
authority. However, since the law makers of this pro- 
vince have been tied to the Hydro chariot of Sir Adam 
Beck such principles have been forgotten in the framing 
of legislation which will curtail the rights of the private 
corporations. 

Such measures as, for example, that making it neces- 
sary for the consent of the Attorney-General to be 
granted before action can be taken against the Hydro 
Commission form a precedent for the bill which has been 
favorably voted upon this week, giving the Ontario Rail- 
way and Municipal Board the right to impose a fine of 
$1,000 per day on railway companies which do not obey 
orders, of the board in securing cars to be placed on their 
lines. , 

This legislation is aimed directly at the Toronto Rail- 
way Company, and not only is the heavy penalty referred 
to provided for, but’ it is stipulated that only one appeal 
will be allowed, and that to the Appellate Court of Ontario. 
The company fought against the legislation on the ground 
that there should at least be the opportunity provided for 


an appeal to the Supreme Court of Canada, but this most 
reasonable request received no consideration. 


Provincial politicians are using every possible means 
to turn public opinion against the private utility corpora- 
tions, but it is going far when they undertake to close the 
courts of the Dominion to them. 


EDITORIAL NOTES 
“BUSINESS on business principles” is the motto which 
Hon, Frank Carvell is employing in the conduct of the 
Department of Public Works. This is nothing short of 
heresy to the time-honored principles of political pat- 
ronagé. : 

. * 2 

REFERRING to'the City of Edmonton’s municipal . tax 
scheme the Ottawa Journal-Press makes the pithy remark: 
— 08 of oe is avs to spread. The crowd has the 
most votes an e i i 
ate cheerfully suntan ee c ee 


x o* * 


A YEAR ago there was a potato famine and prices 


soared. The result was larger produetion and compara- 
tively low prices. But the benefit has gone to the con- 


sumer and this is very apt to be reflected in reduced pro- |- 


duction and a recurrence of famine conditions. The law 
of supply and demand cannot be ignored. . 

* * * 
ONE of the first steps taken by the American Gov. t 
after taking control of the railroads was to aie ae ds 
per cent. advance in rates which had been refused to the 
companies themselves. The Government of course gets 
the benefit and not the private corporations, which receive 
a set return no matter what the income. 

* * * 
T. L. CHURCH as Mayor of Toronto started an agitation 
against the proposal of the Consumers’ Gas Company to 
advance rates. T. L: Church as a director of the company 
made some inquiries and decided that 
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TO MULTI-MILLIONAIRE 
The Story of Christian Girl, as Told by Himself—And 


Some of His.Busieess Ideas 


Christian Girl, the oreniiioae of the 
Standard Parts Co., of Cleveland, a 
$35,000,000 corporation, tells the story 


of his career in the American Maga- 


zine. It was a spectacular climb from: 


street sweeper to! millionaire, and, as 
told by Mr. Girl, it makes fascinating 
reading. He says, in part: 


So I became a street-sweeper—and tried 
to keep the street which I swept more tidy 
than it had ever been before. 

Before long, however, I got a job driving 
a milk wagon, and then a laundry wagon. 
For seme time I worked at various places 
as driver, and 1 was fairly content, for I 
like horses and could handle them well. 

- Then, one day I took it into my head to 
try for a place in the postal service. 
passed the civil-service examination and 
in due course became a mail collector. 
Later I was a letter carrier. 

collect and deliver mail at the Perry-Payne 
Building, which was a hive of big steel men 
—Mark Hanna and others. I don’t recali 
now whether it was because the mail of 
these concerns looked so important or just 
what the reason was, but I do know that 
while I was handling their letters I be- 
came impressed with the fact that the 
steel business must bea great business, 
and I determined that some day, when 
opportunity offered, I was going to 
into a line of business connected with 
the steel industry. 


While still in the mail service I got 


to acting as broker in occasional real 


estate transactions, and graduailiy built 
up @ small clientele in reai estate. I was 
able to save a little money. In fact, I 
somehow got a reputation among others 
in the post office as one who couid be 


utilized, then his employer owes it to the 
man and to his own 


rid of him. The man fit better into 


the universal scheme of things somewhere 
else. To retain him where his powers 
are being wasted, and to pay him more 
than he is actually earning, ply be- 
cause he might be worth. more if in the 
proper niche, is eo on the face of it 
and would help to throw an organization 
out of proper balance. I must say, thoug! 


that it’s a poor executive who cannot fi 


a way to make the right kind of use of a 
man who has outgrown one place and is 
ready for a bigger one. oa 

It is better not to increase a man’s 
salary too fast. The increase shouid be 
just rapid enough to give a man encour- 
egement without turning his head. Oc- 
casionally, when a man begins to draw a 


1ot more money than he hag been accus- 


vottied to he gets the idea that his work in 
sife has been accomplished and 

-here is no need of continued effort. ‘his 
could be avoided by a ee or 
b uy—just as 
infant must be abie to digest milk before 
it can have meat. Several small salary 
raises are quite likely to prove more ad- 
vantageous all around than one big one. 


Even more important, I find, than the 


proper adjustment of a man’s salary, is 


the matter of keepiug his authority com- 
mensurate with responsibility. Noth- 
ing could be more unfair to a man than 
to load him up with responsibility with- 
out a.corresponding amount of authority. 


Imagine the situation if an army officer 


ware expected .to maintain proper disci- 
pline when his meh knew that he had not 
the power to enforce his orders. 

. Much of the success of a growing busi- 
ness depends, it seems to me, on the kind 
of men an executive is able to gather 


called upon when small amounts of money! about him. Therefore, I hire men with 
were needed to finance a business enter- | great care, Next to making a wise choice 


prise. Several of my associates had made 
1ittle inventions which they wished to 
place on the market, and one day I got 
in touch with a man who had invented a 
new kind of steel spring for automobiies. 
I became interested in the invention and, 
forming the Perfection Spring Company, 
put up all the money I could scrape to- 
gether, amounting to nearly two thousand 
dollars. 

I was made manager of the company 
at a salary of one thousand douars— 
raised a iittie later to one thousand five 
nundred doiiars a year—but during the 
urst twelve months i drew'out oniy three 
hundred and fifty doliars for living ex- 
penses, leaving the rest in the businensa, 
Jur first manufacturing plant was in & 
biacksmith shop, but 1 was confident that 
we woud soon outgrow that. 

For some time i had been acquiring a 
business training in a pecuilar wuay—by 
ceading neursy every lune in the news- 
pupers and by doing the markeung for 
vur home. When i arst went inco tne Mau 
service 1 used to report for duty at two 
o'ciock in the afternoom. Auong about 
eseven in the morning | woud take my 
market basket and start down-town. 
sut before starting | wouid fortity my- 
seit by studying the market page and 
reading the grocers’ advertisements. i 
found that there was not a iitte skill in 
Marketing economically, in knowing just 
when a time was advantageous for saying 
in a supply of potatoes; or sugar, and 
where to hnd a bargain in fresh fruits or 
a sugar-cured ham. 

I became fascinated with marketing, 
and tried to go to the bottom of the thing. 
{ read crop reports, considered the 
weather forecasts, and made an effort to 
know the exact reasons back of every 
uuctuation of prices. ‘then, aside from 
market matters, I unconsciousiy studied 
current events by going through at ieast 
two newspapers every day, simply be- 
cause what I saw in the papers interested 
me. I even studied e want adver- 
tisements, because I found them another 
expression of what was going on about 
me, and what people were doing. 

To-day, when I go into the market for 
steel, or other manufacturers’ supplies, 
I apply much the same principles that 
I learned when buying groceries for our 
household. And I stili find that a knowl- 
edge of current events, as gained from the 
daily papers, is a big heip.. The basic 
principles of business are, after all, rather 
simple. 

As soon as I saw that we had stumbled 
into a business which had big possibili- 
ties I began to take it seriously to the 
extent of trying to equip myself to keep 
up with it. I got all the books I could 
on metallurgy and read them. And the 
moment we could afford it, I began to 
equip a laboratory in which we could learn 
more about spring steel. I felt that if 
we were to be successful at making steel 
springs, we ought to try to know more 
than anybody else about the nature of the 
material needed for our products. While 
I tried to find out all I could, in a scien- 
tific way, I realized my own limitations, 
and saw the wisdom of surrounding my- 
self with experts who had more tech- 
nical knowledge than I could ever hope 
to acquire. 

Our venture into the steel spring busi- 
ness did prove successful, though we were 
often on the ragged edge of a crash, owing 
to the fact that’ the business grew more 
rapidly than the capital. It kept on grow- 
ing and branching out until it became a 
really sizable institution. Not so long 
ago, our concern and several others making 
automobile parts consolidated into one big 
corporation, and the board of directors 
placed me at the head of it. 

It has been such a comparatively short 
time since I was obliged to engage in the 
humblest kind of labor that I do not have 
much difficulty, as an employer, at look- 
ing at things from the angle of the em- 
ployee. I feel that any emplovee doing 
conscientious work should have not only 
ustice but friendliness from those over 
im. I have even gone so far as to make 
application of the Golden Rule, and tried 
to treat mean as I would like to be treated 
if I were similarly situated. Obviously, 
however, one cannot undertake always to 
give a man all that he thinks he 
to have. There might even be a situation 
where it would not ereres to pay a mah 
all he is worth. If he fills his job, he should 
of cou be paid all that the job is wo 
—but ho more. ae: 
Some- 


; |. strong- 


of a wife, a man hasn’t any much more 
important selective task to perform than 
finding the right people to conduct the 
various departments of his business. So 
seriously do I take this feature of my 
executive work that I try to pick men two 
or three years before I need them. I 


have in mind right now at least four men 


whom I hape to employ two or three years 


from now—by which time I expect my busi- 
ness to have grown enough to justify my 
using their services and paying what they 
are worth. This thing oe: selecting men so 
far in a may be going somewhat to 
extremes, but it beats indiscriminate hir- 
ing and firing. How do I know the men 
I'm going to want? Simply by keeping 
my eyes and ears open. I meet a man, let 
us say, of unusual intelligence;and train- 
ing along certain lines. If he appeals to 
me, I may catalogue him as a man I’ll be 
wanting later on, when I can afford him, 
Or I may hear talk about somebody who is 
doing important work conspicuously well 
in another organization. 

Invariably fit a man to a job rather 
than a job to a man. To create a place 
for somebody is nearly always a big 
mistake. The tore logical system is to 
search about for the man who exactly 
dovetails into a position that is vacant. 
Usually. when I have an important place 
to fill, I jot down all the requirements 
‘nd then look for the man who has them. 
There are three esentials, however, which 
I always seek, regardless of the kind of 
iob: I want honesty, enthusiasm, and 
genuine intelligence. By genuine intelli- 
gence I mean that a man should have not 
only knowledge but quick Perception and 
imagination —the ability to think of things 
‘vithout being told. A man with this type 
of mind is much to be preferred over the 
man whose chief asset is mere experience. 
Ull take a chance on an inexperienced man 
if he is smart enough. When I say that I 
‘vant a man to be honest, I mean that he 
must be honest now. I know several men 
who were not so honest at one time. 


PERSONAL 


HUGH BLAIR MACKENZIE who, as 
general manager of the Bank of British 
North America, has had charge of the 
direction of the fortune of that institu- 
tion since 1912, and who has played an 
important part in the .successful con- 
summation of negotiations for merging 
with the Bank of Montreal, has dur- 
‘ng a career from a junior position to 
the head of one of the country’s most 
solid financial institutions, - established 
for himself a reputation as a solid and 
able banker. Born at Ingersoll, Qnt., 
51 years ago, he commenced his career 
with the Canadian Bank of Commerce 
at Brantford im 1884, remaining with 
that institution three years, when he 
joined the Bank of British North 
America in the same city, later serving 
that institution at St. John and Mont- 
real. In 1898 he held the secretaryship 
to the general manager, but a year later 
was made accountant at London, Ont. 
In 1895 he was made assistant inspector, 
yeing promoted to the chief inspector- 
ship eight years later. In 1905 he bé 
came manager of the branch at Victoria, 
B.C., holding that position for two 
years, when he was made superintend- 
ent of central branches at Winnipeg. 
Later he became superintendent of aii 
branches, with headquarters at Montreal, 
and in 1912 was made general manager. 


HON. GEORGE G. FOSTER, of Mon- 
treal, who has been appointed chairman 
of the Banking and Commerce* Com- 
mittee of the new Parliament at Ot- 
tawa, has a long experience both in bank- 
ing and in general commercial affairs 
to ee im €or this post. His direct 
bank connection dates to the Easter: 
Townships Bank of which he was a 
director, and afterwards was appointed 
to the board of the Bank of Commerce 
when it took over the other bank. As 
head of the legal firm of Roster, Martin, 
Mann, Mackinnon; Hackett and Mul- 
vena—which incidentally pony holds 
a record for number of named 
ners—he has had a long and valuab 
training in eonnection with corpora- 
tions, which should be of great agsist- 
ance to the members of the Senate and 
Commons during this session. He is a 
director of the Montreal Tram Com- 
pany, and the Canadian Light & Power 
Company, and vice-president Arm- 

hitworth of Canada; e St. 
Co., the ' Hall 


Mr. Foster took ai 


oan At bet to get] an 


of important industrial agg 


financial concerns. He is a vj President 
and a director of the inie Bridge 
Company, president the Montroal am 
munition Company, vice-president 
manager Dominion Copper Produc 
Car Whe and vice-president the 

Car Wheel Company. Born in 

he gained much experience with British 
engineering concerns before coming ty 
the United States and entering tne sep. 
vice of the Great Northern Railway in 
1891. Some ~ years later he ; 
mechanical engineer of the Q and 
Company and Railroad Supply Ce, 4 
Chicago, being later promoted to the 


position of superintendent of shops t 7 
these companies. In 1902 he joined the 
Lake Snore and Michigan Southern Rail 
way a8 assistant superintendent of mo 
tive power and two years later assumed — 
a similar position in connection with 
the eastern lines of the Canadian Pacifig — 
Railway. Shortly after-he became assist. — 
ant to the vice-president of the big - 
Canadian system with which he way 
connected until 1915 when he resigns — 
to accept the presidency of the Montreal 
Ammunition Company. Since that time 
he has devoted himself to a very 
extent to proolems relating to munitions 


manufacture and other war-time con 
ditions. 3 


CURRENT UPINION 


SERVICE AT MINIMUM COST 
The Commercial West 
Last week the Commercial West pub- 
lished some interesting reports on tie 


packing industry of Unicago, which > 
cluded the annual statements of tne five 


leading concerns. Over two billions of 
pusiness was transacted by these five 
companies and the net pront was about — 
$70,000,000, only three and one-half per | 
cent. on the annual turnover. The net 
profit on the aggregate capital employed 
vy all the companies was apout 11 per 


cent. 

‘the Swift Company, which does the | 
largest amount of business and whos 
sales amounted to $875,000,000 last year, . 
states in its annual report that the aver- 
age net profit for the past 10 years has 
peen less than 12 per cent., including 
all the profits made from by-products. 

How infinitesimal this margin of pro- 
fit is, compared to the enormous volume 


of business transacted, is shown in the 
company’s statement which says: “Had 
the company made no profit at all, the | 
cattle raiser would have received 
one-eighth of a cent per pound more for 
his cattle, or the consumer would have 
saved only one-quarter of a cent per 


pound on dressed beef.” 


Under the searchlight of cold statin 


tics, the hot and inflammatory 

ments of the radical Socialists such as 
i e Nonpartisss — 

eae’ cid’ othr of his ilk, tnat the — 


rs are being robbed by the 
seas te found to oe nothing but the rant- 
ings of demagogues. 

No sane man would hold that a quar 
ter of a cent per pound to the consumer 
or one-eighth of a cent per pound te 
the grower of live stock is not 
worth the service received. 

A HINT TO THE GOVERNMENT 

Canada, London ai 

We are glad to see that the Fina 
Times, one of the leading London finan- 
cial dailies, takes the same view a8 
has been already advanced in Can 
as to the recent remarkable cable with 
regard to the intentions of the Ottawa 
Government concerning the Grand. 
and the Grand Trunk Pacific Railways, 
namely;that the matter should be prob- 
ed to the bottom. In a very § — 
article, in Which it pays tribute to f e 
services ‘which the Grand Trunk has 
rendered to the Dominion, our — 
orary pertinently says: “It would 
Interesting to find out who was respe 5 
sible for the cabled message, Whe 
caused a temporary inflation of pricet, 
to the effect that the Government was 
about to acquire the system on ee 
that would give even the ordinary stoc 
holders a look-in. The news wal 
authoritatively denied, but not before 
it had had time to produce a market 
effect.” We hope that the result of 
the enquiry, which we feel sure has 
been already initiated in Ottawa, will 
in due course be communicated to the 
London Stock Exchange, which is the 
official representative of the investment 
community in this country. 


SPECULATION IN RUSSIAN RUBLES 

' The Annalist - 

At a time when the aes is 
regulating the output of new 
ies and is exercising control ove? 
the exchanges—to say nothing | at 
efforts to conserve the supplies 
money, ae and ee mig for a 
ou es— 8s emine 
it should — supe to ‘check: the: grow 
in speculation in ussi 
Foes varrenty of the Czar has | 
become a favorite speculative ‘0 
amon geuthes, big and little 
useful purpose is served by having 
people of this country invest their yn 
plus funds in the foreign currency. 
it is reasonable to suppose oe 
of the money that has been ¢ 
for the purchase of paper rubles 
in the ordinary course of events. 
heen devoted to investments in ey 
Toan bonds or in securities ised 
finance important business und 
The chief desirability in sha 
further imports of Russian money 
in the fact that it has been 
here from Japan, which & 

trade balances in its favor 
which has been accumulating > 
balances here. Manifestlv. it is 
interest of the United States 
vent further vations in 
international lances, and 
piling up of eredits in favor 
or gfe oe foreign nation 
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Bachelor, Toronto:—“I am in receipt of 
an income of $1,400, of which $200 is made 
up of dividends on stocks. I am not as- 
sessed under the Income Tax Act, but the 

nies from which I receive my divi- 
are taxed. If I were receiving over 
$1,500 1 could claim exemption on these 
dividends. The shareholder, who is taxed, 


has, therefore, an adventage over the 
shareholder who is not taxed. Should I 


not, therefore, be entitled to a rebate, same/ the 


as is allowed in England?” 

If the Canadian tax were levied on 
the dividend itself there would be 
some ground for granting a rebate, 
since in that case the company pay- 
ing the dividend would be required 
to deduct the tax from the gross divi- 
dends and taxpayers and non-tax- 
payers would be treated alike, The 
Canadian act, however, only taxes 

its and no such inequality arises. 

There will probably be many com- 

paying the tax which do not 

pay dividends at all, so that no dis- 

‘tinctions of this sort could very well 
j be made. 


INTERNATIONAL CEMENT 
R.W. St. L., Dalhousie:—“Would 
please advise if the following are stoc 
and what are the prospects of realizin 
on same: Common and pestores shares 0: 
the International Portland Cement Com- 

pany, Spokane, Washington.” 

The common and preferred shares 
of the International Portland Cement 
Company are handled on the Boston 
market. During the week of March 
lith the preferred sold at 13% on 
that market. There were no transac- 
tions in the common that week, but in 
the week of the 18th there were sales 
at 5% to 6. In the week of March 
23rd the common sold at 5%. Dur- 
ing the latter weeks the preferred 
was inactive. 

The company was incorporated in 
September, 1910, in Washington, with 
plants at Irvin, Washington, and 
Cement, Idaho. The daily capacity of 
these plants is 2,000 barrels. There 
is outstanding $1,300,000 common and 
$1,358,100 preferred. Latter has 
preference for assets and cannot be 
redeemed. There is outstanding an 
issue of $165,000 first mortgage gold 
bonds, dated September, 1914, for ten 
years. Canadian members of the 
board are: J, F. Irvin, president, Ot- 
tawa;W, F. Powell, Ottawa; James 
Carruthers, Montreal; Edward Brien, 
Coaticook; and Frank Carroll, Quebec. 


AMES-HOLDEN PREFERRED 
P.N.,Quebec:—“Please let me know your 
gre about Ames-Holden preferred and 
if there is any probability of anything 
being done about back dividends at the 
annual meeting. Also if you consider it 
better to sell now for what we can get or 
wait further. The stock was bought at 50. 
= hear that the company was in bad 
ape. 
‘ Our best information is that this 
firm is in a better position. For the 
year ending April 30th, 1917, the pro- 
fits were over $700,000, and of this 
$197,000 was carried forward, giving 
a total surplus on April 30th, 1917, of 
~ $206,343. ur information is that 
during the year which ends on April 
80th, 1918, domestic business was 
much ahead of the year before, al- 
though there were few war orders. 
The war orders, we understand, for 
1917 were about $1,250,000, but most 
of this amount will be made up for 
this year by increases in the business 
in Canada. This, of course, is the 
business that counts. The war orders 
- will last only a short time in any case, 
and it is strength amongst-the trade 
in this country that will stand the 
company in good stead in the future. 
We understand the profits grill be 
about the same as last year. The 
company is gradually getting in bet- 
ter shape financially, although bank 
loans are still large, as the raw ma- 
terials had been very high, and large 
stocks are necessary in order to make 
sure of having them ready to use. . 
As to a beginning being made on 
the back dividends on the preferred 
stock, we are of the opinion that this 


64% to 84% 


You can obtain this interest 
return, with assurance that 
your money is safely in- 
vested in sound Mortgage 
Securities of established 
value. 


Particulars on request 


ROYAL SECURITIES 
CORPORATION, timitea 
164 St. James Street, Montreal 


The 
meeting is held towards the 
June. In any case we would not 
vise you selling. If you would p 
your stock on the market to-day it is 
probable that you would receive less 
than 47, the last sale made owing to 
the weak condition of the markets for 
past few days you will re- 
member that in July there will be 
four years’ dividends accrued on this 
stock, and when it starts being paid 
your stock will not only be worth 
more to you, but could be disposed of 
presumably at a higher figure than 
to-day. 
MIDDLESEX MILLS ' 

F. W. E., Toronto:—“Can you fs me 
cor information wegetie the Middlesex 
Mills, Ltd., or London? personally 
interested and am thinking of purchasing 
some shares of this company.” ’ 


Enclosed is a copy of a report which 
we have received from the president 
of the Middlesex. Mills, in which you 
will see that the company has more 
orders than it can handle and in lines 
that will provide work for months to 
come. The scarcity of wool and yarn 
referred to, and which has delayed 
entry into the manufacture of fabrics, 
is well known in the trade. So also is 


the greatjdemand for buying and fin- |" 


ishing of fabrics, and in developing 
this line the company is taking a 
course of certain judzement. The re- 
port submitted by President Albert 
Mitchell on the part of the company 
is as fo'lows: - 

Middlesex Mills, Limited, began opera- 
tions last May; confining our efforts un- 
til after the war to the dyeing and 
finishing of foreign and domestic made 
fabrics. It was our original intention 
to weave various fabrics and dye and 
finish for our own requirements alone, 
but, we found conditions had developed 
in the seenringe of yarns, ete., so that we 
were unable to continue this branch of 
business pending re-adjustment of war 
conditions. 

In developing our dveing we fonnd 
an ujflimited demand for our product 
and we have continually been at this 
end of our enterprise to the extent that 
we now are able to finish from forty 
to sixtv thousand yards a week. 

We have plenty of business on our 
books and in sight, in fact IT mav sav 
at the present time an unlimited amount 
along various lines, some of which -we 
are rot at the present time capable of 
hardline. 

We have not as yet. paid a dividend 
but feel that we are entering on a divi- 
dend-paving period, as our constructions 
and investments are practicallv. over. 
You will understand that our bneinass 
is confined to the finishing of fabrics 
furnished by the trade. The nrofits from 
this trade sre contingent with onr pro- 
duction. We hove’ fienred thet with our 
increased enuinment the profits will he 
more than ample to nav our fixed charee 
of eight per cent. on the preferred stork 
of the company for one hundred and 
fifty thonsand dollars. One hundred and 
fifteen thousand dollars have been sold 
at par, the balance was allotted and 
is being offered as onvortunjty occurs 
which will put this company in a liquid 
poe'tion. 

We have had an annraisal made bv 
the Canadian Appraisal Comnanv which 
showed a replacement value of $148.390.- 
78 after allawing $8.500 for denreciation: 
with our additional equinment since that 
time onr replacement value will be about 
$154.781.94. ’ 

The writer is resnonsible for the or- 
gwanizine and wromotine of the Middle- 
sex Mills. Limited. and feels that the 
fntnre alone the lines laid down cannot 
fail to be other than snecessful. 

It has been a diffienlt matter to in- 
terest the local canital and our efforts 
have.somewhat dragged unon this ac- 
count, but we have demonstrated he- 
vond neradventnre of donbt that this 
industry and kindred hranches§ are 
necessary and in demand to tke care 
of trade requirements. not onrlv at the 
present time but in pre-war times, and 
will be in more evidence after the war. 


DAVIDSON GOLD 

North Sydney, N.S.:—“I would appreci- 
ate very much if you could give me any re- 
liable information relative to the Davidson 
Gold Mining Co., Porcupine. What kind 
ofa meeeey has the company? Number 
of acres? Is the company strong financi- 
ally? Are the affairs of the company well 
managed? Are the board of directors con- 
sidered honest men?” 

The Davidson Company hold three 
full forty-acre claims in the north- 
east section of Tisdale Township, 
about two miles due north of Dome 
Mines. On this property the main 
working shaft has been driven to a 
depth of 348 feet with stations cut 
at the 100, 200 and 300-foot levels. In 
all about 5,400 feet of underground 
work in the form of drifting, raising, 
cross-cutting and winzes has been 
done to date. A small 60-ton mill has 
been erected on the property and this 
has just started operations. The com- 
pany expect that the mill heads will 
average about $15 a ton, producing 
about $25,000 a ‘month. So far the 
principal finds have been made on 
the 100-foot level where it is stated 
that a vein averaging 50 feet in width 
and showing abundance of free gold 
has been drifted on for 275 feet. 

Financially the company is in an 
enviable position in that it has finan- 
ced its needs as it went along and in 
conseauence has no debts, overdrafts 
or bills payable. Those interested 


> 


« 


names to anything that they did not 
believe to be square and above-board. 
We would say that the affairs of 
e company have been well managed. 
The fact that the company has no 
debts ig an evidence of sound man- 
agement. Development has been car- 
on in a conservative way and 
money has not been spent until the 
ground has been proved. The direc- 
tors and promoters of the mine ex- 
press much optimism concerning its 
future, and, while there is a certain 
amount of uncertainty about such 
undertakings in their initial stages we 
believe that the outlook for this pro- 
perty is good. : 


TORONTO RAILWAY 

Anxious:—“1 ow 
the Toronto Railway peter oOo at 
am in'a very much undecided state of mind 
as to what action I should take as to the 
mone meeting to be held on Thursday, 

pril 4th, in the matter of supporting the 
erent management or whether to fall in 

ne with the somewhat radical mind of Mr. 

— ne you be good enough to give 
view: 

alle 8 as to what you think I 

After attending recent annu&l and 
other meetings of the Toronto Rail- 
way shareholders, examining the 
points raised by Mr. Herman Pitts, of 
Ottawa, and making inquiries into the 
situation from both Toronto and 
Montreal viewpoints, our opinion is 
that, while the present management 
of the company may be open to criti- 
cism, it would not improve the situa- 
tion at this time to interfere with the 
consummation of the plans to increase 
the directorate. 

The situation as between the com- 
pany and the city is certainly an un- 
fortunate one from the standpoint of 
the railway’s interests. However, 
while it might appear from a distance 
that the present management is to 
blame for this, shareholders not 
closely in touch with the situation 
may be inclined to overlook the an- 
tagonism towards the company which 
has been shown at the City Hall here. 


Working on the fact that public own-.| ff 


ership is a popular thing in Toronto, 


local politicians have taken every pos-|| 


sible opportunity to fight the com- 
pany and obstruct its plans. The re- 
sult is that the various interests have 
been at daggers drawn for some years 
and there appears to be little chance 
that anything like an amicable ar- 
rangement can be worked out. It is 
because of this situation that the ad- 
ministration, as it has often explain- 
ed, has given out so little information 
regarding the subsidiaries. The ar- 
gument is that when it comes to the 
time of settlement the company will 
bein a more commanding position if 
full particulars as to the value of its 
various properties are not: known. 

If Mr. Pitts had a constructive force 
behind him it might be advisable to 
give him your support: However, he 
gives the impression, from his tactics 
of being rather an obstructionist, and 
at the meetings which the writer has 
attended he has not even been able to 
get a seconder to his resolutions. On 
the other hand, you may have. noticed 
some articles which have been ap- 
pearing in THE FINANCIAL POST 
—notably one on the front page last 
week—regarding the dissatisfaction 
with the present management in 
Montreal, where much of the stock is 
held. There is reason to believe that 
constructive force is being used by 
these shareholders to secure the 
adoption of a more progressive policy 
as regards the management of the 
road. The plan of increasing the 
number of members of the board is 
generally considered as being the idea 
of these Montreal interests in order 
that they may increase their power 
in the management. 

Some time ago, when a sharehold- 


ings at the present time.- To do so 
would mean a serious loss of principal 
as prices are now at such an abnor- 
mally low level that you could only 
realize a fraction of what you put 
into the issues. It would presumably 
be necessary for you to. re-invest your 
capital and, if you put it into Govern- 
ment bonds as being the safest your 
interest would be considerably less 
than at present. In our view it would 

much better to hold on and get 
the full value of your bonds at ma- 


turity. . 
Dalhousie Debentures 

The general debenture debt of Dal- 
housie is $113,000, according to the 
latest report we have, and of this 
amount $100,000 represents revenue- 
producing utilities such as electric 
light and waterworks. There was a 
sinking fund of $3,301 on hand, leav- 
ing a net debt of less than $10,000. As 
the town has an assessed value for 
taxation purposes of $430,850 and the 
tax rate is only 14 mills, the security 
looks good. We see no reason what- 
ever for sacrificing the bonds of this 
conservative old town. 

Glace Bay Debentures 

As the centre of the Dominion Coal 
Company’s operations, the future po- 
sition of this town is assured, es- 
pecially as efforts will undoubtedly be 
made to increase very greatly the 
production of coal at this point. There 
is a general debt of $619,500 incurred 
through the construction of water- 
works, sewers, electric light, streets, 
town hall, schools, etc. Omitting the 
waterworks and: light and power de- 
bentures, which are self-sustaining, 
and deducting the sinking fund, the 


net debt is only $232,430, as against 


held. 
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an assessed valuation for taxation of 
$4,000,000. The security here is also 
ample and the bonds may safely be 


Trinidad Electric Bonds 


The position of this company has 
been affected to a certain extent by 
heavy war taxation and increased op- 
erating expenses. It has been neces- 
sary once again to pass the dividend, 
which was first omitted in 1915 and 


resumed last year. This development, | - 


however, only affects the shareholder, 
and is taken as a precautionary mea- 
sure. The bondholder’s position is 
quite different, earnings being ample 
to cover interest charges. Net earn- 
ings were $105,529 in 1916, as against 
$90,456 in 1915, while the surplus was 
increased from $199,996 to $268,376. 
We have not received the 1917 report 
as yet, but presume that both earn- 
ings and expenses will be higher. 


Trinidad Telephones Bonds 


The operations of this company 
have shown steady expansion since it 


was organized in 1909. In 1911 it 


A. E. AMES & CO, 
Established 1889 


Members Toronto Stock Eachange 


* 


earned a surplus of $354;-in 1918, 
$1,081; in. 1915, $10,205, and in 1916, 
$11,396. The 1917 figures are not 
at hand but they should be equally 
satisfactory. In both 1915 and 1916 
three per cent dividends were paid 

the stock. There were shown assets 
in 1916 of $488,767, while the bonded 
debt is only $210,000. The bond in- 
terest has been met regularly. We 
believe your holdings are quite secure, 


Porto Rico Railways Bonds 
The 1917 report of this company, 
while it showed that net earnings” 
were cut down somewhat by increas- 
ing costs of operation, was yet of an 
entirely reassuring character. In 
fact the net income of $401,211 was, 
with but two exceptions, the largest 
in the company’s history. Not only 
was it possible to meet certain capital 
expenditures, to pay $70,000 interest 
on the preferred stock and to set 
aside $100,000 for depreciation, but 
the profit and loss surplus was in- 
creased from $90,289 to $123,084. This 
shows quite clearly that the margin 
of safety on the bonds is wide. 
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VICTORY! 


Those who buy Canada’s Victory Bonds 
are giving vital aid to the achievement of 
victory. They are the best investment in 
the world. You can buy them at the best 
price through any member of the Toronto 


Stock Exchange. 


Any Meniber of the Toronto Stock Exchange 
can buy or sell any security for which there 
is a market anywhere in the world. 


Toronto Stock ‘Exchange 


THE 


COLONIAL INVESTMENT 
AND LOAN COMPANY «3 


ers’ protective committee was formed |, 


in Montreal, it was considered that 
the Eastern interests were out to 
fight the present administration. 
Since then there has been a consolida- 
tion of the Montreal and Toronto in- 
terests with regard to the increase in 
the number of members of the board. 
Just what has happened it is rather 
difficult to say. It may be that the pro- 
tective association was formed in the 
first place to circumvent Pitts. It may 
be that Pitts by interfering has pre- 
vented the protective committee from 
carrying out its programme. Or 
again, it may be, and this seems the 
most likely, that the protective com- 
mittee has for the time being gone in 
with the powets that be because of 
certain concessions which they have 
obtained. In any event; it now ap- 
pears to be a case of Pitts against the 
other interests. If he is elected he 
ean 
trolling element or with the 
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hardly fit in with the present con- 
Eastern |. 
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ers, to the amount of $125 for each $100 
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BY A HUNDRED THOUSAND SQUARE MILES OF MAG- 
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And through British Columbia, by 
structed line along the lowest grade and among the 
mightiest mountain peaks in America—Jasper and Mt. 
Rebson, National Park, the Yellowhead Pass, the Cariboo 
Country and the Fraser River Valley to the Pacific, 
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ger Department: 


MONTREAL, Que. 
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The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, ete. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 


pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 
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WE ACT AS AGENTS FOR 
INDIVIDUAL EXECUTORS 


appointed as Executors of Estates frequently find they 
or necessary to properly administer 
t for such Executors, managing the estate, 


revenue, and remitting it to the 
keeping and 
a ing rendering proper and systematic accounts. 


| TORONTO GENERAL TRUSTS 


usr CORPORATION — "=p gence 


TOR 
| BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER, 


ASUS or TREO, 


NOVA SCOTIA 
~ SELLS BONDS 
TO ADVANTAGE 


Places a Million With Local 
Syndicate on a 6.25% 
Basis 


MARKET IS QUIET 


five-year bonds of $95.90 and $97, 


THE BON 


but has declined to sell at the present 
time, 


NEXT LIBERTY LOAN 


Interest Rate Will be 4% Per Cent. 
and Amount Three Billion 

It was announced by Secretary of 
the Treasury McAdoo on Monday that 
the third Liberty Loan would be for 
three billion dollars and thatthe in- 
terest rate would be 4% per cent. 
The new bonds will themselves be 


| non-convertible, but bonds of the first 


War Situation Has Had Some In- 
- fluence on Temper of the Market 
and Buying Has Slowed 
up Somewhat 


The bond business, except in spots, 
has been on the quiet side this week, a 
condition which has,not unnaturally 
been accentuated by the uncertainty of 
the outlook in the theatre of war. Chief 
interest has been centered in the Nova 
Scotia offering, which, as events have 
transpired, came up for sale at a rather 
unfortunate moment. Had the situa- 
tion been more nearly normal the result 
might have been different, though in 
the end the province has done remark- 
ably well. few other issues are com- 
ing out, but not in any considerable 
volume. The first official intimation 
that there would be another domestic 
loan this fall was made by the acting 
Finance Minister during the week. 

The war situation undoubtedly in- 
terfered to a certain extent with the 
sale of Nova Scotia’s issue on Mon- 
day, and it is known that at least two 
bids in, addition to those which were 
actually entered were withdrawn at 
the last moment. This reduced the 
number of offers received by the pro- 
vincial treasurer to two. As neither 
of these was deemed high enouzh, no 
sale was made on Monday. On ‘l'ues- 
day, following some negotiations, 
$750,000_of the bonds were placed 
with a syndicate of local institutions. 
headed by the Maritime Trust Cor- 
poration, at 98, with an option on 
$250,000 at the same price, 


The province asked for bids for 
either $1,000,000 or $1,500,000 in 
either ten or fifteen-year maturities. 
The first offer came from a syndicate 
composed of J. C. Mackintosh & Co., 
Eastern Securities Co., Dominion 
Securities Corporation and Wood, 
Gundy & Co. This syndicate offered 
97.33 for $750,000 with a 60-day 


option on a like amount at the same 
price. The second offer was submit- 


ted by A. E. Ames & Co,, and was for 
$150,000 at 97.299, with a 30-day op- 
tion on $1,350,000 at 97.499. Informa- 
tion to hand is incomplete, and it is 
not known whether these prices were 
for the ten or fifteen-year maturities. 

As placed at 98, assuming the bonds 


are to run ten years, they will cost 
the province close to 6% per cent., 
which must be regarded as a very 
favorable figure in view of preseni 
market conditions. The Maritime 
Trust Corporation will doubtless be 
able to offer them at 6 per cent., which 
places them on a par with recent On- 
tarlo issues, 


B. C. Bonds are Moving 


Reports received from the bond 
houses interested in the sale of the 
new British Columbia ten-year sink- 
ing fund bonds are to the effect that 
the issue is moving off quite satisfac- 
torily and in good volume. Arrange- 
ments for the issue, it is now stated, 
were made through Douglas Mackay 
& Co., who are the Victoria corres- 
pondents of Brent, Noxon & Co. The 
fact that the Nova Scotia issue has 
been placed in Halifax leaves the Bri- 
tish Columbias as the only new pro- 
vincial issue available at present for 
Western investors. 

A Lethbridge Issue 

An offering of $72,000 6 per cent. 
9-instalment bonds of the city of 
Lethbridge, Alta., is being made at 
present by Housser, Wood & Co., and 
Mulholland, Bird & Graham on joint 
aceount. The bonds have been issued 
for electric light purposes and mature 
February 1, 1919, to 1927. They are 
being offered at a price to yield 7% 
per cent. and are reported to be sell- 
ing very well, 


Other Issues. 


The county of Wentworth’s issue of 
$150,00 five-year, sixes, issued for the 
purpose of clearing up a floating debt 
was awarded on Wednesday to A. E, 


Ames & Co, 


A. E. Ames & Co. have also been 
awarded an issue of $101,158, 6 per 
cent. 25 and 30-instalment debentures 
of the town of Burlington, Ont. 

The city of Three Rivers has sold 
to the Provincial Securities, Limited, 
of Quebec, between $900,000 and 
$1,000,000 of six per cent five-year 
bonds at 95 flat or equal to a price 
of $92.50 and interest. 

The city of Outremont, P. Q., has 
sold its entire $1,500,000 of six per 
ent. five-year bonds at $95.66 and in- 

st, the option for the remaining 


amount having been taken up last 
week. ‘ 


and second Liberty Loans mgy be 


converted into them. ,All over-sub-| 


scriptions will be accepted. 

Authority to issue $4,500,000,000 in 
bonds, in addition to the $3,666,000,000 
already authorized and unissued. 
is proposed in new loan legislation 
prepared for submission to Congress, 
so that the total amount which may 
be issued is $8,166,000,000. 

Congress will be asked for authoritv 
to make additional loans to the Allies 
during the coming summer. The deci- 
sion to make the new bonds inconvert- 
ible, the. Secretary announced, was 
reached in order to put an end to the 
expectation of higher interest rates. 

Mr. McAdoo, said expenditures of 
the United States and the Allied Gov- 
ernments had been much below esti- 
mates, and that consequently it was 
not necessary to make the loan larger 
than thgee billion dollars. 


ABITIBI POWER BONDS 


Points of Interest Ahont New Issue 
Now Being Offered 


As offered at 87 and accrued inter- 
est, the $1,000,000 Abitibi Power & 
Paper Company 7 per cent, convert- 
ible mortgage debenture stock- now 
being floated yields over 8% per cent. 
This debenture stock is convertible 
at the holder’s option into common 
stock at par at any time after March 
1, 1921, and for this purpose a fur- 
ther $1,000.000 ordinary shares has 
been authorized and is reserved. At 
the company’s option, the debenture 
stock may be called at 110 per cent. 
and accrued interest at any time on 
or before March 1, 1921. 

In a prospectus issued by Ferguson, 
Sanson & Graham, who are offering 


the stgck, a good deal of valuable 
information about the company is 
published. The present capacity of 
the pulp and paper mills per annum 
is about 62,000 tons newsprint; 21.000 
tons surplus sulphite pulp, and 22,500 


tons surplus mechanical pulp. After 


plans of expansion have been com- 
pleted it is estimated that the annual 
production will be 120,000 tons news- 
print, 6,000 tons surplus sulphite and 
3,900 tons surplus wrapping paper. 


UNIQUE BIDDING 


Four Duplicates in a List of Sixteen 
Offers for Bellevilles 

Old-time bidding was in evidence 
last week in connection with Belle- 
ville’s issue of $50,000 6 ‘per cent., 10- 
year patriotic bonds. No fewer than 
sixteen offers were received, which 
constitutes a record for seyeral 
months past. What was even more 
interesting about the bidding, how- 
ever, was the fact that there were 
four duplicates among the tenders, 
this being a most unique feature. 
The character of the bidding was also 
noteworthy as there was only a 
spread of $700 between the first and 
the last tender. The bonds were not 


awarded. Following is’ the list: 


Housser, Wood & Co 

Wood, Gundy & Co 

Harris, Forbes & Co 

W. L. McKinnon & Co 

Morrow & Jellett........ eae oie 
John Stark & Co 

Mulholland, Bird & Graham 
Oxford Securities Corporation.... 
G. A. Stimson & Co... 

Brent, Noxon & Co 

Canada Bond Corporation 

L. C.. Yeomans 


McNeill & Young 

A. E. Ames & Co 

W. A. Mackenzie & Co 

Goldnian @ Co. 'si6)00 aces ews 


A NICE SURPLUS 


Barrie’s Electric Light Department 
Did Well Last Year 


Total earnings of the Barrie elec- 
tric light department in 1917 were 
$33.781, as compared with $35,121 in 
1916. This was due to reductions in the 
cost of service to the citizens, domes- 


tic lighting being $775 less, commer- 


cial lighting $1,885 less and street 
lighting $759 less. Power showed an 
Increase of $1,060: Operating ex- 
penses were less by $1,120. Total ex- 
penses being $25,620, there was a 
gross surplus of $8,160. Allowing for 
depreciation charges, the net surplus 
amounted to $5,282. 


Fergus has sold its issue of $10,000 
6 per cent. 10-instalment debentures, 
issued on account of loan to James 
Wilson & Sons, to local investors at 
par. * “ 


N. L. McGloan & Co., dealers in 


a ‘be 


saiba 
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REASONS WHY 
BRITISH BONDS 


“ARE SECURE 


Austen Chamberlain Proves 
Britain’s Ability to Pay 
Interest and Principal 


WILL NOT REPUDIATE 


Whatever School’ of Thought Prevails 
After the War, Need of Govern- 
ment for Capital Will Not 

Come to End 


Occasionally questions are raised as 


to the security of bond issues made} | 
by the British Government. It is| | 


bend i 
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FREE FROM 
TAXATION 


sometimes suggested, as a reason for| jf 
not investing: in them or for getting}| 
rid of them, that they are not safe;| | 


that the interest may be paid for al ff 
time, but not the capital, or that the} | 


interest or the capital, or both, will be 
reduced. “War Savings,” the journal 


of the National War Savings Commit- | 


tee, takes up this matter in a recent 


issue, pointing out that om partial 
the Brit-| ff 


or complete repudiation of 


We offer all : 
maturities of 
Victory Loan 
at 9876 and ac- 
cruedinterest. 


ish Government’s obligations, if it} | 


occurred, would be attributable to one 


of two causes; either the® country } 


could not pay or the country would| if 


refuse to pay. 
A Strong Argument 

These two points, says “War Sav- 
ings,” were most effectivelv dealt with 
by Mr. Austen Chamberlain ‘at a war 
savings meeting recently. He said: 

“At the end of the Napoleonic wars we 
had a debt of 900 millions, and the Chan- 
cellor of the Exchequer had suggested in 
the House of Commons that by the end 
ofthe present financial year. our total 
debt would be in the neighborhood of 6,000 
millions — probably rather below than 
above that amount. That 6,000 millions 
would include money lent to the Dominion 
and our Allies, and money spent on objects 
which would remain and have a value after 
the war was over, such as ships, factories, 
and other things of the same kind. So 
much of that as we might regard as re- 
coverable ought to be deducted from the 
figure of 6,000 millions. Taking that sum 
as the gross, or excessive, figure of the 
national debt, it was approximately six- 
and-a-half times what it was at the end 
of the Napoleonic wars. The national in- 
come was estimated by competent authori- 
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| ties to have been at the close of the Na-j- 


poleonic wars 360 millions a year. It was 
estimated to be now 3.000 millions a year. 
If, therefore. our debt had increased six- 
and-a-half times, our income had increased 


eight-and-a-half times.” 


In other words, the debt a hundred 
years ago was more than two-and-a- 
half times the national income. By 
the end of next March it will be less 
than twice the national income. Mr. 
Chamberlain quoted as the authority 
for the estimates of the national in- 
come two reports issued by the Eco- 
nomic Section of the British Associa- 
tion. ~ 

Greater Production 

There are two other considerations 
of the first importance. . Modern ma- 
chinery and methods of production, 
together with international trade, 
make possible a much more rapid rate 
of development than could be attaine-i 
a century ago. Then, too, the ability 
to pay taxes depends upon the surplus 
income of each individual after pro- 
viding for reasonable necessities. 
There is no doubt that the aggregate 
of such surplus is much larger than 
it was after the Napoleonic Wars. 
We dealt with the Natidnal Debt sat- 
isfactorily enough on that occasion. 
and we shall be even better able to 
do so this time. The ficures of ex- 
penditure are undoubtedly huge, bat 
we get them in altogether wrong per- 
spective unless we compare them on. 


a rational basis with the resources 
out of which they can be provided. 


Would Not Refuse 
The next thing is whether the na- 
tion would refuse to meet its obliga- 


tions. Mr. Chamberlain said: 

“There was not a responsible person 
anywhere who did not repudiate with in- 
dignation and scorn the idea that we as a 
nation would repudiate, or evade, or refuse 
to honor to the hilt, our obligations to 


those who had entrusted their money to us 


in the time of our greatest need. In the 
House of Commons the other day that 
point was made perfectly clear.’ 

“The nation which repudiated its na- 
tional obligations committed suicide. 
(cheers.) atever school of thought pre- 
vailed after the war the need of - 
ernment for capital would not come to an 
end; and, with some socialistic schools of 
thought, the more need the Government 
would have of capital to carry out their 
socialistic schemes. Of all Governments. 
therefore, a socialistic Government cou 
least afford to repudiate .national obliga- 
tions.. The national debt before the war 
was: diréetly in comparatively few hands. 
It was quite true that indirectly la: 
numbers of people who did not know, it, 
were interested in the security of our na- 
tional obligations, because the building 
and other societies in which had a 
financial stake held these national securi- 
ties, and would not have been solvent if the 
nation had not paid its debts. But there 
were more people now directly interested 
in national who hat ¢ 


investment securities, announce the pe 
; per cent. 


CONSULTING ENGINEERS | 


. MONTREAL 
W. J. Franels & Co. - 26@ St. Jame St. 


TENDERS WANTED 


City of Saskatoon 


TENDERS FOR DEBENTURES 


GEALED tenders, endorsed “Tender for De- 
bentures,” will be received by the under- 
signed up to 3 p.m. on Monday, the 15th 
day of April, 1918, for $100,263.00 Thirty- 
year Five Per Cent. Debentures (Sinking 
Fund) dated the Ist day of January, 1914. 


Full particulars may be had on application 
to the City Commissioner. 
C. J. YORATH, 
City Commissioner. 
Saskatoon, Sask., March 29th, 1918. 


make repudiation of the national debt or 
confiscation of the savings entrusted to the 
nation a part af their party p 
he, as a pa politician, would per- 
feectly happy; use he knew they would 
tread on the corns of many people and 
‘vould never get a majority qn support of 


“ ONTARIO HYDRO 


According to the report of the 
Hydro-Electric Power Commission of 


Ontario for the year ending October 


81, 1917, assets of the whole system 
are $37,804,273 and liabilities $36,- 


257,491. \ 


The total capital invested in the 
different ~ s is as follows :Nia- 


vara, $14,386.531; Severn, $867,971; 

Eugenia, $1,271,786; Wasdell, $264, 

731; Musko $127,106; St. Law- 
$207, $432 


389; 
Ontario Power Company, $7,996,617. 
The surplus of the different sys 


tems applicable to sinking fund after 
deducting the disbursements for 


power purchased, administration, gen- 
eral expense, operation, maintenance 
aré Niagara, $486,939; 


and interest, 
, $50,469; Eugenia, $31,934; 


. W aadell, $9,551; Muskoka, $3,063, 


, $4,602, with 
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in unlisted and 
vestment Sec 


97 BAY STREET, Te 


Chartered Trust 
_ Executor Comp 


Paid-Up Capitai 
Reserve . - 


THE GREAT 
PERMANENT 





.P.R. BUILDING. 
TORONTO 


maturities of 
Victory Loan 
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SOLICITORS 


TORONTO 


» LASH, ANGLIN & CASSEx 
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Bank ef Commerce Baullding, 
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ee National Trust Compang, 
e . 


RTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Dow & Bowman, Jacksor Block. 


SULTING ENGINEERS 


e 


MONTREAL 
& Co. - 264 St. Jame 8. 


TENDERS WANTED |. 


y of Saskatoon | 


A DERS FOR DEBENTURES 


D tenders, endorsed “Tender for De- 

res,” will be received by the under- 
p to 3 p.m. on Monday, the 16th 
pril, 1918, for $100,268.00 Thirty- 
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of Million and a Half is Re- 


ported for Last Year 

ing to the report of the 
Electric Power Commission of 
for the year ending October 
, assets of the whole system 


7,804,278 and liabilities $36,- 


total capital invested in the 
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14,386.581; Severn, $867,971; 
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EAVINGS IN 


Victory Loan 
5.7% Bonds 


(he Security of the Dominion of Canada) 


aa 


160 St. James Street 


Z 


YOUR SURPLUS 


Desominations—$50, $100 and $1000 


Ce ane 


| Price 9876 and accrued interest 


et 


RENE-T. LECLERC 


Investment Banker 


Telephones: Main 1260 and 1261 


\ 


F. H. DEACON J.C. FRASER 


FH. Deacon & Co, 


Members Toronto Stock Exchange 


Transact a general 
Stock Exchange 
business, also deal 
in unlisted and in- 
vestment Securities. 


97 BAY STREET, TORONTO 


dee enneeneneneemmenneeiininnieeientnnna 


Chartered Trust and 


Executor Company 


sccepts funds for investment in 
selected first and gives 
ite own Guarantee repayment of 
principa) and interest. This 

antee provides all the essentia < 


Chartered Trust and 
Executor Company 
g) Yonge St. TORONTO 


One of the best AUTHORIZED 


investments for TRUST FUNDS 
is our 
5% DEBENTURE 
Ask fer Booklet ‘‘About Debentures”’ 
Paid-Up Capital  $2,410,925.31 
Reerve - = 685,902.02 
-  7,426,971,.18 


THE GREAT WES 
PERMANENT LOAN 
COMPANY 


WINNIPEG TORONTO 
weroata REGINA CALGARY 

ANCOUVER EDMONTON 
LONDON, ENG. EDINBURGH, SCOT, 


ESTABLISHED 1849 


ORADSTREET’S 


Cities Throughout the Civillsed 


We Present a Record— 
a Prospectus. 
Reputation gained by years of 


+ Conecientions and 
successful work, 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


mM Mercantile Agency 
. G. DUN & CO. 


Montreal 


ATTACK MADE 
ON PRIORITY OR- 
s DER OF DEC. 22 


 ) 


Hon. Rodolphe Lemieux 
Brings Up the Subject in 
House of Commons 


MACLEAN DEFENDS IT 


Says Federal Government Must Have 
_ Control of the Money Market 
and Canada Mus Be Finan- 
cially Self-Contained 


It was to be expected that criticism 
of the Government’s order-in-council 
controlling the floating of new capi- 
tal issues would come up in Parlia- 
ment, and on Monday Hon. Rodolphe 
Lemieux introduced the subject when 
he asked for a copy of all letters and 
telegrams exchanged between the Do- 
minion Government and the various 
Provincial Executives concerning the 
order-in-council of December 22nd, 
1917, respecting the sale of securities 
by Provincial, colonial or foreign Gov- 
ernments, municipalities or other 
bodies. 

Mr. Lemieux, in moving for the 
production of these documents, stated 
that the order-in-council of December 
22nd was illegal and unconstitutional, 
inasmuch as it attempted to vontrol 
the borrowing powers of Provincial 
Governments. He said he was glad 
that the first protest against this ac- 
tion had come from the Prime Minis- 
ter of his own Province of Quebec. 
He knew, however, that later pro- 
tests had been received, one from 
Nova Scotia, another, he believed, 
from Manitoba, and others from the 
far Western Provinces. 

Wonders Why Drastic Action 

Mr. Lemieux was at a loss to 
understand why the Dominion Gov- 
ernment had acted in such a drastic 
manner. The order-in-council had 
been passed shortly after the Vic- 
tory Loan campaign. In this cam- 
paign the Provincial Governments 
had assisted the Dominion Govern- 
ment very materially. The Pro- 
vince of Quebec had subscribed large- 
ly to the Victory Loan. — 

Mr. Lemieux said that the order- 
in-council was, in his. opinion, ultra 
vires, not only as regards the Pro- 
vinces, but as regards the munici- 
palities, which come within the ex- 
clusive jurisdiction of the Provinces. 
“If the Dominion Government,” said 
Mr. Lemieux, “can control the bor- 
rowing powers of the Provinces it 
can control their taxing powers. If 
that can be done, it would be just as 
well to suspend the constitution of 
the country during the present war.” 

A Necessary War Measure 

Hon. C. J. Doherty, Minister of 
Justice, said the claim that there 
was anything unusual in the order- 
in-council proceeded from misappre- 
hension. The Government had had no 
desire to invade Provincial rights, but 
had found it necessary in the existing 
condition of affairs to commandeer, 
so to speak, the Canadian money mar- 
ket. Were any other Canadian re- 
sources under consideration no ques- 
tion would be raised of the richt of 
the Government to take a similar ac- 
tion An case it-were deemed neces- 
sary under war conditions. 


National Needs First 

A. K! Maclean, acting Minister of 
Finance, argued that there was no 
ground for the impression that the 
Government had been inspired solely 
with the idea of interfering with pro- 
vincial and municipal interests. He 
denied that the order had been re- 
ceived in the country with pain and 
surprise. Mr. Maclean argued that in 
these days provincial and parochial 
rights must give way to national 


needs. The Government, he said, had| $9 


no desire to invade the jurisdiction 
of the legislatures; but, in such times 
as these, must do things that in ordi- 
nary times would not be attempted. 
Tt was necessary for the Government 
to raise large sums of money, which 
could not be secured by ordinary 
methods of taxation. In addition to 
the expenditures in connection with 


the Government, credits and trade had| ¢1 


to be looked after. The country 
must be self-contained financially. 
With such huce commitments to 
handle, it was not unfair to say to 
the provincial governments and mu- 
nicipalities that they must not borrow 
money except by license of the Do- 
minion Government. Mr, Maclean 
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stated that the Dominion Govern- BC CITIES AND 


ment had found it necessary to fin- 
ance one province to the extent of 
two and a half million dollars, and 

had been loaned three mi!lion 


ollars. 
“What provinces?” queried Mr. 
Mr. Maclean replied that he did not 


Lemieux, 
desire to mention them at present, 
and went on to say that none of the 


provinces had persisted in opposition | 


to the Government’s action after it 
had been explained. 

Mr. Maclean, in closing, emphatic- 
ally expressed the view that the Do- 
minion Government .should continue 
to control the money market until the 
end of the war. So far, he said, no 
license had been refused, but un- 
doubtedly a number of contemplated 
questionable issues had not been pro- 
ceeded with. He promised that dis- 
cretion would be exercised in connec- 
tion with the issuing of licenses. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 

April 15, Saskatoon, Sask.— $100,263 
80-year five per cent. sinking fund de- 
bentures, dated Jan. 1, 1914. C. J. Yor- 
ath, City Commissioner, Saskatoon, Sask. 

April 1, Niagara Falls, Ont.- $20,000 5 
per cent. 20-instalment and $6,152.49 5 
per cent. 30-instalment bonds of the 
City of Niagara Falls, Ont. 

Matheson,’ Ont.—$40,000 6 per cent. 80- 
year waterworks and sewer debentures 
of the Town of Matheson, guaranteed by 
the Province 6f Ontario. ‘ 


BY-LAWS TO BE VOTED ON 

March 30, Windsor.-—Question will be 
submitted as to approval of trunk sewer- 
age project authorized by the Essex 
border Utilities Act, total cost of which 
is $210,300, apportioned as foliows: ford 
vity, $60,300; Walkerville, $18,600; 
Windsor, $26,200; Sandwich, $20,583; 
Sandwich West, $28,333; Ojibway, $46,- 


April 6, Lundi S.D., Man.—$15,000 20- 
instalment school debentures. 

April 9, Petrel 8.D., Man.—$4,500 7 per 
cent. 20-instalment school debentures. 

April 11, Goose Lake Con. S.D., Man. 
—$z6,000 20-instalment school deben- 


tures. 
April 13, Levis 8.D., Man.—$2,500 7 per 
eent. 15-instalment school debentures. 
DEBENTURE NOTES 


Parkhill, Ont.—By-law No. 612, author- 
izing the borrowing of $12,000 by the 
issue and sale of debentures to provide 
for the cost of plant to distribute elec- 
trical power; which was passed Dec. 14, 
1917, has been registered. Debentures 
are 6 per cent., 20 instalments. 

Barrie, Ont.—On the advice of J. B. 
Clarke, K.C., the council’ has passed the 
by-law to raise $59,239 for new collegi- 
ate institute. An application of the 
Board of Education on Jan. 16 having 
been disapproved by the council and 
the electors, some question arose as to 
whether the council could legaliy ap- 
preve a second application dated Feb. 
27. Mr. Clarke gave the opinion that 
‘heir action was valid. 

askatoon. — The Local Government 
Board has decided to recommend to the 
Minister of Finanege the granting of his 
appioval to the sale of debentures to 
tne amount of $100,263 for necessary 
capitai expenditures this year. 

Lenton. -The consent of the Finance 
Minister will be asked to the issue of 
$2,900 debentures to cover the expense 
of builijing a sewer in Cheapside Street. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the Local Government 
Board from March 11th to 15th: 

Schoo! Districts.—Gold Bank, $120; 
*Battrum, $450; ‘Edenview, $2,000; 
“Madison, $2,500. “Being sold by the 
Local Government Board. 

Rural Telephone Companies.—Radford 
Lodge, $6,200; Naseby, $11,000. 

The following is a iist of debentures 
reported sold from March llth to 15th: 

School Districts.— Atkins, $1,800; Pinto 
Head; $2,000; Bryn Mawr, $2,000; 
Montro, $2,000, Waterman, Waterbury 
Mfg. Co., Regina; Gramlich, $2,000, Kerr, 
Fleming & .Co., Regina. 

Rural Telephone panies. — Haul- 
tain, $4,000, George Foley & Sons, Sas- 
katoon; North ebb, $2,100, Nay 
James, Regina; Dilke, $600; Brickleigh, 
000, W. L. McKingon & Co., Regina; 
Shamrock, $22,800; Baljennie, 200, 
Goldman & Co., Regina; Currie, $4,700, 
Itousten, Tallman & Co., Regina; Green- 
wood, $9,600, W. L. McKinnon & Co., 
Regina; South Marengo, $11,000, J. A. 
Thompson, Winnipeg: ne, $5,600, 
Bridgeford, $5,800, Kerr, Fleming & Co., 
Regina; Colonsay, $12,000, Goldman 
Co., Regina; Bangor, $5,500, Bond and 
Debenture Corporation, Winnipeg. . 

Vil —. Hawarden, $3,000; Brom- 
head, $1,000; Lancer, $2,700; Dunblane, 
500, W. L. McKinnon & Co.,. Regina. 


BOND SALES 
$1,000 Can. Cement at 97; $3,100 Cedar 
Rapids at 84 to 83; $27,000 inion Iron 
at 84; $3,000 Lyall Construction at 93; 
000 Montreal Trams at 72%; $2.400 
teel of Canada at 95 to 88%; $58,400 War 
Loan en at 93% to 93%; $6,000° War 
Loan (1931) at 92% to 92; $17,100 War 

Loan (1937) at 92 to 91%. 


DISTRICTS HAVE 
CUT DOWN DEBTS 


‘Cities Reached Their Peak 


'. in 1916 and Have Since 


 Retrenched 
DISTRICTS MUCH LESS 


Assessments Have Been Reduced, Es- 
pecially Land Values, While 
Improvements Show Much 
Smaller Reduction 


Accordipg to a schedule of munici- 
pal statistics issued this month by 
Robert Baird, inspector of municipali- 
ties for British Columbia, the total 
debenture debt of the cities of the 
| Province was slightly reduced during 
1917. Between December 31, 1915, 
| and December 31, 1916, the debt grew 
from $72,525,180 to $73,676,039, while 
between December 31, 1916, and De- 
cember 31, 1917, it fell back from the 
j latter figure to $73,489,225. The 
changes for the year in the different 
form of indebtedness was as follows: 


1916 


6,698,058 
Other (non-rev.) 21,092,307 
Waterworks .... 13,274,279 
Electric light ... 2,346,645 
Sewers (revenue) 475 500 
Other (revenue). 311,000 
Locals imps. .... 22,413,623. , 


1917 
$ \7,067,162 
6,683,140 
20,810,897 
13,255,721 


* $73,676,039 $73,489,225 


| It is interesting to note the changes 

which have occurred in the debts of 
the principal cities. ‘Vancouver, for 
instance, reduced its debt, while Vic- 
'toria increased its debts. 


1916 1917 

Kamlops .: $ 1,245,378  §$ 1,245,378 
Nanaimo 1,032,024 1,043,024 
New Westminster 5,905,825 5,873,425 
North Vantouver 3,031,147 

Prince Rupert .... 1,834,65 

Vandouver 35,584,434 

Victoria 18,767,792 18,978,786 


The debenture debts of the districts 
were very considerably reduced. in 
1916 and in 1917: they were still fur- 
ther pared down, being cut from $21,- 
623,064 to $21,382,247. In the case of 
districts having debts of a million and 
woe the changes have been as fol- 
ows: yee 


1916 
Burnab $ 2,287,150 
North Vancouver 1,274,070 
ak Bay 1,273,224 
Point Grey 5,552,524 ‘ 717 
South Vancouver 6,686,165 6,686,165 


There has been a further cut in 
assessments, both city and district. In 
the case of the cities, the drop has 
been from $448,719,605 to $431,254,- 
871 and in the districts from $204,- 
782,285 to $186,083,996. It is also to 
be noted that during 1917 popula- 
tion dropped from 258,750 to 239,175 
in the case of the cities, and from 138,- 
050 to 126,575 in the case of the dis-. 
tricts. “Vancouver assessment has 
been increased from $214,858.910 to 
$215,865,180, while that of Victoria 
has been cut from $103,555,164 to 
$91,785,272. f 

One noticeable feature in connection 
with assessments is that the reduc- 
tion has been made almost entirely in 
land values. Thus,eo far as the cities 
are concerned, land assessment has 
been cut from $275,556,707 to $266,- 
843,693, while improvements have 
only been reduced from $134,956,016 
to $133,030,242. Among the districts 
land has dropned almost twenty mil- 
lions from /$151,057,926 to $130,694,- 
853, while improvements are larger, 
being increased from $48,669,822 to 
$49,157,323. 


SASKATOON’S TAX RATE 


1917 
$ 2,256,150 
1,274,070 
1,266,224 


4 | 18 Juniped from 21.8 Mills Last Year 


to 33.5 Mills This Year 
At a meeting of the Saskatoon City 
Council, the tax rate for 1918 was set 
at $3.5 mills for public school‘ sup- 
porters and 36.90 mills for separate 
school supporters. This compares with 
a rate of 21.8 mills last year. The 


& | estimated expenditure during 1918 


amounts to $519,187, among the larger 
items being $72,000 for streets. and 
sidewalks, $71.055 for cleansing. $58,- 
185 for fire department, $33,554 for 
police department, $40,683 general 
government department and $65.000, 
for miscellaneous expenditures. Gen- 
eral debenture interest is placed at 
$184,555 and sinking fund $44.668, 
makine the total expenditure $748.410. 
Estimated revenue totals $183,785 
and includes, among other items, the 
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Place and Purpose . 
schools 


Purchaser 
weccccecceee Various (see Hst above) OREM SSE SP IMA ATO NSE 
saveeeee Various (see list above 


eeeeeee weeereerese 


villages caveceseces Various (see Hist above) eee eee ewes eneeeee 
industry, . 


Loca! investors Raves naps enany sev etass 


Rate Term 


Price Basis 


seer 
eene eeee 


weer + weee 


1906, 


overdraft 
1 oss eneciahh 


Between the Hours of 6 and 6 


After the office is cleared at night, and just before the 


dawn of early morn— 


between 


these are the dark — 


hours in which that vandal—fire—works its hideous 


havoc. 
Unprotected, these are the 


hours in which your price- 


less records and documents are exposed to myriad dangers. * 


A vault? You may have 


one. How often do you, 


though, throw some important paper in a common desk drawer - 


because the vault’s been locked 
Specialty’ 


up for the night The “‘Office 


RECORD SAFE 


gives absolute protection to the 
records you can’t replace—to those 
intangible assets upon which, in many 
cases, your business is built and grows. 


And the cost? It is insignificant 
compared with the absolute protection 

ou get. It is an inconsiderable 
actor ranged alongside the conscience- 
free security a Record Safe provides. 


What would be your plight if 
fire snuffed out the valuable records 
of your business to-night? Give 
this honest thought for a minute— 
then send for a describing the 
**Office Specialty’ Record Safe and 
showing possible combinations of fil- 
ing sections it will acco 


THE OFFICE SPECIALTY MFG. CO., LIMITED 


Home Office 


NEWMARKET 


Canada 


Filing Equipment Stores at: 
Toronto Montreal Ottawa Halifaz Hamilton Winnipeg Regina Edmontop Vancouver 


THE INVESTMENT WEEKLY 


The Amerizan Weekly of Authoritative Information 
on the American Markets 


The Investment Weekly keeps your finger on the 
pulse‘of the financial world. 


Concise, dependable and interpretative treatment 
of current events in the investment markets. 


Points the way to intelligent and profitable invest- 


ment. 


Includes a personal investment service by letter 


to subscribers. 
Judge it for yourself. 


THE INVESTMENT WEEKLY, 


Send for sample copy. 
42 Broadway, New York 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 


transportation, eee mini 


THE POST each wee 


stocks, electrical ra ways, 


then in 


ide you in your buying and selling. Each group mentioned 


as an introduction giving « 
ties in the group. In addition to 
news item written by a member 
with the affairs of the company 


conditions and news aff 


you will get the best news and me pepe h 
a 
securi- 


ecting all 
this each individual security has a 
of the staff intimately acquainted 
referred to. 


You get news, opinion, information, counsel in a readable and 


broadening way. 
ditions. But see this for yourself 


THE FINANCIAL 


Mailei every Friday. 


“143-153 University Ave. 


following: Business licenses, $31,000; 
general licenses and dog tax, $23,000; 
tax penalties, $35,000; profit on utili- 
ties, $30,390, and surplus earnines of 
sinking fund investments, $35,000. 


VICTORIA FINANCES 


Annual Report Shows City Has a 
Large Surplus 

The annual financial report of the 
City of Victoria for the calendar year 
1917 shows a surplus of £3 592898, 
total assets being shown at $27,623,- 
632 and liabilities at $24,120,734. The 
agsets are shown as follows: Active, 
$8,633,054; reserve, $2,002,785; pas- 
sive, $9,969,848; and fixed, $7,017,- 


You learn tendencies and how to interpret con- 


by sending for a free sample copy. 


POST OF CANADA 


$3. per year. 
‘Toronto 


has an investment of $540,000 in Do- 
minion Government war loans, There 
is.also on hand a total of $2,926,181 
of unsold deberitures. 

ting on the statement, Mr. 
Raymur,, the city comptroller, says: 
“Registered stock payable in London, 


to the amount of $447,544 was held 


by the Bank of B. N. A. as security | 
for two issues of certificates — 


the security for the treasury certifi- 
cates more liquid, it was converted 


into debentures and together with. 


943. Under the heading of. passive | 


assets items are set out to cover 
streets, bridges, sewers, telephone 
conduits valued at $2,279,411 and 
loca) improvements. totalling $7,690,- 
437, while the fixed assets show real 
property at $2,998,719, other property 
at $620,648 and waterworks construc- 
tion 


per annum, amounting 


at $3,399,584. The city has an 
the teak of IRN 





the least possible 


outlay. 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
‘ WATERLOO, ONTARIO 
ASSETS, $32,165,432 ASEURANCES, $123,510,899 


NEW RECORDS 


Results secured during the past year reaffirm the 
position. of the Sun Life of Canada as the largest life 
assuranve organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Tafe of Canada 
Policies are safe and 


fitable Pohwcies t0 
oR 


SUN LIFE ASSURANC’ 
Compaisy OF CANAD, - 


HEAD OFFICE>MONTREA' 


Unless 


The Great-West Life Assurance Company were providing particu- 
larly attractive policies it would not—for eleven successive years— 
have led all Canadian Companies in the amount of business written. 
in Canada. ; = 

UNLESS the funds were invested at an exceptionally favorable 
rate it would be impossible to pay the unequalled profits that are 
being paid to Policyholders. < 

UNLESS strict economy prevailed, the advantage of these high 
earnings would be lost. 

These and many other points of vital interest to 
for the best in Life Insurance, are referred to in the 
Annual Report of 


The Great-West Life Assurance Co. 


pt. “*G. o 
Head Office - Winnipeg 
ASK FOR ACOPY * 


those looking 
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CANADA NATIONAL FIRE 


INSURANCE COMPANY 
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TOTAL ASSETS $2,387,634.14 
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The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 


Family and cannot be bought, sold s 
Femily on Benefits 


Paid 


Furnishes 
A Complete 
System of 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member total 


in case of his 
disability, or to the member on 


atteiuing seventy. years of age. 58 Million 
Policies issued from $500 to 


Insurance $5,000. For further information Dollars 
* and literature, apply te 
6. H. PIPE, F.A.8., A.I.A. 
ary 
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‘A NEWSPAPER DEVOTED TO 
MUNICIPAL: BONDS 


“There te peblished (2 New York’ City a daily and wetkly newspaper which hs: 


THE BOND BUYER 


‘gg WEST BROADWAY NEW YORK, N.Y. 


- THE LONDON MUTUAL FIRE 
_ INSURANCE COMPANY 


FIRE RATES IN () 
B.C. ARE SAID a 
TO BE TOO HIGH 


Insurance Expert of B. C. 
Manufacturers’ Association 
Reviews Situation 


“LOSS RATIO 37.6 2% 


Believes There is Much Business 
Awaiting Insurance Companies if 
They Only Lower Their 
Rates 


At a meeting of the B. C. Manu- 
facturers’ Association held in Van- 
couver last week, F. Clement Brown, 
the association’s insurance expert, re- 
viewed the fire insurance situation in 
the province and criticized the rates 
in effect. He pointed out that in spite 
of the fact that the province had an 
enviable fire record and. that 
climate was mild and moist, rates 
were 15 to 20 per cent. higher than 
in the East.- 

“Fire insurance,” said Mr. Brown, 
“had not made as great progress as life 
insurance in the direction of science. 
Rates were not based on the merits 
of the risk but also on consideration 
of expediency. In other words the 
politics of fire insurance played as 
large a part, and sometimes a larger 
part, than the merits or demerits of 
fire hazards themselves.” 

“British Columbia, as an insurance 
territory does not, of course, belong 
to Canada at all. It belongs to the 
Pacific coast of ‘the United States, 
with headquarters at San Francisco. 
Our rates and our rating methods do 
not follow those of Eastern Canada, 
or of Western Canada east of the 
mountains. We take our lead from 
the South. Pe 

“For example, the books of rates’ 
known as No. 8 and No. 4, which we 
use in the country districts and in all 
smaller places in the province, not 
specially rated, are not originated or 
prepared by local underwriters, but 
are adopted in toto, and are in fact 
the rates made by the Washington 
Surveying and Rating*Bureau for the 
State of Washington, and are publish- 
ed in Seattle.” 


Five-Year Receal 


Mr. Brown described the various 
rates and classifications in detail, and 
then went on to supply figures as to 
the amount of premiums paid and 
losses incurred. 

“It was only in 1910,” he said, “that 
the Insurance Department at Victoria 
came into existence, and the records, 
therefore, cover only five years from 
1912 to 1916 inclusive, 1917 being still, 
to hear from. We are glad to haye 
even that much in the way of statis- 
tics, showing as they do that in the 


‘above period the net premiums re- 


ceived were $17,220,680, and the .net 
losses incurred $6,486,415, the latter 
bearing a ratio of only 37.6 per cent. 
of the premiums. 


“To appreciate the significance of a] 


loss ratio of 3744 per cent. it is only 
necessary to point out that the aver- 
age ratio on all fire business reported 
to the insurance department at Ot- 
tawa for the past fotty-eight years, 
ending with and including the year 
1916, was 60.4 per cent., and that the 
consensus of insurance opinion in the 
United States and Canada is that 55 
to 56% per cent. is a normal, and, 
from the standpoint of the companies, 
a satisfactory loss ratio. That is to 
say, where the ratio of loss to prem- 
iums, including abnormal or conflag- 
ration losses, does not exceed: 55 to 
56% per cent., or where, excluding 
conflagration losses, it does not ex- 
ceed 50 per cent., a satisfactory mar- 
gin is left with which to meet ex- 
penses of running the business and 
provide a reasonable return on capital 
invested. 

“In the last five years alone, there- 
fore, the first insurance taxpayers of 
British Columbia have not only pro- 
vee this reasonable margin for the 
companies, but they have also provid- 
ed at least 17% per cent. additional, 
which amounts to over $3,013,000. 

“It is not claimed that all the com- 
panies made undue profits. That could 
not be expected no matter what the 
rates... If rates were doubled some 
companies would still lose money; if 
they were cut in the middle some 
would still.make money. ms 


Profitable Field 
“Any consideration of fire‘rates in 


this province, therefore, can not omit: 


to take into the reckoning the indis- 
putable fact that British Columbia is, 
and has been for some years past, an 
exceptionally profitable field for the 
fire insurance companies. , 

“During the past two or three 


there 


the 


x 


the’ 


“British Columbia on the 


fires. For 


sible at the expense of the other; and 
it is said that in one form or another 
this has been going on for the last 
twenty years. 

-“Vancouver has spent large sums 
on its fire department, its water sup- 
ply, its streets and other features 
tending to increase the efficiency of 
its protection within reasonable finan- 
cial bounds. Six or seven years ago 
it was rated, in point of motor equip- 
ment and general relative efficiency, 
the third best city in the world. 

“But it remained for the Mainland 
Fire Underwriters’ Association, about 
a year ago, to bring on an investiga- 
tion of the city’s fire department, as- 
sisted by legal talent, with a view to 
showing that the department was in- 
efficiently organized, badly equipped, 
and generally unworthy of public con- 
fidence. Fortunately the report of 
the experts is on the whole a vindi- 
cation of the department and entitles 
the Vancouverite to still retain a little 
pride in it. 

“The impression has sunk’ deep in 
the minds of Vancouver aldermen, it 
would appear, that no matter what 
improvements are made in city- pro- 
tection no credit will be given. 

Safety First Investment 

“The right policy would seem to be 
for Vancouver and other places lo- 
cated in British Columbia waters, to 
go ahead and secure fire boats, be- 
cause it is a safety-first investment, 
and not at all an ordinary expendi- 
ture. Likewise, it is a great mistake 
to reduce the fire-fighting force, or 
the equipment below the minimum of 
safety. Vancouver and every other 
town and city should aim to have the 
best fire protection they can secure, 
leaving the matter of better rates to 
be worked out later. 

“So far from fire insurance being 
a subject of little concern to the pub- 
lic, there is perhaps nb field of acti- 
vity in which a government can be 
of greater assistance to a great:r 
number of people, as experience in 
other parts has shown. 


If Rates are Lowered - 


“It is well known that at the pre- 
sent time there is a very larze volume 
of potential fire business in British 
Columbia as soon as rates are lower- 
ed. With the increased volume and 
decreased rates the companies might 
realize an even larger pcofit than 
they do now. 

“There is no finer class of men 
individually than the insurance frater- 
nity. They are willing and desirous 
of giving the public good service. It 
only remains for them to do:so, in 
their corporate capacity. 

“The people of this province as a 
whole are a reasonable people, and if 
they are first convinced by practical 
concessions that the insurance inter- 
ests wish to work with them instead 
of without them, I believe the result- 
ing spirit of friendliness “and co- 
operation would create an asset of the 
first importance to the underwriters, 
and would, through the popular effort 
reduce fire waste and otherwise put 
insurance 
map as one of the most progressive 
communities on this continent.” 


NOT INCENDIARY 


Enemy Not Responsible for Heavy 
Fire Losses in United 
States 


_To correct a report that there had 
been fire losses exceeding $43,000,000 
from enemy incendiaries in a few 
months in the United States, the Na- 
tional Board of Fire Underwriters 
analyzed the fires mentioned in. the 
report and showed that the statement 
was grossly inaccurate. It was found 
that in nearly 95 per cent. of the 
fires there was no proof of an incen- 
diary origin, and in nearly 90 per cent. 
there was no ground for suspicion. 
The analysis was as folows: 


No. of fires reported on 

Incendiary 

Unknown but origin suspicious.... 
Unknown, origin not suspicious 
Definite causes, not suspicious 


Apart from any part that the 
enemy played in theedestruction of 
enormous quantities of supplies that 
were required for the war, the New 
York Journal of Commerce warns 
against such fires as especially des- 
tructive at the present time. It says: 


“First and last, these statistics furnish 
a basis for a good deal of interesting 
ene at this juncture. Whatever may 

ave 
résult in each cage has heen the destruc- 
tion of supplies and of facilities néeded 
by the United States in the conduct of 
the war. Wartime conditions have brought. 
about a t increase in natural hazards, 
due to hastily enlarged facilities, night 
and day shifts of workmen, employment 
of inexperienced labor, crowded storage 
space and general high pressure circum- 
stances. Such increase of hazard should. 
of course, be accompanied by correspond- 
ing increase of perce’ for the direct 
crime of incendiarism is only one degree 
more dangerous than the contributory de- 
reliction of failure to proper pre- 
cautions. 5 

“Buildings that are properly built, pro- 
perly equipped, properly guarded and oc- 
cupied by those with a proper sense of the 
need for care, rarely have destructive 
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been the cause of these fires, the; 


COMPLETES ITS 
READJUSTMENT 


All Its Business Now Car- 
ried on the All Guar- 
anteed Plan 


DIRECTORATE IS ENLARGED 


Results Achieved in 1917 Were on the 
Whole Quite Satisfactory and 
from Now on Good Progress 
Should Be Recorded 


During the year 1917 the Security 
Life Insurance Company of Canada 
completed the re-insurance and trans- 
fer of the with profit policies on its 
books and placed all its insurances 
on the all guaranteed plans, on which 
it will in future transact its business. 
Tt reports at the end of the year $1,- 
381,050 of insurance in force in this 
class of business, a gain for the year 
of $225,950 and of $586,550 since 1914. 


‘ Another noteworthy development in 
connection with this company ‘last 
year was the enlargement of the 
board of, directors from a membership 
of nine to a membership of fifteen. 
It may now be said that the Security 

Life has a particularly strong board 
of directors. The president is now 
Brig.-Gen. Sir Henry M. Pellatt; first 
vice-presilent and general manager, 
J. O. McCarthy; vice-presidents, Dr. 
Victor Morin, Montreal, Ald. W. W. 
Hiltz, Toronto, and’ W. O. McTaggart, 
ex-chairman ‘Toronto Board of Educa- 
tion; directors, Mark Workman, presi- 
dent Dominion Steel Corporation; 
Col. J. B. Miller, president Polson 
Iron Works; T. J. Dillon, president 
Canada Forge Company; H C. Schol- 
field, president Page-Hersey Iron, 
Tube & Lead Co.; H. Waddington, 
managing director Standard Reliance 
Mortgage Corporation; B. F. Acker- 
man, Peterboro; W. H. Elliott, inspec- 
tor of public schools, Tordnto; J. P. 
Laporte, M.D., Joliette, P.Q.; J. F. 

Brown, president Brown’s Copper and 
Brass Rolling Mills, Toronto, and John 
W. Russell, M.D., Toronto. 

: Progress in .1917 

The results of 1917 were on the 
whole satisfactory. Four hundred and 
thirty applications for $543,740 of in- 
surance were received and 402 poli- 
cies for $474,240: were issued. This 
compares with issued business of 
$489,800 in 1916. Receipts from first 
year and renewal premiums, less _re- 
jnsurance, were $32,202, a gain of 
over $1,000 for the year. Interest 
receipts were up from $4,624 to $4,- 
989, making a total from premiums 
and interest of $34,691. There was 
also received on capital account the 
sum of $41,195, or a total of receipts 
of $58,251. 

Net death claims met during the 
year called.for a disbursement of $10,- 
000. this comparing with only $2,850 
in 1916. Cash surrenders were also 


slightly larger at $1,688 and total) ying yy. 


payments to policyholders were up 
from $3,684 to $11,688 or approxi- 
mately $8,000. 

On the other hand the expenses of 
management were considerably less in 
1917 than in 1916. Head office sala- 
ries, travelling expenses and auditors’ 
fees were cut from $10,106 to $8,779; 
agency salaries, advances, travelling 
expenses and commissions were reduc- 
ed from $11,424 to $10,682 and there 
were also savings made in medical 
fees, rent, fuel and light and general 
expenses. The net result was a sav- 
ing over 1916 of $8,325, which com- 
pletely counteracted increased pay- 
ments to policyholders. 

Assets and Liabilities 

The company’s total assets are 
now placed at $130,086, an increase 
for the year of nearly $18,000. There 
has been a gain in the value of real 
estate holdings from $472 to $3,046; 
in bonds and debentures from $90,406 
to $102,521 (par value, $105,868), in 
policy loans from $2,423 to $2,864. 

A substantial increase is to be 
noted in the re-insurance reserve, 
which has been written up from $60,- 
045 to $80,259. Allowing $1,800 for 
unadjusted claims and various other 
liabilities, there is left a surplus. of 
assets over liabilities of $44,556. This 
amount is slightly less than the sur- 
plus shown at the end of 1916, but 
for a young company like the Security 
Life, just passing through a transi- 
tion period, this result is by no means 
extraordinary. In fact, considering 
the necessity of writing up the re- 
serve by such a heavy amount, to- 
gether with the cost of securing new 
business, it is surprising that a larger 
reduction in surplus was not reported. 
Having now been placed on a unifor 
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The Guarantee of Age 


Test your insurance company by the 
actual results it has produced—not for | 
one year or five years—but during its 
whole existence. 


For 29 Years 


The Dominion Life | 


, a eS VED itself a True 


of this Company’s merits. 
Established 1889. 
Head Office - - Waterloo, Ont. 


5% AND ABSOLUTE 
SECURITY 
Over 200 Corporations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest- 
ment. Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


AUTOMOBILE INSURANCE 
Kime of Hartford Speaks 


Before Insurance Men 
Before a large turnout of mem- 


bers of the Insurance Institute of 


Toronto this week Virgil M. Kime, 
Hartford, Conn., gave a timely talk 
on the subject of “Automobile In- 
surance.” Mr. Kime stated that the 
insurance companies in the United 
States had found it necéssary t 
adopt certain methods of classifica- 

tion in order to make the rates fun- 

damentally sound. The different. 
makes of automobiles were divided 

into different groups in reaching s 

basis of insurance ratings, it having 

been found impracticable to reach 

any conclusions on other grounds 

than horse-power. Statistics prepat 

ed by insurance companies writing 

this class of insurance in the United 

States had shown clearly 1 
hazards by increased  horse-poweh 

the rates in general reflecting ts 

hazard. Mr. Kime also dealt wit 

the technical side of the question. 


City Treasurer Leckie of Hamiltot 
has advised the local Board of Car 
trol ee ce aey bes yell out to date 
$340,341 in soldiers’ insurance 
lected from insurance companiet 
$123,481. The sum paid to soldiew 
dependents has been $62,121. 


The British Columbia attorney-o 
eral, J, 'W. de B. Farris, ie: 
troduced a bill in the provincial les 
islature to amend the Life I . 
Policies Act. This provides 
guardian who may take charge of >: 
insurance benefits left to infants may 
be a guardian 4 
the Equal 
er words, a 
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ONTARIO 


—Lord Rhondda, 
Britain’s Food Controller. 


One year ago, only the enemy was 
@n rations. 

To-day, Great Britain, France and 
Italy are on rations, 


To-day, Germany controls the 
wheat lands of Roumania, Russia, 
Poland and Ukrania. 


To-day, the shadows of hunger, 


famine, disease and d 
the Allies. yi “ hang er 


Upon the 1918 crop from Canada 
and the United States depends the 
seas the democratic peoples of the 
worid. 


If that crop is sufficient the Allies 
can be fed. 


If that crop is not sufficient the 


Allies may have to accept a German 
peace. 


That Battle-Line in France 
and Flanders Mast 
Not Want 


Do you realize what a German 
peace would mean to Canada? 


Germany covets our natural re- 
sources—our agricultural and min- 
eral wealth, our forests, our fisheries, 
everything that is Canada’s. 


Germany won't be satisfied with 
European territory. with teeming 
masses, wrangling factions and de- 
pleted natural resources.. She wants 
colonies—big, thinly-populated coun- 
tries in temperate zones for her sons 


and daughters to go to propagate 
their kind. 


The Kaiser would sacrifice millions 
of Germans to-morrow. if he thought 
that by so doing he could set foot on 
Canada’s shores as Conqueror. 


And what’s\more, the Germans 
would offer themselves for the sacri- 
fice, so great is their subjection to 
the military ideal. 


The only thing that balks German 
ambition is:that battle line from the 
North Sea to Switzerland—and the 
British Navy. 


The Only Thing That Sus- 
tains Our Men on Land 
and Sea—is Food 


What are we, each one of us, pre- 
pared to do to insure that Food 
supply? 

Germany, by her submarine cam- 
paign, has seen that great Armada, 
the British Mercantile Marine, 
shrink in volume. 


Germany has seen South America, 
Australia, New Zealand, India and 
far away outposts of the Empire 
practically cut off from supplying 
food to the Motherland because of 
the lack of ships. 


Forty million Allied men and * 


women having been put on warwork, 
food production has dangerously de- 
creased in Europe. 


These forty million consume more 
food than when they were in ordi- 


Mary occupations, and there are 


fewer men for farming. Hence an 


/ 


mere demand and decreased sup- 
. The harvest of France was one- 
third less in 1917 than 1916, and this 
ear must be smaller still, owing to 
ck of fertilizers, which cannot be 
supplied through shortage of ship- 
Peahe world’s decrease in live steck, 
as compared to 1913, is approximate- 


_ly 115,000,000 head. 


_Herbert Hoover Says: — 


“Our European Allies are dependent 
upon us for greater quantities of food 
than we have ever before exported. They 
are the first line of our defence. Our 
money, our ships, our life blood, and not 
least of all, OUR FOOD supply, must be 
ef a common stock. , 

“In pre-war times, Britain, France, 
Italy and Belgium yearly imported more 
than 750,000,000 bushels of in, plus 
vast quantities of meats and fats. 

e submarine destruction of shipping 
has made it necessary to abandon the 
hope of bringing food from South Amer- 
ica, Australasia and India. 


“Food must, there- 
fore, be shipped 
from Canada and the 
United States — the 
mearest and safest 


bone, are proudly paying the price and 
sharing with France and Italy their lim- 
ited stock of food. For in this there is 
mighty pride, a conscious measuring of 
their glory with the best traditions of 
ancient Sparta, and of Imperial Rome, for 
Britons know that upon them rests the 
burden of saving humanity. The story 
of their service shall ring and echo for- 
ever along the hilltops of history. 


To Send More Food to Our 
Allies is Not Charity 


It is war, The Allies haye a right to 
demand it. They haye a right to resent 
the offer of only what is “left over.” 
Those whb are fighting the common 
battle for civilization and for our protec- 
tion have a higher claim «han had Laz- 
arus, to only the “crumbs that fall from 
the rich_man’s table.” _ 

The Canadian people must recognize 
that our Allies have the first claim on our 
food supplies. . 

As the shipping situation makes the 
Allies dependent upon the North Ameri- 
can continent for food, it is vitally neces- 
sary that Canada should increase her pro- 
duction of food in order to take a larger 
part in providing for the Allies’ require- 

ments, This is es- 


pecially urgent as’ 
the maintenance of a » * 


large United States 
Army in the Euro- 
pean field will cause 


route. The heart of a very heavy drain 


“Canadian and 
United States sup- 
plies are normally 
350,000,000 bushels 
short of the Allied 
needs. ‘ By greater 
production and con- 
servation Canada 
and the United 
States must combine 
to increase the ex- 
port of. grain by 
150,000,000 bushels. 

“The remaining 
shortage of 200,000,- 
000 bushels must be 
overcome by greater 
reduction in con- 
sumption in the al- 
lied countries. And 
this is being done by 
Britain, France and 
Italy rationing her 
people. i 

“From two and a 
half years of contact 
with the German 
Atmy I have come 
out of the horror 
with the complete 
conviction that auto- 
cracy is a political 
faith and a system 
that directly endan- 
gers and jeopardizes 
the future of our race 
—that threatens our 
very independence. 
It has, however, 


mand complete in- 
Spiration of devotion 
and self - sacrifice 
in its people to the 
interest of their na- 
tion. The German farmer, in the name 


' of the Fatherland, supports a nation two- 


thirds as large as the United States and 
threatens to subject the world from an 
area one-half the size of Ontario. 

“My vision of War is not of an aca- 
demic problem to be solved by discussion. 
To me it is a vision of brave, dying men 
and suffering women and children, for 
service on whose behalf the greatér exer- 
tion of the Allies’ farmers comes in a 
direct necessity and a direct plea. The 
Canadian and the United States citizen 
who. sees war as I see it needs no in- 
ducement and no inspiration but the 
thought that every spade full of. earth 
turned and every animal reared is les- 
sening, human suffering and guaranteeing 
the liberty of the world.” 


Lloyd George’s Warning 


“I feat the disciplined people behind 
the G Army, the rationed family 
and the termination of wife and sister 

Ee ee eae tome 

tarve—so 

eit Peary Ripe: axcage Fagor thee 

German Army itself.” 

_ Britain is now on Food Rations. 
Prance is now on Food Rations. 
Italy is on the verge of starva 

Only continuous support from us cas 

enable us to hold out. 

Only with a disciplined people behind 
can we hope to win. The rationed British 

Nation, blood ef eur blood, bone of our 


er 


If you really want 
to serve your thus to gain her ends 
Country in a big, 
practical way, 
register now for 
farm labour, 
or urge and assist 
your male : 


employees to 
“been able to com- - do 80. 


on that country’s re- 


this problem is | | ‘2% must be 20 


labour. 


Without more 
farm labour more to make good her es- 


peace without vic- 


toy. 

or nearly four 

rere Germany has 
een struggling 

— the powers 

of law and order. 

She has failed so far 


cape with her booty 


food cannot be erie hon cee 
produced. 


she is attempting by 
intrigue, suggestion, , 
device and propa- 
ganda to divert the 
attention of her an- 
tagonists from the 
struggle itself, and 


by relaxing the 
strength and skill of 
her antagonists. _ 
What she can gain 
from these tactics is 
plain to all the world 
in the sorrowful ex- 
perience of Russia. 
Germany’s most 
dangerous weapon is 
not her Zeppelin— 
that is obsolete. Not 
her submarine—that 
can be overcome. 
Not her machine-like 
army—that has been 
repeatedly hurled 
back by the living 
armies of “freemen. 
Her most dangerous 
weapon is her prop- 
aganda of peace. 
While with her hands she murders and 
despoils, with her voice she invites to 


’ parleys. 


When Liberty is in Peril 
There is Threat of Lasting 
Disaster in the Very 
Word ‘‘Peace”’ 


Lord Leverhulme, long known in Can- 
ada as Sir William Lever, who knows 
well the German mind, in a-recent inter- 
view stated: 

“You will never be able to dictate 
terms to Germany till she is beaten. 
The argument you mention.is founded 


on the dangerous fallacy that because . 


Germany is sick of this war she is sick 
of war in general. She isn’t. I doubt if 
her Government is even sick of this war. 
You've read the speech of that old brig- 
and, Hertling. Is there any sign of re- 
pentance in that speech? Is it.a chas- 
tened speech? Is the speech of a 
statesman who wants disarmament and 
a le of nations? No! Germany is 
back in her mood of 1914. She believes 
she is winning thegwar. She believes she 
has won now. And if we talk of peace to 
her she HAS won it. Why, it would be 
better a thousand 


How can any lover of liberty remain 
insensible to this peril? 
Food medns Victory and the world 


made safe for democracy 


Lack of food means disaster and sub- 
jugation to Germany. 


The Citizens of Ontario 


Must Lead This Mighty 


Crasade for Greater 
Food Production 


They did it last year and will do it 
again, 

As the greatest food-producing Prov- 
ince, Ontario must maintain her leader- 
ship in America. Great are our oppor- 
—— responsibility is tremen- 
ous. 

Upon every man and woman, boy and 
girl, rests a personal obligation to serve. 
Every pound of food produced, in what- 
ever form, is a contribution to the Cause 
of Freedom. 

Ontario farmers should sow 500,000 
acres of spring wheah 

Every Ontario farmer whose land is 
at all suitable should put an extra five 
acres into wheat, even at the expense of 
another crop. , 


What YOU Can Do 
To Help 


At all costs production must be maia- 
tained. 

That’s why farmers and farmers’ sons 
are being exempted from military service. 
Working on a farm is equivalent to ser- 
vice in the Second Line Trenches. 

To enable the farm to do the work two . 
factors are essential. The first is Time. 
Whatever we are to do must be done at 
once. Nature waits for no man. The 
second is Labor. Many farmers cannot 
plant the acres they would because. they 
cannot get the necessary help, Many are 
afraid to increase their acreage because 
they fear they would not be able to 
cultivate and harvest an unusual crop 
after they had raised it. 

The burden is not one to be placed 
solely upon the farmer. Neither can it 


. be placed upon the townsman. It is a 


personal obligation upon every man, 
woman, boy and girl, in every far 
town and city home in the Province o 
Ontario. 

AWAY WITH CRITICISM—CO- 
OPERATE! Mr. City Man, don’t say 
that the farmer should do so-and-so, and 
thus allow criticism in this hour of our 
Nation’s peril to cripple your effort. — 

Mr. Farmer, don’t hastily underesti- 
mate the value the city man can be to 
you. , 


GET TOGETHER IN THE FIGHT 
FOR LIBERTY 

Let us not lament what MIGHT be, 
but earnestly face what MUST be. 

Fifteen thousand boys between the 
ages of fifteen and nineteen must be or- 
ganized as “Soldiers of the Soil” to work 
on Ontario farms this season. 

Farmers can get one or more of these 
boys by applying to the District Repre- 
sentatives or to the Public Employment 
Bureaux at Toronto, Ottawa, Hamilton” 
or London. : 

Unmarried men, exempted from mili- 
tary service, are urged to take up farm 
work. Married men who have had pre- 
vious experience on a farm are urged te 
resume farm werk for a seasen. Em- 
ployers of labor are asked to assist men 
to take up farm work. 

We urge the farmer and the towns- 
men to get together for greater produc- 
tion in the interests of a free people and 
democracy. 

Let the Organization of Resources 
Committee, your District Representatives 
of the Public Employment Bureaux act 
as. your intermediaries. 

‘When we have done our best, the cry 
for food cannot be wholly met. 

For the rest—our Allies are tightening - 
their belts. , 


Organization of Resources 
Committee 
Parliament Buildings, Toronto, Ont. 


CHAIRMAN: His Honor Sir John S. 
‘Hendrie, K.C.M.G., C.V.O., Lieutenant- 
Governor. of Ontario. VICE-CHAIR- 
MEN: Honorable Sir William H. Hearst, 
K.C.M.G., Prime. Minister of Ontario; 
William Proudfoot, Esq., K.C., Leader of 
the Opposition. SECRETARY: Albert 
H. Abbott, Esq., Ph.D. 


lature to amend the Life Insurance 
olicies Act. This provides the 


ee thing that balks German ambition is the Battle Line in France and—the British Navy 
Sane fants f s 8 | | a ren The only thing that sustains our men on land and’sea is Food 


a guardian within the 
e Equal Guardianship Act; 
her words, a father or 


her is living. The present 
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STEEL COMPANY'S 
PROFIT SHOWED 
20 P.C. INCREASE 


Over $6,000,000 Shown 
After Substantial Allow- 
ances Had Been Made 


/ 


INVENTORIES ARE LARG 


An Increase of $2,200,000 in This 
Item Shown in Balance Sheet 
President Hobson Reviewed 

the Situati * 


The unofficial- estimates of the 

earnings of the Steel Company of 
Canada for the year ending December 
31, 1917, have been fully borne out 
by the annual statement which has 
been issued to the shareholders. For 
some time reports have credited the 
company with having enjoyed a. most 
prosperous year, and these anticipa- 
tions have been fully realized. The 
profits were $6,040,318 ‘after provis- 
ion had been made for repairs, main- 
tenance, plant improvements and al-' 
lowance for war tax, the agyregate 
for which, however, was. not stated. 
The profits for the year showed an 
increase of $1,018,927, or 20.29 per 
cent. over 1916, the results of which 
were 55 per cent. in excess of 1915. 
In comparison with 1915 last year’s 
earnings showed an increase of $2,- 
809,866, or 86 per cent. The profits 
in 1916 were $5,021,391, and in 1915 
$3,230,452. ° o% 
eo The most striking feature of the 
balance sheet was the expansion in 
the value of inventories by 92.200.000, 
due largely to higher prices, and to 
the larger business. The piant ac- 
count showed a small incgease, and 
cash assets were slightly beiow the 
year before. 
, In addition to the allowances for 
repairs, maintenance and war tax, 
the depreciation allowance was double 
that of 1916, and three times that of 
1915. After provision for sinking 
fund allowance, bond interest charges, 
and a full year’s dividend on the pre- 
ferred stock at the rate of seven pe: 
cent. tae balance of earnings appl c- 
able to the common stock was $3,686,- 
8413, an increase for the year of $64(,- 
361, or twenty-one per cent. It con.- 
pares with an increase in 1916 ovex 
the 1915 period of $1,517,000, or 86 
per cent. The earnings after prefer- 
ved dividend, etc., were equal to $32.50 
on each share of the $11,500,800 of 
common stock, against $28.50 earne: 
in 1916, and $15.30 in 1915. 

The company, having cleaned up it. 
preferred dividend arrears in 1916, 
reduced its charges in this respect ia 
the past year to $454,000. After 
paying the common dividend of $699,- 
000, the directors transferred to bet- 
terment reserve $1,406,000, and creat- 
ed a fire insurance reserve of $10,000. 
The amount set aside for these two 
purposes in 1916 was $493,000. There 
was carried forward an amount of 
$4,647,497, making the balance at the 
credit of profit and loss $6,197,000, 
which is only some $300,000 less than 
the entire outstanding preferred 
stock. Following are comparative 


figures: 
1917 1916 
$6,010,318 $5,021,391 
177,531 165,454 
1,206,000 601,625 
515,203 525,819 


$4,141,584 
4 


Sinking fund ... 
Depreciation ...: 
Int. on bonds .... 


$3,728,493 
54,741 *682,111 
690,000 460,000 
1,446,486 953,526 


$1,550,357 $1,632,855 
$,011,611 


4,847,497 
$4,617,496 


$6,197,864 
* Includes $227,370 representing divi- 
dend arrears from $1915. 


Mr. Hobson on the Situation 

In the anual report the president 
Robert Hobson, referred to the valu- 
able ore properties which have been 
acquired, one on the Mesaba Range 
and the other on the Gogebic Range 
Mr. Hobson stated: 

“The proportion of the ore which we are 
entitled to receive from these two pro- 
perties will be sufficient to meet over half 
of our total ore requifements each year for 
a considerable Mumber of years. The ore 
taken out each yeur is paid for on a royalty 
basis, so thet beyond paying for, our share 
of stripping and equipping the mines, no 
large expenditure of capital was necessary. 
During the season of 1918 we will receive 
our quota of ore from the mine on the 
Gogebic Range and shipments from the 
Mesaba Range mine are expected to ecom- 
mence late in the season of 1919. 

‘Since the date of our last report we 
have installed a mill for the making of 
steel sheets, for which there is a large de- 
mand in Canada. * This mill is now in 
operation. 

“All of our plants were fully occupied 
throughout the year, but the output was 
interfered with from time to time by 
transportation difficulties and the severity 
of the weather conditions during the past 
winter.” 

Mr. Hobson reported that satisfactory 
progress is being mode with the by-product 
coke oven plant which is being installed 
at Hamilton, and through the medium of 
which. when completed in November next. 


it is hoped to a upply rs 


coke of , 
President expressed the onfuion that 


Balance forward. 


quantities of steel 
cultural, railway and 


GEN 
sagzean POSITION NOW 
dividends distributed to preferred and STILL STRONGER 


ordinary shareholders. In the last three 7? iaahaleiiaeaben 


years the company has also paid $3,000,000 Policy 0 Making saree 


id ‘terial. 
Van edattaa ee eee a id in the last Reserve Allowances 
Continued 


three years over three millions of dollars 
PROFITS A ‘LITTLE LOWER 


of duties on the various articles and raw 
Higher Cost of Labor and Smaller 


materials which we have to import. The 
statement, while showing the wonderful 

Prices for Munitions had Effect— 
Company Benefits From Ship- 


progress made by the company in recent 
years, perhaps one of the most impressive 
exhibits of industrial activity in Canada 
that has been seen since the war began.” 
building Activity 


The Balance Sheet 
Comparative figures from the ba- 


lance sheet. follow: Higher cost of labor and smaller 
° ASSETS. _ | prices for munitions products, as ex- 

es ae are $24'980,219 plained by the president, Hon, Fred- 

725.7 "766,877| etic Nicholls, were responsible for a 
6,848,824; moderate decline in the profits of the 

8,551,159} Canadian General Electric Company 

os from the high level established a year 

26,022| 20. The amount brought down be- 
fore making allowance for deprecia- 

tion, was $2,051,609, compared with 

$2.225 912 in 1916, $1,219,513 in 1915 

1,336,009| 2nd $723,571 in 1914. However, the 
directors ‘followed the same conserv- 

ete ative course in writing off for depre- 
8'677 300 ciation and extraordinary reserves 
816,000} Which marked their policy in the pre- 
2,779,034| vious report, there being an appro- 
2 Seer priation of $524,318 for depreciation 
8,116,104| 9% Permanent plants and $393 694 for 
4,647,497| 2mortization of munitions plants and 
hoccgaen fs total of $918,012, com- 

: . pared with $1,040,491 for the same 
STILL HIGH PROFITS items in the report a year ago. It is 
FOR WESTINGHOUSE thus evident that the company recog- 

nizes the abnormal nature of war 

time profits and is making ample pro- 


vision against the period of readjust- 


Investments .... 
Inventories 


Def: charges .... 

Prep'd ins., etc, 

Call loan 

Stk. in trust for 
MAO eke 

War 


Pref: stock 
Com. stock» 
ond debt. .a.... 
rom. notes .... 
Accts. pay. ..... 
Bills pay. ...... 
Dividend 


Only a Small Reduction Shown on the 
Figures of a Year Ago ment. 


_The annual statement of the Cana- Of the net profits of $1,133,596 
dian Westinghouse Company shows, | $780000 was prid in dividends. The 
after deducting business profits war | surplus was $353 596 and. in order to 
tax, patriotic contributions, and mak-| set aside the sum of $500.000 for re- 
ing provision for doubtful accounts, | serve, the difference required was ta- 
a net operating income of $957,285.| ken from the previous surplus, re 
Added to this is interest on Dominion ducing the amount at credit of profit 
war loans bonds of $30,238 and $23,752} -nd loss from '$612.696 to $466 293. 
from bank interest and miscellaneous | Following are comparative figures 
income, making a total net income in| for the three years: 
1915 of $1,011,276. This compares * 1917 1916 1915 
with an operating income in 1916 of | Earnings. $2,051,609 $2,225,912 $1,219,513 
$1,154,534, and in 1915 of $860,628.| Depree. .. aoeane 408,888 416,223 


Reserve .. 631,603 


Ae es é 
ter writing off $165000 for depre Interest .. 


ciation, a balance of $816276 was ot ee 
available for dividends. During the} Net prof..$1,133,596 $1,185,421 $ 764,378 
es quarterly dividends at the rate| Dividends. 780,000 779,844 698,022 
9 per cent., and an extra dividend = ial 
of 1 per cent. were paid on the capital | yp. sstana™ areata $ rs . se = 
stock of $6 229,400, amounting to ‘ ; mp 
diy 352, eres a balance of $347,- - ‘ $ 966,292 $1,112,696 $1,007,11 
on the year’s operations to be| Transfer to 
~dded 'to the credit of profit and loss} "eserve-_ 500,000 —_ 500,000 \ eee 
~ecount.. On March 1, 1917, a dividend $466,292 $ 612.696 $ 707,119 
or per er arate ia to $1.250,-.| Reserve .. 4,000,000 3,500,000 3,000,000 
was paid out of accumulated 
oarninzs, reducing, the profit and loss | SU7P!us - $4,466,292 $4,112,696 $3,707,119 
balance to $1.053692. The balance It will be noted that the surplus 
earried forward at the beginning of profit added to the reserve makes a 
this year therefore is $1.401,616 total of $4,466,292, in addition to 
Fo'lowing are comparative figures: | Which the balance sheet shows a re- 
alas weil jain serve for depreciation of $3,810,313. 


; Improved Position 

E ee ’ ’ ’ ’ » 2 & sas 
a $1,011,276 O1,154.008 $000,028 Further, the position of the com- 
sea sameness pany has been improved by a reduc- 
ividends . : 499.617 $449.343 | ti i i i 
Written off. 165,000 175,000 150,000 car mortgage obligations on oe 
Garplan 347924 479.917 ~ 261 285 perties purchased to the nominal sum 
ee LS ¢é| of $24,000, compared with $413,000 in 
$1,011,276 $1,154,534 $860,628 | the previous balance sheet. At the 
The balance sheet shows an in-| 82me time investments increased from 
crease in assets from $8961,857 in| 9195.277 to $703,172. Cash surplus 
1916 to: $9,155,110 at the end of last| W@S reduced from $549,000 to $407,- 
year. Property and plant account | 900, but in this connection the com- 


amounts to $3,047,644 and inventory | P°"Y’s Payments on Victory bonds, 
33 4°6 823. Dominion war loin bonds | the holdings of which amount to 


of $450,100 are held, and cash on hand | 51.378 500, should be taken into con- 
mounts to $198 468. as against | Tove heen reduced trom $1,461,000 to 
rom 91, ’ 
$1,315,836 at the end of last year. $1,198.000. There is a new item of 
$136 000 for war taxes and contingent 
liabilities evidently deducted from in- 
come before gross profits were 
brought down. Assets show an in- 
crease of real estate, machinery and 
patterns*from $11,273,000 to $11,536,- 
000, and inventories of raw and fin- 
ished miterials from $4079,000 to 
$4359.000, while book accounts re- 
ceivable have declined from $3,487,000 
to $2 900,000. 

Bt company’s earnings on capital, 
D " after allowance for depreciation, ete.. 
on the Files Hil's Agency at Lebret | représented 11.3 per cunt on pate 
Sask. on the G. T. P. Under his di-| compared with 11.8 per cent in 1916. 
Phir the colony of Indians there| The showing was better than in 1915 
sata oped into what was considered | or 1914 in this respect but less favor- 

y ree be a model Indian settle- | able than in 1913 and 1912. Follow: 
vans ~ Biase ds uae Re ins as features of the earnings re- 
such success that their wheat crop ee oh so 
‘ast vear was in the neighborhood of Depreciation 
200 000 bushels. Separate tracts of | 1917 ..:. $524,318 
farming land on the agency have been ae eae ere 
assigned to Indians, and in many}1914 °°": . 
eases they have been brought into a/ 1913 
Neb Ba of cultivation. Some of | 1912 13.9 
the Indien farmers have developed | ~7,., 
into capitalists on their ct aeeamnt woe Ati Geprenatiee Cal ae: ve 
and have been able to purchase auto-| In 1914 nothing for depreciation was 
mobiles. Experts have been sent at| written off: 
different times by the Indian Depart- Shipbuilding Activities 
ment of the United States Govern-| _ Regarding the company’s business, 
ment to examine the work carried on| President Nicho'ls comments that 
at Files Hills by Mr. Graham, and| While contracts for munitions have 
their official reports: to the United | fallen off materially sales of standard 
States Government give the highest; ™2chinery and supvlies continue to 
vraise to the system. With such a| improve and in addition the Daven- 
record of success on one agency, it is} Pott works have received contracts 
expected that Mr. Graham will suc-| for a number of marine engines and 
ceed in developing an interest in| boilers for ships being built in differ- 
farming among Indians in other parts | emt parts of the country. The Bridge- 
of the Canadian West. burg works have been reconverted 


‘ dings nplisnaieiD into a modern shipbuilding plant, and 
Prices. of farm implements have : ae 


—_—__— --—-- 


INDIAN FARMERS 


An Extensive Effort to Interest Red 
Men in Agriculture 
MONTREAL.—W. M. Graham, 
newly-appointed Indian Commis- 
sioner, will conduct for the Federa’ 
Government one of the most interest- 
ing experiments in land cultivation 
ever undertaken in the Dominion. 
Mr. Graham has for a considerable 
number of yerrs been Indian azent 


*Net 


% on 
Capital 
$1,133,596 11.3 


' Bills payable ...... thacavicikeucs 


Mortgage assumed under purchase of propeny 
Reserve for taxes $ 26,000 
Dominion Paper Box Co. reserve.. 
Realty and plant reserve account.. 
Profit and loss account balance.... 


Capital Stock Issued— 


the company is engaged on a cont 


tee 


FW. Buct Company, Limited 


(and its Subsidiary Dominion Paper Box Company, Limited), 


Statement for the year ending December 31st, 1917. | 


PROFIT AND LOSS ACCOUNT 
The balance at.credit of profit and loss account, 
December, 1916, was eeereccnescebeccctnes eQeeeplt St 
Profits for the year were PSCC HTT HEH H eee 369,999.02 


The appropriations were as follows:— ; 
Dividends on Preference Stock Nos. 30, 31, 32 and 

83, at the rate of 7% per annum . $138,264.00 
Dividends on Common Stock Nos. 29, 30, 31 and 

$2, at the rate of 6% ‘per annum ......... 45,000.00 
Transferred to realty and plant reserve account 94,710.47 
Transferred to reserve for taxes .... 000 
Written off patents 


eemeeeeereeeeeee 


329,653.13 
<omnnsenienish 
$272,863.76 


7-_—__— 


Balance Sheet December 31st, 1917 


ASSETS 
Real estate and buildings ........ 
Plant and machinery ......-sseess 


Investments in other companies ... 
Patents and goodwill 


—_————$ 

Merchandise and prepaid expense..$ 718,889.26 

Accounts and bills receivable ..,.. 337,032.49 
Securities, including payments on 

Liberty and Victory Bonds .... 33,681.89 

141,393.94 


seer eereareeee 1,230,997.58 
$3,884,685.40 


Balance to carry forward to 1918 ......c.cceecseceess a3 


eeeeeeeeeeree 


2,653,687.82 


LIABILITIES 


Dividends gevaie January 2nd, 1918— 
Div. on’ Pref. Stock No. 


33 $34,566. 
Div. on Com, Stock No. 32.11,250. 
$ 46,816.00 
Accounts payable ........s++++-++ 100,620.64 


.- 485,000.00 
————$ 581,436.64 
25,000.00 


oe 
. 
. 


553,048.76 


Preference stock 
Common stock .00 

2,725,200.00 

——_—————_ $3, 88 1,685.40 


AUDITOR’S CERTIFICATE 
We have audited the accounts of F. N. Burt Company, Limited, for the 


year ending 3lst December, 1917, and we certify that in our opinion the above 
balance sheet is properly drawn up so as to exhibit a true and correct view 
of the company’s affairs according to the best of our information and the 
explanations given us and as shown by the 


s of the company. 
We have received all the information and the explanations we have required. 
(Signed) CLARKSON, GORDON & DILWORTH, 
Chartered Accountants. 


At the ninth annual general meeting of shareholders held on March 25, 
1918, the President, Mr. S. J. Moore, the operations of the company 
of the previous year. 


The Board of Directors were re-elected for the ensuing year, as follows— 
S. J. Moore, A. E. Ames, F. N. Burt, W. C. Ely, C. H Duell, James Ryrie, 
A. Jepheott and William Findlay. 


The officers were re-elected, as follows—S. J. Moore, 
Ames.and.F...N_. Burt. vice-presidenta.. and. E...G. Baker, 


The Weyburn SecuntyBank 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, - WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jes 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Bock, 8.D.; N. D. McKinnon, Wey- 
burn, Sask.: H. O. Powell, Gen. Mgr., Weyburn, Sask. , 


A General Banking and Foreign Exchange Business Transacted 


4 
President; A. EB. 


Government Telephones 
The Experience of Manitoba 


Politics vs. Service 

Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 
its telephone system—the largest under government ownership in 
America. 

They should read how the usual evils of politics and ee 
undermined the efficiency of service and the stability finances. 
They should learn from the results of a careful and thorough 
study by an eminent authority of actual conditions kept frum 
the public by astute politicians. 

. By James Mavor, Pb.D., Professor of Political Economy in the 
University of Toronto, author of “An Economic Histery of 
Russia,” ete., ete. . 


In Cloth, $1.00—Postage 6c. 


Technical Book Department 
Company 
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- Please Ask Questions 
I? you, as a subseriber to THE pat os POST, desire wot 
on any Canadian security, or other matter, you have 
£ blishers of THE POST. Enquiries 
privilege of requesting it f the pu of 


rom 
are treated confiden and are by mail. 
stamp for reply. 


Investors’ Information Bureau 


Ang subscriber to The Post may write the Investor’s Information |) 


Bureau for special information on any Canadian security, or 
financiat matter in whieb he may be interested. Inquiries are 
conficentially, and answered by mail. 


‘This service is free to subseribers, but inquirers should encloet 
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